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Benefits from the Rebound in Textile Demand

Particulars (VND bn) Q4-FY16 Q3-FY16 +/-qoq Q4-FY15 +/-yoy
Net Revenues 763 790 -3% 648 18%
Profit after tax 25 40 -37% 22 14%
EBIT 59 57 4% 36 63%
EBIT margin 7.7% 7.2% 59bps 5.6% 214bps
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e Yarn segment: Gross margin improves on the back of restructuring

e Garment segment: TCM will benefit from the rebound in textile demand and the
improvement in Vinh Long factory’s performance

e Fabric segment: Productivity is increasing

Outlook and Valuation:

TCM's poor performance during 2015-2016 resulted from challenges that Vietnam’s textile
industry faced, as well as certain internal challenges. The demand for yarn fell and the
demand for textile products also witnessed a slowdown. Furthermore, Vinh Long factory has
not been operating at full capacity, operating at a loss of VND50 billion during 2016.

TCM has made significant efforts to restructure its business, which includes the following: (1)
increasing the ratio of yarn used for internal manufacturing and liquidating some of its yarn
machines, (2) raising its fabric capacity from 7 million meters to 10 million meters and (3)
researching new kinds of yarn and fabric that will allow it to achieve a higher gross margin.
These efforts, along with the rebound in textile demand, especially in the US market, could
improve TCM’s business results this year.

We estimate that TCM'’s reasonable price is VND25,300 per share. Therefore, we recommend
investors to ACCUMULATE the stock in the LONG-TERM. The valuation is higher than our
recommendation in our 2017 Strategy Report by 13% due to the important adjustments in
TCM’s welfare and bonus fund.

Key financials

Stock Info

Sector Personal Goods
Market Cap (VND bn) 1,068
Current Shares O/S 49,099,051
Beta 0.84
Free float (%) 50
52 week High 30,610
52 week Low 13,050
Avg. Daily Volume (in 605

20 sessions)

Y/E Dec ( VND bn) FY2015 FY2016 FY2017F FY2018F
Net Revenue 2,792 3,071 3,206 3,325
% growth rate 9 10 4.4 37
PAT 154 114 178 191
% growth rate -9 -25.6 55.5 73
EBIT margin (%) 5.5 3.7 5.5 5.7
ROA (%) 6.7 43 6.3 6.7
ROE (%) 18.1 12.7 15.1 14.7
EPS (VND) 2,189 2,095 3,071 3,100
Adjusted EPS (VND) 3127 2,328 3,071 3,100
Book value (VND) 18,109 18,499 20,576 22,682
Cash dividend (VND) 1,000 500 1,000 1,000
P/E (x) 134 6.9

P/BV (x) 1.6 0.8

Sources: TCM, RongViet Research estimated. * Accounted for welfare provision expense and computed based
on total share number on 03 April, 2017.
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Table 1: 4Q16 TCM’s Operating Result

Particulars (VND bn) Q4-FY16 Q3-FY16 +/-(qoq) Q4-FY15 +/-(yoy) FY2016 +/-(yoy)
Net revenue 763 790 -3.4% 648 17.8% 3,070 10%
Gross profit 117 17 0.0% 92 27.6% 419 -2%
SG&A 58 60 -4.2% 55 4.4% 240 16%
Operating profit 59 57 4.5% 36 62.8% 179 -13%
EBITDA 83 79 5.5% 55 50.7% 265 -8%
EBIT 59 57 4.5% 36 62.8% 179 -19%
Financial expense 28 16 73.6% 23 23.1% 68 -22%
Interest expense 1 9 19.5% 8 28.8% 38 38%
D&A 24 22 8.0% 19 27.5% 86 25%

Nonrecurring items (¥)

Extraordinary items (¥)

PBT 30 47 -36.3% 23 28.0% 133 -26%
PAT 25 40 -37.4% 22 14.4% 114 -20%
(*) Adjusted PAT 25 40 -37.4% 22 14.4% 114

Source: TCM

Table 2: 4Q16 Operating Results

Particulars Q4-FY16 Q3-FY16 Q4-FY15 +/-(yoy)
Profitability (%)

Gross margin 15.3% 14.8% 0.5% 14.1% 1.2%
EBITDA margin 10.9% 10.0% 0.9% 8.5% 2.4%
EBIT margin 7.7% 7.2% 0.6% 5.6% 2.1%
Net margin 3.3% 5.0% -1.8% 3.4% -0.1%
Adjusted net margin 3.3% 5.0% -1.8% 3.4% -0.1%
Turnover* (x)

