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DRY CELL & STORAGE BATTERY JSC (PAC - HSX)

Overcome a difficult time and make positive changes in business

3Q2013, revenue increased slightly over the same period in 2012. PAC - Dry Cell &
Storage Battery Joint Stock Company has just announced the parent company’s
financial statement for the 3Q2013, which did not offer many variations from the
consolidated one. For 3Q2013, revenue reached VND480 billion (+3,6% yoy), of which
exports made up about 17% or VND8O billion. By the end of September, PAC had
fulfilled 66% of its 2013 revenue target.

Q3 gross profit margin slid but is slowly improving. The price of input lead for PAC
climbed 12% yoy after the global lead price increased 10% and the fee charged by
distributors jumped from USD 110/ton to USD 160/ton. Accordingly, Q3 gross profit
margin dipped to 19.3% from 21.2% a year ago. Though slowly, the gross profit margin
did improve during the first 9 months of 2013 now that lead price has declined
constantly from the peak of USD 2.450/ton in February and is now fluctuating around
USD 2.040/ton.

Q3 NPAT increased 24% yoy due to tighter management over operating and
financial expenses. The cut in long-term debt and decrease of short-term borrowing
cost were the main reasons behind lower financial expenses in Q3. Combined with
trimmed SG&A expenses, these helped bring 302013 NPAT up 24% yoy to VND18.1
billion. For 9M2013, accumulated EBT was recorded at VND64.4 billion (+17% yoy) or
76% of PAC's plan for 2013FY (VND 85 billion).

Increased capacity of the complete-maintenance-free (CMF) battery line will be in
place at the end of this month. By the end of Oct 2013, PAC will have finished installing
the CMF production line, valued around VND 40 billion, effectively doubling the capacity
of the line from 80.000 units per month to 160.000 units per month. In the last 2 months
of the year, the new line is expected to operate at only 30-35% of its design capacity and
should not contribute much to this year’s earnings. However, this can be a growth driver
for PACin 2014.

Positive business result is expected for FY2013. Q4 consumption likely increases as
the result of bolstered exports and contribution of the new CMF line. Falling lead price
may help the gross profit margin reach as high as 20%. Besides, tighter management
over SG&A expenses and financial expenses should be kept well in place. Accordingly,
2013 revenue and EBIT is expected around VND1.909 billion (+ 2.1% yoy) and VND90.7
billion (+6.8% yoy). The corresponding forward EPS should be VND 2,520/share.

Particulars (VND bn) 3QFY13 2QFY13 % Chg.(goq) 3QFY12 % Chg. (yoy)
Net revenue 550.0 705.1 -22.0% 548.9 0.2%
NPAT 61.0 99.8 -38.9% 61.8 -1.3%
EBIT 85.3 140.1 -39.1% 95.4 -10.6%
EBIT margin 15.4% 20.0% 460bps 17.4% 200bps

Source: PAC Financial statement, RongViet Securities’ compilation and estimates
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2014 revenue and NPAT are forecasted to increase 4.0% and 15,8%, respectively. Revenue growth
should come mainly from increased consumption of motorbike and car batteries, especially the new CMF
products, and boosted exports. Lead price in 2014 is forecasted at an average USD 2.050/ton and SG&A
and financial expenses should remain well controlled as in 2013 so that the NPAT may grow about 15.8%.
Estimated 2014 EPS is thus VND 2,920/share.

Outlook

From our viewpoint, PAC has overcome a difficult time and is making positive changes in its business.
Recently, PAC share price has reacted quite positively to the favorable earnings, which is consistent with
our opinions in the previous update, dated 07/22/2013. At market price on October 21th of
VND19,500/share, PAC is only 6% lower than our target price of VND 27,000/share. Therefore, we revise
our recommendation for the stock from “BUY” to “NEUTRAL” in medium term. Investor should continue
monitoring lead price in early 2012 and information on the efficiency of the new product line so as to
make the appropriate decision in the long-term.

