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SECURITIES

RONGVIET % / 1H2021: HIGH GROWTH DRIVEN BY A BOOMING MARKET SECURITIES SECTOR

Figure 1: Transaction volume and change in index (shares, %0QoQ)

Active market performance in the context of complicated pandemic
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SECURITIES

RONGVIET % / FAST-GROWING SECURITIES SERVICES

Brokerage-focused firms to benefit from the booming markets

SECURITIES SECTOR

Key drivers for the TH21 performance are proprietary trading and securities services. As market-sensitive segments, these income sources continuously
produced dynamic results. Proprietary trading thrived dramatically on a low comparison base, recovering to become the largest contributors to earnings.

Due to the active market, securities services grew robustly. This segment was dominated by several key players. Regarding stock brokerage, the market
share of the top six securities firms increased to approximately 51% in 1H2020, due to the scaling advantage, full-service integration, quality products
and competitive promotions. The bond brokerage market was more concentrated with TCBS, given the competitive advantage of ecosystem, technology

and long-standing player.

Despite the absolute improvement, competition on the fee and lending rate sides resulted in lower margin lending income than expected. The reduction
of average lending income margin hindered earnings growth given the diverged movement of funding cost. The margin lending race is projected to be

more severe with additional capital raising plans.

Figure 3: TH21 gross profit breakdown and growth (%, YoY)

Figure 4: Total margin loans (VND)
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RONGVIET % / THE POST-PANDEMIC SUSTAINABLE RETAIL PENETRATION SECURITIES SECTOR

Figure 5: Deposit rate and VN-Index performance (%)
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TEMPORARY PRESSURE ON PROFITABLE SEGMENTS SECURITIES SECTOR

RONGVIET % /

Investment banking: long-term upside with short-term cooling down growth momentum

» The favorable market conditions in 2020 set up a wave of capital raising in 2021. However, bond underwriting activities slowed down at the largest bond
underwriter in TH2021. Equity issuance deals were also closed with small deal values compared to the annual plan.

* The projection of restarting IPO and M&A activities will raise the proportion of income from investment banking services, instead of solely over-
depending on market-related segments. We expect the on-off social distancing to have moderate impact on the deal closures.

Downside risk and market volatility might cause notable concern to the proprietary trading

» Taking-profit pressure after a historic rally since the beginning of 2021 led to the recent market downside. This high volatility is likely to occur in the
second half due to the severe impact of lockdowns on market sentiment and high base of valuation, thus, affecting proprietary trading.

Figure 7: Gross margin by segments (%) Figure 8: Value of public equity issuance (VND)
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SECURITIES

RONGVIET % / 2H2021: SUSTAINED GROWTH ENVIRONMENT SECURITIES SECTOR

The opportune environment is projected to sustain, supporting the rapid growth of the industry

» Brokerage fee income is expeced to grow in proportion to the transaction value of the stock and bond markets, which are not projected to be impacted
by the pandemic but benefiting from increasing retail penetration.

* Margin lending balance is expected to increase disproportionately due to limited lending room at many large securities firms. Capital raising plan is
online. In any case, we expect the income from margin lending to be robust based on low comparison base, current margin headroom and promotional
lending interest.

* We expect proprietary trading revenue to be lower in 2H2021. Income from investment banking and other related services will be polarized among
securities firms. Overall, we forecast 2H2021 earnings to sustain robust growth, but at a lower pace than TH2021. Securities services including margin
lending and brokerage will be the key drivers.

Figure 9: Number of newly opened accounts per month Figure 10: Gross profit structure of several firms (%)
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SECURITIES

RONGVIET % / COUNTING ON SECURITIES SERVICES

Figure 11: 1TH21 margin loans market share and growth (%, YoY)

SECURITIES SECTOR

Figure 12: Total matching value VN-Index (VND)
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Given the momentum backed by retail penetration, market volume will improve. Even with an unfavorable market condition such a prolonged market
downturn, liquidity is expected to increase at two-to-three-digit rate, based on the quarterly volume in 1H2021. Total matching value of 1Q21 was
approximate to that of 2H20. Combined with the low base of transaction fees, we expect brokerage services to sustain strong growth.

Margin lending: ready to capture the booming liquidity

With on-going capital raising plan, we expect the margin capacity of securities firms to be expanded in 2H2021. Large firms will have the advantage of

funding costs and capital resources to provide affordable lending rates.

Securities companies with large proportion of these service segments in income structure are forecasted to outperform others, as well as delivering strong

performance.

Source: Fiinpro, RongViet Securities
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RONGVIET % / ESSENTIAL CATALYSTS TO LEVERAGE PROFITABILITY SECURITIES SECTOR

Equity issuance: critical solution to strengthen the buffer

» The total margin loan growth of listed securities corporations was reported to reach 240% YoY at the end of TH2021. With the limit of the lending room,
the lack of ability to provide loans partially hindered the equity market progress due to frequent capital tensions.