-Inventories 4 4 -04 3 0.6
-Receivables 9.1 12.0 -2.9 10.2 -1.1
-Payables 6 7 -1.2 6 0.4
Leverage (%)

Total Debt/Equity 160.3% 136.8% 23.5% 137.5% 22.9%

Source: TCM, (*) annualized
Positive Operating Results in 4Q16 Could Not Improve its Final Results

In the fourth quarter of 2016, TCM's net revenue and PAT was VND763 billion (+17% YoY) and VND25
billion (+14% YoY). Notably, TCM’s gross margin improved significantly, from 11.9% (1Q16) to 15.3%
(4Q16), which was close to its gross margin in 2015. We believe that the amelioration of Vinh Long factory’s
performance and the increase in the capacity of its fabric segment were the main sources of this
improvement.

During 2016, TCM recorded revenue of VND3,070 billion (+10% YoY), while the company’s profit after tax
fell by 26% YoY due to its disappointing bottom-line in the third quarter.

Please refer to important disclosures at the end of this report 2
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We expect that TCM’s business results in 2017 will be more favorable
Yarn Segment: Gross Margin Could Benefit from Restructuring

The company’s yarn segment accounts for 25-30% of its revenue, and was considered an advantageous
point for the company in the event that the TPP was ratified. At the moment, this segment is less

positioned to benefit due to the uncertainty of TPP, and the fluctuation of this segment’s margins is also a
risk for the company.

In the first half of 2016, cotton prices remained low leading to a slowdown in TCM's yarn orders, as
customers waited for lower prices. The company’s No. 1 yarn factory's inefficient activities also made the
segment’s performance worse, as the gross margin remained at a negative level (-5%). Since the second
half of 2016, there were more positive signals in the prices of cotton and yarn. Furthermore, TCM increased
its internal yarn use proportion, which led to a rebound of 3%-4% in the gross margin of its yarn segment.
However, this increase in its gross margin just helped TCM to reach the break-even point.

The fall in yarn demand was a notable challenge for most yarn producers, as other producers including
STK and FTM also witnessed a decrease in profit margins during 2016.

Figure 1: Cotton and cotton prices on China market (CNY/ton) Figure 2: Cotton prices (USD/pound)
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Recently, we observed that TCM made considerable efforts to restructure its yarn segment in order to
reduce risks. TCM liquidated some polyester yarn producing machines in its No.1 yarn factory that were
not operating efficiently. The liquidation will not significantly affect TCM’s supply capacity because yarn
manufacturing from the factory accounts for a small proportion of its operations (only 2% of total yarn
revenue). The company'’s No. 2 yarn factory (Tan Phu District, HCMC) has the ability to produce fabrics that
have higher margins. Moreover, TCM raised the proportion of internally used yarn from 10% in 2014 to
30%-35% in 2016, and this could rise to 40% by 2017. In the long term, TCM plans to research techniques
to produce high-quality yarn with high profit margins, and to seek new customers for these products.
Based on the preparation that TCM has went through for this segment during 2016, we believe that the

yarn segment will no longer be “a drag” for TCM in 2017, assuming that there is not a significant change
in cotton and cotton yarn prices.

Please refer to important disclosures at the end of this report 3
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Garment Segment: The rebound in textile demand and the improvement of Vinh Long factory’s
performance could ameliorate the segment’s profitability

In 2016, the garment segment continued to play an important role for the company, having the highest
gross margin out of all segments, and accounting for 65% of its revenue. However, the segment’s gross
margin reduced from ~22% in 2015 to 18-20% in 2016. There were three main difficulties that TCM had to
face in 2016 including (1) competitive pressure on its selling price, (2) the slowdown in the growth of its
orders and (3) Vinh Long factory’s inefficient performance.

Specifically, the competition from other markets such as Myanmar, Cambodia, and Bangladesh has
become more intense, as the TPP has become a story of the past. Similar to Cambodia, Myanmar benefits
from GSP preferences in the US and the EU, both of which are the main markets for Vietnam's textile
industry. Although Bangladesh was not included in the US’s GSP preferences, the risk of orders shifting
from Vietnam to these countries is still high, because Bangladesh has huge advantages due to its
comparatively lower labor costs.

