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1H2021: INVESTMENT-LINK PRODUCTS TO DRIVE RECOVERY LIFE INSURANCE

Figure 1: 4M2021 life premium growth

Source: ISA, RongViet Securities

• Total direct written premiums in 4M2021 posted VND 41,967 bn (~USD 1.8 bn, +25.4% YoY) on the low base of the same time last year. “Softer”

social distancing after the first outbreak (March and April 2020) has facilitated insurance sale activities. Fierce competition continued to narrow and

reshape market shares among top five players while giving more opportunities to smaller ones.

• Investment-link insurance once again dominated sales. New business premiums in 4M2021 were VND 16,291 bn (~USD 708 mn), growing 62.7% YoY

(4M2020: 8% YoY). Investment-link insurance products registered a growth rate of 84.4% YoY as government bond yields shank deeply in 1H2021. New

business premium of endowment plummeted 39.6% YoY as a measure for relieving the mathematical provision burden.

Figure 2: Structure of new business 
premium
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Figure 3: Market share in new business 
premium of top insurers
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1H2021: SALES FOLLOW ECONOMIC RALLY NON-LIFE INSURANCE

Figure 4: 4M2021 non-life premium growth

Source: ISA, RongViet Securities

Non-life direct written premiums in 4M2021 came at VND 19,965 bn (~USD 868 mn, +11.4% YoY).

• Healthcare insurance growth cooled off to 6.6% YoY from the surge of 19.5% YoY in 4M2020, as since the end of March 2020 the authority required insurers
to stop selling COVID-19 related healthcare insurance.

• Sales of other major products recovered largely. Motor vehicle insurance climbed 11.2% YoY, the strongest growth compared to the last for years, driven by
the low base effect (sales fell 2% YoY in 4M2020). Asset and damage insurance growth was stable at 8.6% YoY. Fire and explosion insurance thrived 16.6%
YoY, benefited from the government higher fire prevention requirements after some servere fires in the beginning of the year.

Top 5 companies continued to lose market share to smaller insurers.

Figure 5: Product mix
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Figure 6: Market share of top insurers
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Source: HNX, RongViet Securities

FACING HEADWINDS IN 2H2021 BEFORE RECOVERING IN 2022 INSURANCE INDUSTRY

Figure 7: Vietnam government bond yields (%/year)

Under stringent and long-lasting social distancing from mid July, sales are highly likely to slow down in Q3 before recover from Q42021.

• Q32021 will be a hard time for sales of life insurance due to consumers’ income shortfalls. In terms of product mix, as the low interest rate environment

tends to last long after the pandemic is contained in order to support the economic recovery, we think investment-linked insurance will lead the growth

of new business premium at least in mid term.

• Similarly, sales of non-life insurance could fall or grow weakly amid (1) large scale business shutdown, (2) for firms that are still operating at low capacity,

high input prices and spending on contagion prevention are squeezing their bottom line and thus, income of employees, leading to the cut of non-

essential needs, including insurance, (3) the slowdown of the government’s public investment programs.
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Source: Bloomberg, RongViet Securities. Share price as of  Aug 2, 2021.

Ticker Market cap 
(USD mn)

Target 
price (VND)

Sales 
Growth
(% YoY)

EBITDA 
Growth
(% YoY)

EBITDA 
Margin

(%)

Operating 
Income 
Margin

(%)

Net Income 
Growth
(% YoY)

Net Profit 
Margin 

(%)

ROA
(%)

ROE 
(%)

DY
(%)

Current P/E 
(x)

Current P/B 
(x)

PGI 98 N/A         8.8 27.9 10.5 9.1 29.2 7.5 3.6 15.0 2.1 11.9 1.5

BVH 1,784 N/A 8.1 22.7 8.3 7.7 69.0 4.9 1.2 8.5 0.0 21.5 1.9

PVI 373 N/A 4.2 7.2 23.3 24.4 13.9 17.2 3.5 11.0 5.9 10.7 1.2

BMI 162 N/A -2.3 3.5 6.7 7.4 22.6 6.2 3.5 9.8 2.9 16.8 1.7

INDUSTRY COMPARABLE (TTM) INSURANCE INDUSTRY

BLOOMBERG VDSC <GO>
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Source: FiinGroup, Rong Viet Securities. Bubble size equals respective ROE. Share price as of Aug 2, 2021.

PE, PB AND ROE (TTM) INSURANCE INDUSTRY
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purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific. The readers should be aware that Rong Viet Securities 
may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to 
take full responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in 
this publication.
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's compensation was, is, or will be, 
directly or indirectly, related to the specific recommendations or opinions expressed in the report.
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or completeness. Opinions, estimations 
and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to change without notice. 
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for any purpose is strictly 
prohibited without the written permission of VDSC. Copyright 2016 Viet Dragon Securities Corporation.
IMPORTANT DISCLOSURES FOR U.S. PERSONS
This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is not a registered broker-dealer in the 
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts.  This research report is provided for distribution 
to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Additional Disclosures
This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific investment objectives, financial 
situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, 
markets, reports or developments referred to in this research report.  Neither VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, 
inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of 
this research report.
VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities of non-U.S. issuers may not be 
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. securities or related financial instruments may be limited.  Foreign 
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States.
The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to 
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.
Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance.  Income from 
investments may fluctuate.  The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any 
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, 
in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES
Third Party Research
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized to engage in securities 
activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong Viet has sole control over the contents of this research 
report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, research reports prepared by Rong Viet.
Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research 
analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in reliance on the exemption from registration provided by 
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
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Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report 
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None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording or the use of any information 
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Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside the U.S. and are not associated 
persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory 
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