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NEUTRAL

A Bright Prospect For PTB’s Wood Processing Business

Particulars (VND bn) Q2-FY17 Q1-FY17 +/- qoq Q2-FY16 +/-yoy

Net revenue 1,020 923 11% 949 8%
PAT 88 60 45% 54 64%
EBIT 109 75 46% 72 51%
EBIT margin 10.7% 8.1% 259 bps 7.6% 306 bps

Source: PTB, RongViet Research

PTB maintained business growth in the first half of 2017. PTB recorded a rise by 11%
in the H12017 revenue compared with the same period of 2016. There was an impressive
growth in wood and stone segments revenue, which increased 26.8% YoY and 14.7% YoY,
respectively, while the car segment has slowed down by decreasing 2.7% YoY. In spite of
having the highest gross profit margin, the earnings from stone products have
diminished since Q3 2016; reaching only 30.7%, lower than 33.9% of the prior-year period
results. By contrast, the GPM of wood segment improved significantly from 11.3% in Q1
2017 to 21% in Q2 2017, and slightly went up to 87 bps over the same period of 2016.
Overall, PTB has fulfilled 41% of its year target, equivalent to VND177 billion (+29% YoY).

Wood segment holds a bright prospect. Regarding PTB's business performance, we can
see the earning from wooden products has been improving recently. After restructuring
as well as making full use of Vina G7’s inherent advantages, it is bringing in big revenue
for PTB in the export wood furniture business, with an estimated revenue of VND250
billion in 2017. Besides, Phu Cat wood processing plant was put into operation
completing the value chain, and estimated to contribute VND180 billion sales each year.
Moreover, as PTB owns many large quarries and continually raise the production capacity
of the plants, we believe its stone segment will keep pace with the growing demand for
high-quality stone tiles. Notwithstanding, we consider that this segment's gross margin
has continuously decreased since the company raised their investment amount and is
facingintense competition with Chinese products hike. Although the automobile market
has been slowing down since the ASEAN - car imported tax rate would be reduced to 0%
in 2018, the decline in 2017’s sales will be offset by a large bonus received from Toyota
because of its increase on premium rate.

Valuation and Recommendation: Regarding the H1 2017 performance and the three main
business segments' outlook, we have slightly revised upward from the latest update. Revenue
and PAT in 2017 are estimated at VNDA4,174 billion (+ 14% YoY) and VND359 billion (+ 35%
YoY), respectively. In 2018, we expect that PTB's sales will grow by 15% YoY to VND4,875 billion
and PAT will be VND427 billion, equivalent to EPS of VND11,860. Even though stable growth
rates and annual dividends attract investors, we would carefully consider PTB's future growth
prospects, which are still not commensurate with the investment expansion. Based on the
above rationales, we rate NEUTRAL on PTB’s stock with the target price of VND138,700/share.

*The adjusted target price after the issuance date is VND121,400/share.
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Exhibit 1: Q2/2017Results

Particulars (VND bn) Q2-FY17 Q1-FY17 +/- (qoq) Q2-FY16 +/- (yoy) H1-FY17 +/-(yoy)
Net Revenue 1,020 923 10.5% 949 7.5% 1,943 10.7%
Gross Profit 164 141 15.9% 133 23.5% 305 17.8%
SG&A 55 67 -17.7% 60 -9.2% 44 5.4%
Operating Income 109 75 45.9% 72 50.7% 261 32.2%
EBITDA 143 112 28.0% 100 43.3% 255 23.2%
EBIT 109 75 45.9% 72 50.7% 184 27.7%
Financial Expenses 9 9 1.9% 11 -19.7% 18 -1.9%
- Interest Expenses 8 8 6.4% 9 -2.8% 16 7.2%
Depreciation and Amortization 34 37 -8.0% 28 23.9% 71 13.0%

Non-recurring items (¥)

Extraordinary items (*)

PBT 105 71 48.6% 67 58.0% 176 33.7%
PAT 88 60 45.3% 54 64.0% 142 29.4%
(*) Adjusted PAT 88 60 45.3% 54 64.0% 142

Source: PTB, RongViet Research

Exhibit 2: Q2/2017Performance Analysis

Particulars Q2-FY17 Q1-FY17 +/-(qoq) Q2-FY16 +/- (yoy)
Profitability Ratios (%)