The slowdown in textile demand was troublesome for Vietnam'’s textile industry. In 2016, the fall in market
demand from China (-1.7%) caused the value of orders from Eland to decrease by 2% (~VND20 billion) YoY.
However, the revenue from its garment segment still recorded a positive growth rate of 10.4% YoY due to
more orders from the US market. The main issue for the company is that the gross margin from US orders
is not very attractive, as compared to Eland (~22-25%). In 2017, we hold the view that the recovery in the
US’s economy will support textile demand from the market. The IMF forecasted that the US economy will
grow by 2.3% in 2017. Moreover, Euler Hermes forecasted that the demand for textile products from the
US and China markets could rebound, leading to a 0.5% and 1.5% increase in prices, during 2017 and 2018,
respectively.

Figure 3: Largest Textile Exporters (2015) Figure 4: Minimum Wages for Textile Exporters (USD/month)
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TCM also faced problems regarding Vinh Long factory’s productivity, which has still not reached a
breakeven point. In the first half of 2016, the factory’s loss was USD~200,000/month. By the 4" quarter of
2016, the numbers reduced to between USD70,000 and USD80,000/month. As a result, the total loss from
Vinh Long factory in 2016 was roughly VND50 billion.

Please refer to important disclosures at the end of this report 4
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According to TCM, Vinh Long factory’s productivity is currently $28/worker/day, which is quite close to the
break-even point of $30/worker/day. In the event that Vinh Long factory operates at full capacity, TCM
could reduce the number of orders outsourced to other companies (which is 3 million products per year)
at higher costs. In the first 2 months of 2017, the improvement in Vinh Long factory’s performance was the
main contributor to the increase in its GPM (by ~3 percentage points). We expect that Vinh Long factory
will not record a loss in 2017, which will further improve the company’s margins.

Fabric segment: Hope from the increase in capacity

TCM produces two kinds of fabric, woven fabric and knitting fabric, with a total capacity of 10 million
meters per year and 7,000 tons per year. The company’s knitting fabric accounts for 90% of its fabric
materials for its garment manufacturing segment. The woven fabric is exported to Japan.

Since 2014, TCM's focus on high quality woven fabric has created a huge turning point for the segment.
Although customers from Japan have strict requirements in terms of product quality, they offer an
attractive gross margin of ~16-18%. The main issue at the moment is that these products make a small
contribution to the company’s overall results, accounting for ~8% of total revenue.

At the end of 2016, TCM increased its woven fabric capacity from 7 million meters to 10 million meters per
year, in order to effectively expand to Japan. Therefore, we estimate that the revenue from its fabric
segment could contribute around USD14.3 million to its total revenue. Currently, TCM is considering
expanding the segment’s capacity by making its No. 2 yarn factory change its function to focus on
producing fabric, similar to the 2" phase of VInh Long Factory.

TCM also plans to raise the efficiency of its knitting fabric. TCM is cooperating with Korea Textile Inspection
and Testing Institute to develop new knitting items with special features including keeping warm and
smart water absorption. The company also established its Knitting Fabric Sales Division in December of
2016, which aims at improving the commercialization of these new products. We forecast that TCM will
face difficulties in finding customers for new items in the initial stages, and will consequently only use new
items for orders from Eland. In the long term, we expect that these activities will improve the company'’s
GPM.

Figure 5: TCM’s Woven Fabric Production (1,000 meters)
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Overall, we forecast that the yarn segment will no longer record a loss and that the fabric segment will be the
largest contributor to TCM’s revenue (~10%). This trend could remain for several years, as TCM raises the yarn
proportion for internal using and invests more in fabric making machines. The garment segment will still be the
most important segment for TCM. However, we expect that the segment’s revenue growth will only be between
4% and 5% due to high levels of competition experienced from other competitors.

Please refer to important disclosures at the end of this report 5
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Figure 6: Forecasted Revenues by Segment
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Figure 7: Forecasted Gross Profit by Segment
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Figure 8: TCM Forecasted Revenue and PAT
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Outlook and Valuation

TCM's poor performance during 2015-2016 resulted from challenges that Vietnam'’s textile industry faced, as
well as certain internal challenges. The demand for yarn fell and the demand for textile products also
witnessed a slowdown. Furthermore, Vinh Long factory has not been operating at full capacity, operating at
aloss of VND50 billion during 2016.