Exhibit 01: Key financials

Y/E Sep (VND bn) FY2011 FY2012 FY2013E FY2014F

Net sales 1.9789 1.869.7 1.000.1 1.085.4
% chg 18.8 -5.5 2.1 4.0
Net profit 96.9 64.1 68.0 78.7
% chg -25.6 -33.8 6.0 15.8
Net margin (%) 49 34 3.6 40
EPS (VND) 3.975 2,409 2520 2917
Book value (VND) 20,367 19,641 20.230 22,038
Dividend (VND) 1,500 2,000 1,500 2,000
P/E (x)* 49 8.1 7.7 6.7
P/BV (x)* 1.0 1.0 1.0 0.9
ROA (%) 8.2 5.6 6.0 6.8
ROE (%) 17.4 11.9 12.2 13.2

Source: PAC Financial statement. RongViet Securities’ compilation and estimates. *As of 22/10/2013
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DISCLAIMERS

BRIEF UPDATE

This report is created for the purpose of providing investors with an insight into the discussed company that may assist
them in the decision-making process. The report comprises analyses and projections that are based on the most up-to-
date information with the objective which is to determine the reasonable value of the stock at the time such analyses are
performed. Through this report. we strive to convey the complete assessment and opinions of the analyst relevant to the
discussed company. To send us feedbacks and/or receive more information. investors may contact the assigned analyst or
our client support department.

RATING GUIDANCE

Ratings
BUY ACCUMULATE NEUTRAL REDUCE SELL
Return Potential
Intermediate- term (up to 6 >20% 10% to 20% -5% to10% -15% to- 5% <-15%
months)
Long-term (over 6 months) >30% 15% to 30% -10% to 15% -15% to -10% <-15%
ABOUT US

RongViet Securities Corporation (RongViet) was established in 2007. licensed to perform the complete range of
securities services including: brokerage. financial investment. underwriting. financial and investment advisory and
securities depository. RongViet now has an operating network that spreads across the country. Our major shareholders.
also our strategic partners. are reputable institutions. i.e Eximbank. Satra. Viet Dragon Fund Management. etc... Along with
a team of the professional and dynamic staffs. RongViet has the man power as well as the financial capacity to bring our
clients the most suitable and efficient products and services. Especially. RongViet was one of the very first securities firms
to pay the adequate attention to the development of a team of analysts and the provision of useful research report to
investors.

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-
economy. securities market and investment strategy along with industry and company reports and daily and weekly
market reviews

Network

Headquarter

Address: Floor 1-2-3-4. Viet Dragon Tower. 141 Nguyen Du. Ben Thanh Ward. Dist.1. Tp.HCM
Phone: 84.8 6299 2006 Fax: 84.8 6291 7986
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This report is prepared in order to provide information and analysis to Rong Viet's clients only. It is and should not be construed as an offer to sell or a
solicitation of an offer to purchase of subscribe for any investment. No consideration has been given to the particular investment objectives. financial
situation or particular needs of any recipient. The readers should be aware that Rong Viet may have a conflict of interest with investors when does this
research. Investors are advised make their own financial decisions based on their independent financial advisors as they believe necessary and based on their
particular financial situation and investment objectives. Rong Viet will not take any responsibility for any loss/damages occurred as a result of using the
information herein.

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subject securities or issuers; and no part of
the research analyst's compensation was. is. or will be. directly or indirectly. related to the specific recommendations or views expressed in the report.

The information herein is believed by Rong Viet to be reliable and is based on public sources believed to be reliable. We do not warrant its accuracy or
completeness. Opinions. estimations and projection expressed in this report represent the current views of the author as of the original publication date
appearing on this report only and the information. including the opinions contained herein. are subject to change without notice.

Copyright 2013 Viet Dragon Securities Corporation. This report shall not be copied. reproduced. published or redistributed by any person for any purpose
without the express permission of Rong Viet in writing.
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