Gross Margin 16,1% 15,3% 0,7% 14,0% 2,1%
EBITDA Margin 14,0% 12,1% 1,9% 10,5% 3,5%
EBIT Margin 10,7% 8,1% 2,6% 7,6% 3,1%
Net Margin 8,6% 6,5% 2,1% 5,6% 3,0%
Adjusted Net Margin 8,6% 6,5% 2,1% 5,6% 3,0%
Turnover *(x)

-Inventories 6,5 6,0 0,5 7,5 (1,0)
-Receivables 8,5 7,9 0,6 9,1 (0,6)
-Payables 12,0 10,9 1,1 15,2 (3,2

Leverage (%)
Total Debt/ Equity 121,1% 131,7% -10,6bps 149,3% -28,2bps

Source:PTB, (*) Annualized turnover

Exhibit 3: Q3/2017 Performance Forecast

Particulars (VND bn) Q3/2017 +/- QoQ +/-YoY
Revenue 1,029 0.9% 27.6%
Gross Profit 168 2.6% 14.9%
EBIT 105 -3.7% 20.1%
NPAT 84 -4.2% 19.1%

Source: PTB, RongViet Research
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Updates:

PTB holds an extraordinary general meeting of shareholders in August 2017 to approve the plan of issuing shares to increase the
capital.

The company will use total amount obtained (expected at VND216.8 billion) to purchase additional equipment and machine for Phu Cat
Wood Processing Plant (VND62.8 billion) and Dien Tan - Khanh Hoa stone processing factory (VND 35.5 billion). The remaining amount of
about 128.4 billion will be added to working capital. As we have known, PTB also has some plans to use that remaining amount to extend
the stone-mining business.

The total number of shares scheduled to release is around 6.48 million shares at the price of VND35,000 per share and offered to buyers
according to two methods. To 1.3 million shares issued to employees under ESOP, shareholders will be limited transfer within two years
since completing the release. By contrast, 5.2 million shares issued to existing shareholders in the ratio of one for five are freely transferable.

Early warning of difficulty seeing demand the stone products.

Because of seasonal factors, we expect that the revenue growth would be much higher in last two-quarters of 2017. Furthermore, PTB has
adjusted Granida's management structure and quarried at its two quarries since the third quarter of this year. According to the plan, PTB will
build a stone processing factory on the ground of Granida's old plant in early September. Besides, Khanh Hoa stone processing factory was
completed in May 2017 and is estimated to produce approximately 500,000 square meters of Granite stone per year.

Nevertheless, the slowdown in revenue growth indicates that the continuous expansion in exploiting capacity as well as processing of stone
products is not keep up with the demand. Therefore, we do not hold a positive outlook in the stone segment.

Phu Cat wood processing factory expects to contribute significantly to the wood segment’s performance.

According to the General Department of Customs, Vietnam exports wood and wood products valued at $ 3.6 billion in the first half of 2017,
increasing 14% over the same period in 2016. The largest importer was the US with $ 1.5 billion (+ 19% YoY), followed by China and Japan.

Along with the bright prospect of timber export, PTB had a great stead forward when putting Phu Cat wood processing plant into operation
in August 2017 to complete the value chain as well as actively controlling input quality of its wooden products. As the main product of the
factory is plywood, it will be the input materials for G7, Thang Loi, and Dong Nai plants, and then approached the export market in the future.
In four months’ time, it is estimated that the sales from the plant will contribute about VND70 billion-VND80 billion to the company’s
revenue. With the main raw materials such as Acacia and Eucalyptus wood purchased from the Central and Northern regions, which have
the low price, we hold the view that the gross profit generated from this plant operation will contribute significantly to raise the gross profit
margin of the wood segment in the future.