TCM has made significant efforts to restructure its business, which includes the following: (1) increasing the
ratio of yarn using for internal manufacturing and liquidating some of its yarn machines, (2) raising its fabric
capacity from 7 million meters to 10 million meters and (3) researching new kinds of yarn and fabric that will
allow it to achieve a higher gross margin. These efforts, along with the rebound in textile demand, especially
in the US market, could improve TCM'’s business results in 2017. We expect that the company’s yarn segment
will record no loss, while its fabric and garment segment’s gross margin will increase by 39% and 12%.

We estimate that TCM’s reasonable price is VND25,300 per share. Therefore, we recommend investors to
ACCUMULATE the stock in the LONG-TERM. The valuation is higher than our recommendation in our 2017
Strategy Report by 13% due to the important adjustments in TCM’s welfare and bonus fund.

Table 3: TCM’s Valuation

Method Price Proportion Result
FCFF 25,061 50% 12,530
PE 25,490 50% 12,745
Summary 100% 25,275

Source: RongViet Research

Please refer to important disclosures at the end of this report 7
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APPENDIX: CONSIDERATION OF EFFECTS OF FTAS, BORDER-TAX POLICY AND INCREASED FOREIGN
ROOM ON TCM’S BUSINESS

Future Impacts of FTAs on TCM's Operations are not Obvious

Regional Comprehensive Economic Partnership (RCEP) is in negotiation between ASEAN countries and
China, Korea, Japan, India, Australia and New Zealand, and could be a positive catalyst for Vietnam’s textile
industry. However, the benefits for TCM are not clear at the moment.

TCM imports cotton materials mainly from the US and Brazil, and high quality yarn from Indonesia and
Thailand. China and Korea are the largest customers for its yarn segment; the US, Korea, Japan and the EU
are the main customers for its garment segment and Japan is its largest market for woven fabric. Therefore,
many of TCM’s transactions take place in RCEP countries.

However, the effect of RCEP on TCM in the event that RCEP is not ratified is not obvious, consider that RCEP
is a combination of other FTAs signed with other countries such as Japan, Korea, China, and other ASEAN
countries.

EU - Vietnam Free Trade Agreement (EV-FTA) has also been drawing investor’s attention, since the
tariffs for Vietnam'’s textile products will be reduced from 8-12% to 0% and TCM fully meets the rule of
origin for this FTA. However, the EU market currently accounts for only 10% to 15% of TCM's total revenue,
so the impact of EVFTA in the short term is not clear. Furthermore, EV-FTA could bring more investors to
invest in the fabric segment, which can help domestic manufacturers access cheap fabric sources. We
doubt that domestic companies can take full advantage of cheap materials to reduce processing prices.
This will allow it to compete with Cambodia, Bangladesh or Myanmar. TCM will not benefit from the cheap
fabric sources because TCM produces almost 90% of its fabric material, and the price competition could
be harmful for TCM's gross margin.

In the case that the US does not participate in Trans-Pacific Partnership (TPP), TCM’s performance will
not improve significantly because only the US and Japan, among all TPP countries, are TCM's largest
customers and because Vietnam signed VJEPA with Japan.

The US’s border tax policy could accelerate the speed of orders shifting from Vietnam to other
countries having lower manufacturing costs.

The US market could be a source of concern for TCM in the case that the border tax policy comes into effect
and items exported to the market will suffer a tariff of 20%. We believe there are 3 scenarios that could
happen:

Scenario 1: TCM's customers in the US will shift their orders to domestic manufacturers. However, this
sector is very labor intensive in nature, and Vietnam'’s comparatively lower wages further makes this
scenario nearly impossible. The minimum wages of a US worker is around $7.2/hour, while the number is
$0.8/hour for Vietnam, $1.7/hour for China, $0.8/hour for India and $0.4/hour for Bangladesh. It is very
unlikely that a 20% tariff would result in this shift taking place.

Scenario 2: TCM’s customers in the US will transfer the tariff burden to US consumers. In the short term,
consumers may negatively react by reducing the amount of imported textile products purchased.
However, the tax policy could benefit the US economy and consequently promote the consumption of
essential products, including textiles.

Scenario 3: TCM's customers will seek manufacturers from other countries having lower production costs.
Vietnam has some advantages compared to its rivals including China (Vietnam manufacturers have lower
production costs), Bangladesh (Bangladesh focuses on the EU market, while the US is the largest market
for Vietnam), Cambodia and Pakistan (Vietnam has larger capacity to process garment than both of these

Please refer to important disclosures at the end of this report 8
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countries). However, the tax policy could accelerate the movement of orders to these countries, which
have lower costs. Therefore, we believe that this is the main source of concern in the case the tax-border
policy is ratified.

