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e Century Synthetic Fiber Corporation updates (STK)
e The cash flow remains positive in the correction

Century Synthetic Fiber Corporation updates (STK)
Yesterday, RongViet analyst had a chance to have a meeting and factory visit with Century
Synthetic Fiber Corporation (STK). STK has been one of the favorite stocks in RongViet Research’s

annual report.

Regarding the progress of Trang Bang 3 project, up to the present, construction activities has

TUESDAY almost been done. In addition, the Company has installed and test-run 4/6 DTY production
machines. Those are new purchase equipment with higher automation than existing machines, as
a result, the share of AA products (packing standard) can reach as high as 90%. Therefore, STK
could improve the profit margin for the textile products. Until 20/6, the company will install POY
production machines, so that 4 DTY test-running machines temporarily use POY (input materials
for DTY production) from Trang Bang 2 factory. According to the plan, STK will operate Trang Bang
3 factory at 50% capacity (7,500 tons DTY and 7,500 tons PQY), therefore 2015 output could
increase by approximately 20%. Since Q1/2016, when the factory could operate at full capacity,
the total output could increase by 40% compared to the present figure.

Picture 1: The Trang Bang 3 factory

“The cash flow
remains
positive in the
correction”

Nam Huynh

+84 86299 2006 | Ext: 321 Source: RongViet Research

As mention in the company report on 7/5/2015, RongViet industry analyst highly assess the
prospects from STK under 3 criteria: (1) input prices could decrease, as a result, improve the profit
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margin from the STK's textile products, (2) Trang Bang 3 factory operating since 7/2015 will
contribute to the increase in output and revenue, (3) Trang Bang factories receive tax incentives.

In term of listing plan, STK completed the profile and is now waiting for the approval from HSX.
Therefore, STK could be traded in the stock market from the beginning of Q3/2015.

The cash flow remains positive in the correction

After a successful and active trading session yesterday, stock market today had the adjustment
with “red color” in both HNX and HSX. Specifically, VNIndex decreased by 5 points (-0.92%) while
HNXIndex declined by 0.8 points (-0.91%). Moreover, the number of decrease stock was twice as
much as increase stocks in both markets. Those figures also indicated a wide-range adjustment.
The reasons could come from the selling pressure which was started at the end of yesterday
trading session. In addition, the decline in leading stocks such as banking and oil & gas segments
also contribute to the downward aspect of the markets. To be more precise, among 9 banking
listed stocks, there are 7 stocks decreasing in price including BID, CTG, EIB, MBB, STB, VCB and SHB.

However, liquidity and trading cash flow still demonstrated the positive sign. Total trading volume
was maintained at over 200 million shares. Furthermore, total trading value achieved
approximately 3.500 billion dong after yesterday “record” session. Additional positive aspect in
market was the net buy from foreign investors after 2 consecutive selling days. Buying value in
both markets reached approximately 21 billion dong, mainly on SSI.

We believe the adjustment as today session is necessary. In addition, the market could continue to
adjust with lower level and small range tomorrow. However, under the weekly perspective from
Advisory diary on 5/6/2015, we maintained the optimistic point of view. Consequently, this could
be the chance for the investors to continue the disbursement.
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MACRO WATCH

Graph 1: GDP Growth Graph 2: 1IP
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Graph 3: Monthly CPI Graph 4: HSBC - PMI
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Graph 5: Trade Growth Graph 6: Interest
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COMPANY REPORTS Issued Date Recommend Target Price
GSP- Heading for a new growth period May 11t, 2015 Accumulate — Long term 16,600
STK - Running on all cylinders May 7%, 2015 30,800
VPH - Emerging from its lowest May 5%, 2015 Buy - Intermediate term 15,300
DHC-Giao Long fact hase 2) adds lights to the long-t
| lao Long factory (phase 2) adds lights to the long-term April 24", 2015 Buy - Intermediate term 26,200
plan
April 14%, 2015 Accumulate - Intermediate term 40,000

PLC - A firm foothold

Please find more information at http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAYV per unit at NAY per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 05/05/2015 0% -0.75% 0% - 2.5% 11,672 11,683 -0.09%
VEOF 05/05/2015 0% - 0.75% 0% - 2.5% 9,238 9,456 -2.31%
VF1 08/05/2015 0.2% - 1% 0.5%-1.5% 20,675 20,520 0.75%
VF4 06/05/2015 0.2% - 1% 0%-1.5% 8,978 9,098 -1.38%
VFA 04/05/2015 0.2% - 1% 0%-1.5% 7,154 7,168 -0.20%
VFB 08/05/2015 0.3% - 0.6% 0%-1% 12,126 12,133 -0.05%
ENF 04/05/2015 0% - 3% 0% 10,834 10,779 0.51%
MBVF 04/05/2015 1% 0%-1% 10,449 10,439 0.10%
MBBF 29/04/2015 0%-0.5% 0%-1% 12,075 12,064 0.09%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC.
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