Table: Estimated Business Result of Phu Cat Wood Processing Plan

Particulars 2017° 2018 After 2018

Capacity (m3) 13,503 35,000 45,000
Revenue (VND bn) 70.10 181.71 233.62
COGS (VND bn) 51.93 133.69 168.63
Gross Profit (VND bn) 18.17 48.02 65.00
GPM (%) 259 264 27.8

Source: RongViet Research estimated, *since 1/8/2017

However, according to the statistics of the Forest Products Association of Binh Dinh, there is a 50% shortage of local and imported wood
supply for the province's wood processing industry, especially Acacia and Eucalyptus. Therefore, the recent proposal of the Vietnam
Administration of Forestry to suspend the export of logs and sawn timber from domestic plantations will guard the supply of timber for
domestic firms in general and PTB in particular.

Read more at Analyst Pinboard on 08/08/2017 - PTB — Some Updates on Phu Cat Wood Processing Plant.
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PTB's Automobile Sales Look Bleak in The Second Half of 2017

According to VAMA statistics, the market witnessed a surge of 19% YoY in Toyota, increasing its market share from 18% last June to 22%
June 2017. PTB, one of Toyota dealers, sold 1,048 units in the first six months of 2017, fulfilling 47% of its year target. However, according to
our forecast, the automobile segment will slow down in the next six months because most of the Toyota vehicles distributed by PTB are
imported from ASEAN countries, , on which buyers would take advantage of the 0% applicable tax rate next year. Notwithstanding the
outperformance of wood and stone products, the automobile segment contributed to total gross profit of only approximately 3%. Thus, the
decline in sales due to lower demand will not affect significantly the profitability of PTB in 2017. Moreover, in spite of the reduced car price,
Toyota has currently raised the premium rate to encourage its distributors. It is likely that PTB will record a large bonus this year. PTB is under

the process of getting approval from Toyota Vietnam to open a new car showroom, but this plan would not be approved within the year
2017.
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Quarterly Revenue Structure of PTB in 2015 - 2017
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Quarterly Revenue and GPM of Stone Segment in 2015 - 2017 Toyota Vietnam ‘s Sales in H1 2017
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Quarterly Revenue and GPM of Wood Segment in 2015 - 2017 Export Turnover from Timber and Wooden Products in 2015 - 2017
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VND billion VND billion
INCOME STATEMENT FY2015 FY2016 FY2017E FY2018F BALANCE SHEET FY2015 FY2016 FY2017E FY2018F
Revenue 3,046 3,662 4,174 4,875 Cash and cash equivalents 152 34 484 339
COGS 2,594 3,076 3,462 4,034 Short-term investments 25 44 44 44
Gross profit 451 586 713 841 Accounts receivable 237 449 501 585
Selling Expense 109 134 165 181 Inventories 367 531 623 767
G&A Expense 88 99 95 111 Other current assets 34 53 59 65
Finance Income 10 10 20 16 Property, plant & equipment 401 605 588 802
Finance Expense 37 36 41 45 Acquired intangible assets 13 27 25 22
Other profits 7 1 1 12 Long-term investments 0 0 0 0
PBT 236 338 443 532 Other non-current assets 13 68 75 82
Prov. of Tax 52 59 71 88 Total assets 1,241 1,811 2,397 2,706
Minority’s Interest 10 13 13 17 Accounts payable 234 298 329 403
PAT to Equity S/H 173 265 359 427 Short-term borrowings 470 668 720 683
EBIT 255 353 453 548 Long-term borrowings 8 16 86 70
EBITDA 351 477 615 746 Other non-current liabilities 2 3 3 3

% Bonus and Welfare fund 10 29 29 29
FINANCIAL RATIO FY2015 CIN RN APV - A PIdEId  Technology-science, dev. fund 0 0 0 0
Growth Total liabilities 724 1,014 1,167 1,189
Revenue 24.2% 20.2% 14.0% 16.8% Common stock and APIC 144 216 389 389
Operating Income 48.1% 36.1% 28.9% 21.4% Treasury stock (enter as -) 0 0 0 0
EBITDA 51.5% 38.4% 28.2% 21.2% Retained earnings 170 261 519 806
PAT 55.5% 52.8% 35.4% 19.0% Other comprehensive income 186 285 285 285
Total Assets 13.8% 45.8% 32.4% 12.9% Inv. and Dev. Fund 2 3 3 3
Equity 47.4% 52.1% 56.3% 24.0% Total equity 503 765 1,195 1,482
Minority Interest 15 32 35 35