Figure 7: Largest Textile Exporters to The US Market (billion USD)
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Source: OTEXA, RongViet Research
The impact of increased foreign room on TCM's stock price depends mostly on Eland’s strategy

On April 7, 2017, TCM submitted its plant to raise room for foreign investors from 49% to 70% in 2017
and to raise this further in the near future. TCM transferred activities to TCM's subsidiaries including retail
and real estate that prevent TCM from loosening its room. We believe that TCM will not face any difficulties
in this plan.

Since 2009, TCM's operating results have improved considerably after the participation of Eland. TCM's
CAGR was 15%/year during the period of 2008-2016. TCM's PAT also witnessed a strong increase in the
first 2 years with Eland (~VND3 billion in 2008 to VND200 billion in 2010). Therefore, it is reasonable for
investors to hope for positive results due to the increasing of foreign room for this company.

Considering the high level of competitiveness, we forecast that Eland may shift a part of its orders to
countries having lower costs and, consequently, TCM's role can be weakened. Besides, the fact that TCM
could be treated as an FDI company may also make Eland reconsider. Based on these concerns, we expect
that Eland will not raise its ownership to above 50%.

Figure 8: TCM’s Revenue and Profit After Tax During 2008-2016 (VND billion)
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Source: TCM, RongViet Research

Please refer to important disclosures at the end of this report 9
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VND Billion

VND Billion
INCOME STATEMENT 2014 2015 2016F 2017F
Revenue 2,792 3,071 3,206 3,325
COGS 2,365 2,652 2,706 2,784
Gross profit 426 419 500 541
Selling Expense 86 97 101 106
G&A Expense 121 144 144 150
Finance Income 24 26 2 2
. 87 68 56 53
Finance Expense
Other profits 5 -6 3 3
PBT 5 3 3 3
Prov. of Tax 167 133 207 239
Minority’s Interest 13 18 28 48
PAT to Equity Shareholder 0 1 1 1
EBIT 154 114 178 191
EBITDA 219 179 255 285
FINANCIAL RATIO 2014 2015 2016F 2017F
Growth
Revenue 8.6 10.0 4.4 37
Operating Income 9.3 -8.2 29.0 10.9
EBITDA 6.8 -18.6 42.7 11.8
EBIT -8.8 -25.6 55.5 7.3
PAT 29.5 124 1.4 -1.2
Total Assets 10.2 2.2 11.2 10.2
Equity
Internal growth rate
Profitability 153 13.6 15.6 16.3
Gross profit/Revenue 10.3 8.6 10.7 11.4
Operating profit/ Revenue 7.9 5.8 7.9 8.6
EBITDA/ Revenue 5.5 3.7 5.5 5.7
EBITDA/ Revenue 6.1 4.1 6.2 6.7
Net margin 16.6 12.6 17.2 17.5
ROAA 17.3 126 17.6 17.1
ROIC or RONA
ROAE
Efficiency 13.9 83 13.5 13.5
Receivable Turnover 3.0 3.6 3.1 3.6
Inventory Turnover 6.4 5.2 6.8 6.8
Payable Turnover
Liquidity 1.0 0.9 0.9 1.0
Current 0.3 0.4 0.3 0.4
Quick
Solvency 130.2 141.5 132.0 106.1
Total Debt/Equity 92.0 98.4 97.1 70.3
Current Debt/Equity 383 43.1 349 358
8.6 10.0 4.4 3.7

