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Real estates absorbed huge capital flows

The market has a moderate rise (+1.18%) with gain momentum remained during the whole
session. Apparently, the investors' sentiment was much more optimistic as VNIndex got the third
consecutive increased days and liquidity rose slightly, of 10%,14% on HSX and HNX. Real Estates
was the most impressive industry as huge trading volumes such as FLC (~8 million shares), ITA (~6
million shares), HQC (~5 million shares). We recognized that after remarkable declines, many shares
in this group backed to attractive ranges. Thus, a strong rise showed the return of investment in
reasonable prices. Noticeably, Real Estates also was the top net bought of foreigners,
concentrating on DXG, HDG.

However, we noticed the uncertainty of capital flows in this group. As a result, investors should
consider based on fundamentals for investing policy. Particularly BCI, KDH, DXG, TDH in low-
income housing sector or ITA, KBC, SZL, LHG in Industrial lands sector. In spite of prospective
performances, these tickers also remained potential risks such as liquidity, land areas. Therefore, as
our prior forecast, we maintain the comment on medium and long-term rather than short-term in
Real Estates.

Foreign Exchange rate difference

Recently, foreign exchange has received specific interest after a strong rise in 14 May. In 16 May,
the foreign exchange rates reached the highest level at 21,130 VND/USD after remarkable growth
at the end of 2013.
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Link to recent events, we realized that there are correlations between the rise in exchange rates
and anti-China protest of workers in Binh Duong and Ha Tinh province. These events made
concerns on withdrawal of FDI. Moreover, insecure occurrence also impacted on citizens’
psychology and thus investment channels such as gold, foreign exchange would consider as safety
investing. Currently, reference rate at the SBV Operations Centre and Inter-bank average exchange
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rate remain unchanged. Thus, it showed that the State Banks of Viet Nam has not yet any actions
on the market.

To comment on foreign exchange rate, we stated that in short-term the State Bank of Viet Nam
would not have any adjustments as following reasons (1) Commitment on maintenance foreign
rate on narrow range of 1-2%, as a result, the State Bank of Viet Nam would interfere in case of any
large gap in order to stabilize the market. (2) Foreign-exchange reserves at the end of April
reached VND35 billion might ensure the inference of State Bank. (3) Trade balance in four months
of 2014 was surplus of USD2.05 billion. (4) Investors’ sentiment was more stable as strong actions
of Viet Nam government to stabilize the society.

NBB- Q1 Result Updates

NBB has just announced 1Q2014 result, accordingly, net revenue decreased slightly (-7.5% yoy)
while NAT increased 6.5 folds to VND23.6 bn, equivalent to EPS about 662 dong/shares. Our analyst
was not surprised by such profit growth results, in 2014, the main income came from three
projects: Carina Plaza, KDC Son Tinh Quang Ngai and KDC Ward 2, Bac Lieu. However, in 1Q2014,
KDC Son Tinh Quang Ngai do not have enough conditions in order to record in sales due to the
issue of land use certificate for house buyer have not completed yet. While Carina Plaza project has
been faced obstacles in selling because of big and high value apartment. Thus, 1Q2014 revenue is
depended mostly on KDC ward 2 Bac Lieu town project. Though revenue decreased but NAT
gained significantly thanks to financial income with more than VND17 bn from transferring BOT
Rach Mieu Bridge’ share proportion to ClI.

In next quarters, financial income would continue contributing considerably to NBB's performance
as the Company would finish withdrawing and investment corporation schedules in projects such
as City Gate Tower, Quang Ngai Mineral Joint Stock Company- QMI and Da Den Hydropower
project. Noticebly, since Q2 the Company would receive about VND178 billion from the increase of
capital with the rate 2:1 and about VND210 billion from issuing convertible bonds for foreign
investors.

In general, with prospective cash flows due to financial income and capital restructuring, our
analyst stated that NBB would be one of attractive tickers in Real Estates.
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MACRO WATCH

Graph 1: GDP Growth
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8% -
7% A
6% -
5% -
4% -
3% -
2% -
1%
0% -

Q1/QR/GB/11 Q1/Q2/WB/QA/Q/R/TB/TH/ T/

Q1/TR{EBAIRHO (%) Q4/11 (%)

6% -

4% -

2%

0% -
04/13 07/13 10/13 01/14 04/14

Sources: GSO, Rongviet Securities database
(*) Comparision price in 1994

Graph 3: Monthly CPI
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Graph 4: HSBC - PMI
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Graph 5: Trade Growth
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Graph 6: Interest
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COMPANY REPORTS

Issued Date

NBB-Strengthened cash flows
DIG-Reboot

HPG-Sustainable Development
CSM-Radial and long-term growth
PPC-Stay firm

May 07%, 2014
April 28, 2014
April 24, 2014

April 4, 2014
April 4, 2014

Please find more information at http.//vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION

Advisory Diary

Recommend Target Price

Buy - Long-term 36,300
Accumulated - Long-term 19,200
Accumulated - Intermediate-term 55,100
Neutral - Intermediate-term 46,700
Neutral - Long-term 25,200

Fund name Trading Subscription Fee  Redemption Fee (% NAV per unit at NAV per unit last Changein NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 06/05/2014 0.75% 0.75% 10,455 10,727 -2.54%
VF1 08/05/2014 0.20% - 1.00% 0.50%-1.50% 21,227 21,917 -3.15%
VF4 07/05/2014 1.00% 0.50%-2.00% 9,502 9,946 -4.46 %
VFA 09/05/2014 0.20% - 1.00% 0.00%-1.50% 7,344 7,400 -0.76%
VFB 09/05/2014 0.30% - 0.60% 0.00%-1.00% 10,775 10,771 0.03%
ENF 02/05/2014 0.00% - 3.00% 9,796 9,773 -1.06 %
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securites from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.
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