Profitability
Gross margin 14.8% 16.0% 17.1% 17.2% VALUATION RATIO FY2015 FY2016 FY2017E FY2018F
EBITDA margin 11.5% 13.0% 14.7% 15.3% EPS(dong) 9,392 10,931 11,716* 11,860*
EBIT margin 8.4% 9.6% 10.8% 11.2% P/E (x) 84 1.3 10.54 10.54
Net margin 5.7% 7.2% 8.6% 8.8% BV(dong) 35,935 36,863 36,889 45,749
ROA 14.0% 14.6% 15.0% 15.8% P/B (x) 2.2 34 2.1 1.7
ROE 34.5% 34.6% 30.0% 28.8% DPS(dong/cp) - 1,000 1,000 3,000
Efficiency Dividend yield (%) - 0.98 0.82 247
Receivable Turnover 12.8 8.2 83 83 * based on the weighted average of outstanding shares after issuance date.
Inventory Turnover 7.1 5.8 5.6 53 VALUATION MODEL Price Weight Average
Payable Turnover 1.1 10.3 10.5 10.0 FCFF 127,106 33% 41,945
Liquidity P/E 124,972 33% 41,657
Current 1.2 1.1 1.6 1.7 SOTP 113,250 33% 37,750
Solvency Target price (dong) 121,352
Total Debt/Equity 95.1% 89.5% 67.4% 50.8% VALUATION HISTORY Price Recommendation Period
Current Debt/Equity 93.4% 87.4% 60.2% 46.0% 08/06/2017 128,800 Accumulate Long term
Long-term Debt/Equity 1.6% 2.1% 7.2% 4.7%
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This report is created for the purpose of providing investors with an insight into the discussed company that may assist them in the decision-making process. The
report comprises analyses and projections that are based on the most up-to-date information with the objective that is to determine the reasonable value of the
stock at the time such analyses are performed. Through this report, we strive to convey the complete assessment and opinions of the analyst relevant to the discussed
company. To send us feedbacks and/or receive more information, investors may contact the assigned analyst or our client support department.

RATING GUIDANCE

Ratings BUY NEUTRAL SELL
Total Return including Dividends in 12-month horizon >20% -20% to 20% <-20%
ABOUT Us

RongViet Securities Corporation (RongViet) was established in 2007, licensed to perform the complete range of securities services including brokerage, financial
investment, underwriting, financial and investment advisory and securities depository. RongViet now has an operating network that spreads across the country. Our
major shareholders, also our strategic partners, are reputable institutions, i.e Eximbank, Viet Dragon Fund Management, etc... Along with a team of the professional
and dynamic staffs, RongViet has the man power as well as the financial capacity to bring our clients the most suitable and efficient products and services. Especially,
RongViet was one of the very first securities firms to pay the adequate attention to the development of a team of analysts and the provision of useful research report
to investors.

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-economy, securities market and investment
strategy along with industry and company reports and daily and weekly market reviews
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a
solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific.
The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed
by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not be liable for any
loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or
completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to
change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for
any purpose is strictly prohibited without the written permission of VDSC.Copyright 2017 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is not a registered broker-
dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange
Act of 1934, as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this
research report should do so only through Rosenblatt Securities Inc., 40 Wall Street 59th Floor, New York, NY 10005, a registered broker dealer in the United States. Under no
circumstances should any recipient of this research report effect any transaction to buy or sell securities or related financial instruments through VDSC. Rosenblatt Securities
Inc. accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S.
institutional investor.

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may
not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject
company, public appearances and trading securities held by a research analyst account.

Ownership and Material Conflicts of Interest

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,” as determined in accordance with Section 13(d) of the Exchange Act, 1% or more of any of the equity
securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, directors or employees may have interests, or long or short positions,
and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Rosenblatt Securities Inc. is not aware of any material conflict of interest
as of the date of this publication.

Compensation and Investment Banking Activities

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12 months, nor received
compensation for investment banking services from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to seek
compensation for investment banking services from the subject company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment
objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete
statement or summary of any securities, markets, reports or developments referred to in this research report. Neither VDSC nor any of its directors, officers, employees or
agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s
preparation or publication, or any losses or damages which may arise from the use of this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the
United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars
is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance.
Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the
interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the
issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.



