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• VPH – Improvement in cash flow 
• Waiting for leading stocks 

VPH – Improvement in cash flow 

Business results of real estate firms have benefitted from the recovery of real estate market in 
general. Our industry analyst arranged an official meeting with representatives of Van Phat Hung 
Co., Ltd (HSX: VPH) to update the latest business results of the Company. 

The 1H2015’s business results of  VPH was not very positive in spite of significant surge compared 
to the same period last year. Accumulated revenue was estimated at VND120 billion (+14% yoy) 
and NPAT was only -VND2 billion but improved noticeably compared to same period last year 
(VPH recorded a loss of VND9 billion in 1H2014). Until the middle of 2015, VPH sold 50 townhouse 
plots (in total of 66 land plots) of La Casa and recorded revenue from more than 30 ones. The 
remaining revenue is estimated at VND100 billion and could be booked in 2015. 20/352 
apartments stay unsold and are predicted to bring in more VND50 billion. In general, cash 
collection of all land plots (Nhon Duc resident area) and La Casa condo-villa complex in general is 
quite optimistic. Operation cash flow in 6M2015 was positive VND68 billion, a substantial 
improvement of VND25 billion compared to 6M2014. Thanks to strengthened cash flow, VPH 
successfully reduce VND81 billion debt. 

Regarding the transfer of Block 2 and 5 for An Gia, in 1H2015, VPH received ~ VND20 billion (total 
contract value is VND173.5 billion) for Block 2; the next VND30 billion is expected to be paid in 
September, 2015. In Q4/2015, the Company may record ~ VND33 billion from Block 5. Currently, 
VPH has not recognized revenue from block 2& 5 of La Casa project due to pending payment of 
land use right of the Department of Finance. Initially, VPH estimated the land use right of the 
entire project at about VND290 billion and took a part in the cost price of block 1 and the town 
houses. However, according to new calculations, the payable amount may just about VND170 
billion. Thus, the VPH might be reversed a part the amounts deducted after the Company received 
the decision of land use right payments. 

VPH received local authority’s approval on price for Nhon Duc project) (30ha) sold to the 
University of Physical Education And Sports and the University of Natural Resources and 
Environment (~VND2.4 million/m2. However, the plan is still on hold as the 2 universities have to 
wait for the allowance of the Ministry of Education and Training and the Ministry of Natural 
Resources and Environment. Hence, no sooner than 2-3 months will VPH successfully finish the 
official transaction contract and book an estimated revenue of more than VND620 billion. The 
remaining 10ha land, VPH continues the infrastructure development but does not proceed selling 
until 2 universities start their construction. 

In September, VPH is going to start constructing piles of block 3, 4 and 6 of La Casa project in 
order to make them available for sale in favorable time. The Company will also sell apartment 
project at 89 Hoang Quoc Viet and Tulip Tower project in Q4/2015, but these sales might not 
contribute to VPH’s revenue and NPAT in 2015. Instead, the transaction of block 2 and 5 of La Casa 
project should mainly account for VPH’s revenue in 2H2015. Thus, strengthened cash flows will 
help solidify the Company’s financial capacity to the extent that it would enable a debt burden 
reducing and new projects investment. They are small projects with few apartments but favorable 
location (on the front side of Hoang Quoc Viet Street); plus VPH’s ability to launch new projects, 
we have positive view on the success of above projects. Products from such investments would be 
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next products to record revenue and profit for the 2016-2017 period. 

Waiting for leading stocks 

Like previous sessions, except for Tuesday when KDC’s upbeat trading inflated market liquidity, 
the last trading day of the week and also July went on without many activities. Trading value on 
both exchanges was 147.5 billion shares as compared to a weekly average of 158.8 billion shares. 
Without supportive information, cash flows seemed to lose interest, even for bank, insurance and 
O&G stocks while supply grew stronger by day. VNIndex fell 0.88% and HNIndex 0.79% for the day, 
the two lost 1.6% and 1.4% this week. What seemed to be the bright spot was foreigners’ net 
purchase of VND56 billion in the HSX and VND7 billion in the Northern exchange. However, the 
weekly accumulated trading value of foreigners was minus VND40 billion, the two exchanges 
combined (net purchase of VND30 billion in HNX and net sales of 70 billion in the HSX). For KDC 
and VIC in particular, the combined foreigner net sales were VND255.2 billion. 
According to Nikkei Asian Review, some points in the TPP agreement such as government 
procurement, ownership in state enterprises or pharmacy license have not received the approval 
of the Vietnam and Malaysia. This drawback might make many investor nervous over the scenario 
that the Hawaii talk might not be the last. The result was TCM, TNG, FMC, AGF shares and other 
stocks in textile and fisheries relatively reduced or only stabilized. 
To exit the current undecided trend, the market needs consensus from industry groups as well as 
the support given from the large stocks; however, that scenario would hardly happen, at least in 
the first half of August. RongViet Research will analyze more specific in our August Investment 
Strategy Report which is going to publish in the coming weeks. 
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MACRO WATCH 

Graph 1: GDP Growth  Graph 2: IIP 

 

 

 
Sources: GSO. Rongviet Securities database 
                  (*) Comparision price in 1994 

 Sources: GSO. Rongviet Securities database 

Graph 3: Monthly CPI  Graph 4: HSBC - PMI 

 

 

 

Sources: GSO. Rongviet Securities database  Sources: GSO. Rongviet Securities database 

Graph 5: Trade Growth  Graph 6: Interest 

 

 

 

Sources: GSO. Rongviet Securities database  Sources: SBV. Rongviet Securities database 
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RONG VIET NEWS 
COMPANY REPORTS Issued Date Recommend Target Price 

LCG - A new cycle begins July 16th, 2015 Accumulate – Intermediate term 9,500 
PVD - Well-positioned in the industry but still early to expect upturn July 14th, 2015 Accumulate – Intermediate term 61,700 
PGS - Favorable time to grow July 10th, 2015 Buy – Intermediate term 27,000 
DNP - Cash flowing in pipes July 09th, 2015 Buy – Long term 21,900 
BMI - Solid base for a bright future July 08th, 2015 Accumulate – Long term 22,800 
    

Please find more information at http://www.vdsc.com.vn/en/companyReport.rv?categoryId=302 

 

FUND CERTIFICATION INFORMATION 
Fund name Trading 

Day 
Subscription Fee 

(% of trading 
value) 

Redemption Fee (% 
of trading value) 

NAV per unit at 
valuation date 

NAV per unit last 
valuation date 

Change in NAV 

VFF 07/07/2015 0% - 0.75% 0% - 2.5% 11,750 11,729 0.18% 
VEOF 07/07/2015 0% - 0.75% 0% - 2.5% 10,022 9,821 2.05% 
VF1 16/07/2015 0.2% - 1% 0.5%-1.5% 23,097 23,391 -1.26% 
VF4 15/07/2015 0.2% - 1% 0%-1.5% 10,591 10,578 0.12% 
VFA 10/07/2015 0.2% - 1% 0%-1.5% 7,579 7,426 2.06% 
VFB 10/07/2015 0.3% - 0.6% 0%-1% 12,233 12,211 0.18% 
ENF 10/07/2015 0% - 3% 0%  11,584 11,424 1.40% 

MBVF 09/07/2015 1% 0%-1% 10,530 10,563 -0.31% 
MBBF 08/07/2015 0%-0.5% 0%-1% 12,157 12,133 0.20% 
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer 
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or 
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the 
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full 
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, 
either full or partial, of the information in this publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters;  and no part of the 
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its 
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this 
report and can be subject to change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any 
person or party for any purpose is strictly prohibited without the written permission of VDSC. 
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