* After the completion of raising capital, the industry especially the margin lending segment is expected to meet the rising market demand to support the
market rally as well as alleviate pressure on the ratio of margin loan to shareholders equity. The corporate bond segment is also restricted by the total
investment limit to 70% of shareholder's equity. To capture potential customers in this opportune environment with large retail newcomers, this is a
critical initiative to leverage profitability.

* Those issuances and dividends also act as price catalyst for firms in 2H2021.

Table 1: Capital raising plan of several listed firms in 2021 Figure 13: Margin loans to shareholder’s equity TH2021 (%)
2000 @ — — — — — — — - - - —- — — — — — - - — - = —
Ticker Share dividend Share issuance 180%
ss| 33.33% 43.2% 1.7% 160%
140%
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80%
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Source: Fiinpro, RongViet Securities
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RONG VIET INDUSTRY COMPARABLE (TTM) SECURITIES SECTOR

SECURITIES

Sales EBITDA EBITDA Operating Netilncome  Net Profit
Ticker '\?32'(;:::)‘) Growth Growth Margin Income Growth Margin Ix/) ;E (I:/Y) CPu/:Er(e:)t cpljg?:)t
(% YoY) (% YoY) (%) Margin (%) (% YoY) (%) ° .
Ssli 1,566 33.2% 39.5% 55.4% 54.3% 70.4% 32.4% 4.9% 16.5% 0.0% 19.4 3.2
VND 858 107.3% 113.0% 62.3% 61.8% 216.0% 41.0% 8.2% 34.3% 0.0% 9.7 44
vcl 722 67.2% 54.4% 62.6% 62.3% 70.1% 44.2% 12.7% 24.5% 0.0% 14.4 3.1
HCM 638 114.3% 77.9% 31.2% 30.4% 80.1% 24.5% 6.7% 19.2% 0.0% 16.6 3.1
SHS 378 66.2% 112.6% 67.8% 67.7% 163.3% 48.5% 14.1% 30.3% 0.0% 8.1 2.0
MBS 337 62.9% 54.3% 43.9% 43.7% 86.1% 23.9% 5.4% 17.0% 0.0% 14.6 25
FTS 241 304.1% n/a 69.7% 67.7% 1562.3% 59.6% 12.9% 22.7% 0.0% 10.4 2.1
ORS 205 164.8% 277.9% 41.7% 41.6% 143.4% 24.8% 8.1% 22.3% 0.0% 10.4 2.2
AGR 122 42.8% 137.1% 76.0% 73.8% 171.5% 68.4% 9.3% 10.2% 0.0% 23.2 1.4
BSI 114 34.4% 191.8% 40.0% 39.4% 197.2% 25.7% 7.9% 17.7% 0.0% 10.5 1.7
TVS 109 98.4% 248.5% 77.2% 76.9% 445.8% 53.2% 11.3% 36.4% 0.0% 5.4 1.7
VDS 109 155.6% 1822.9% 58.3% 57.5% 1632.3% 47.1% 13.7% 31.0% 0.0% 7.4 2.0

Source: Fiinpro, RongViet Securities. Share price as of 02 Aug 2021.
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PE, PB AND ROE (TTM) SECURITIES SECTOR
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a solicitati

purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific. The readers should be aware th

may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to
take full responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in
this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or completeness. Opinions, estimations
and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for any purpose is strictly
prohibited without the written permission of VDSC. Copyright 2016 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is not a registered broker-dealer in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment objectives, financial
situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities,
markets, reports or developments referred to in this research report. Neither VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error,
inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of
this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates,
in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized to engage in securities
activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong Viet has sole control over the contents of this research
report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research
analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in reliance on the exemption from registration provided by
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).




Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in thi

should do so only through Tellimer Markets, Inc., located at Floor 36, 444 Madison Avenue, Floor 36, New York, NY 10022. A representative of Tellimer Markets, Inc. is contact

3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets,
Inc. accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional
investor.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording or the use of any information
storage and retrieval system, without written permission from.

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside the U.S. and are not associated
persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a
subject company, public appearances and trading securities held by a research analyst account.

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received compensation for
investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation for investment banking services from the subject
company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the subject company. There are no other actual, or potential, material conflicts of
interest of Tellimer Markets, Inc. at the time of the publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to trading professionals in the
wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. Tellimer may at any time, hold a trading position in the
securities and financial instruments discussed in this report. Tellimer has procedures in place to identify and manage any potential conflicts of interests that arise in connection with its research.
A copy of Tellimer’s conflict of interest policy is available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the written permission of Tellimer.
Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under such circumstances as may be permitted by applicable law.
This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or employees accept any liability for any
direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information herein does not apply to, and
should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA's protection rules nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”). Material is intended only for
persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves about, and
observe, any such restriction.

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred
to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from
any securities or related financial instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent or arbitrary interpretation
or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership may not be subject to a centralised system. Registration of ownership
of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities
may also be affected by fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument
which are the subject matter of the report are necessarily considered.
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