Long-term Debt/ Equity

Please refer to important disclosures at the end of this report

BALANCE SHEET 2014 2015 2016F 2017F
Cash and cash equivalents 88 91 98 83
Short-term investments 5 30 4 5
Accounts receivable 200 369 237 246
Inventories 781 729 863 775
Other current assets (inc. non- 98 86 91 95
trade receivables)
Property, plant & equipment 951 1.009 1.078 1.149
Acquired intangible assets (inc. 96 209 186 159
Goodwill)
Investment in affiliates 140 142 145 147
Other non-current assets 143 150 148 165
Total assets 2,509 2,820 2,860 2,825
Accounts payable 372 514 400 412
Short-term borrowings 818 894 981 782
Long-term borrowings 340 392 352 399
Other non-current liabilities 42 43 48 50
Bonus and Welfare fund 39 61 61 61
Technology-science 0 0 0 0
Total liabilities 1,614 1,905 1,843 1,704
Common stock and APIC 492 463 492 492
Treasury stock (enter as -) 6 6 6 6
Retained earnings / 236 201 247 279
Other ccl)nﬁpl:ellwe'hs'fve income / 50 50 50 50
Investment and Development 117 171 227 298
-}otal| equity 889 9208 1.010 1.114
Minority Interest 7 7 7 7
CASH FLOW STATEMENT 2014 2015 2016F 2017F
Profit before tax 167 133 207 239
-Depreciation 30 56 87 94
-Adjustments 55 78 - -
+/- Working capital (260) (27) (149) 38
Net Operating CFs (8) 240 145 371
+/- Fixed Asset (180) (254) (140) (146)
+/- Deposit, equity investment (56) 46 22 3)
Interest, dividend, cash profit 5 3 - -
Net invclesting CFs (230) (205) (118) (149)
+/- Capital - - - -
+/- Debt 289 127 (39) 46
Dividend paid & other (103) (154) 14 (284)
Net Financing CFs 187 (27) (25) (237)
+/- cash & equivalents
Beginning cash & equivalents 141 88 96 98
Impact of exchange rate (52) 8 2 (15)
Ending cash & equivalents 88 96 98 83
10
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a
solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific.
The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed
by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not be liable for any
loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or
completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to
change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for
any purpose is strictly prohibited without the written permission of VDSC. Copyright 2016 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is not a registered broker-
dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research
report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange
Act of 1934, as amended (the “Exchange Act”).
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research report should do so only through Rosenblatt Securities Inc., 40 Wall Street 59th Floor, New York, NY 10005, a registered broker dealer in the United States. Under no
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not be an associated person of Rosenblatt Securities Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject
company, public appearances and trading securities held by a research analyst account.

Ownership and Material Conflicts of Interest

Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or more of any of the equity
securities mentioned in the report. Rosenblatt Securities Inc, its affiliates and/or their respective officers, directors or employees may have interests, or long or short positions,
and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Rosenblatt Securities Inc. is not aware of any material conflict of interest
as of the date of this publication.

Compensation and Investment Banking Activities

Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12 months, nor received
compensation for investment banking services from the subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to seek
compensation for investment banking services from the subject company in the next 3 months.

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment
objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete
statement or summary of any securities, markets, reports or developments referred to in this research report. Neither VDSC nor any of its directors, officers, employees or
agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s
preparation or publication, or any losses or damages which may arise from the use of this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of YDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial
instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the
United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars
is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance.
Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the
interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the
issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.
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Company Report

This report is created for the purpose of providing investors with an insight into the discussed company that may assist
them in the decision-making process. The report comprises analyses and projections that are based on the most up-to-date
information with the objective which is to determine the reasonable value of the stock at the time such analyses are
performed. Through this report, we strive to convey the complete assessment and opinions of the analyst relevant to the
discussed company. To send us feedbacks and/or receive more information, investors may contact the assigned analyst or
our client support department.

RATING GUIDANCE

Ratings
BUY ACCUMULATE NEUTRAL REDUCE SELL
Return Potential
Intermediate- term (up to 6 >20% 10% to 20% -5% to10% -15% to- 5% <-15%
months)
Long-term (over 6 months) >30% 15% to 30% -10% to 15% -15% to -10% <-15%
ABOUT US

RongViet Securities Corporation (RongViet) was established in 2007, licensed to perform the complete range of securities
services including: brokerage, financial investment, underwriting, financial and investment advisory and securities
depository. RongViet now has an operating network that spreads across the country. Our major shareholders, also our
strategic partners, are reputable institutions, i.e Eximbank, Viet Dragon Fund Management, etc... Along with a team of the
professional and dynamic staffs, RongViet has the man power as well as the financial capacity to bring our clients the most
suitable and efficient products and services. Especially, RongViet was one of the very first securities firms to pay the adequate
attention to the development of a team of analysts and the provision of useful research report to investors.

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-
economy, securities market and investment strategy along with industry and company reports and daily and weekly market
reviews

Network

Headquarter

Address: Floor 1-2-3-4-5, Viet Dragon Tower, 141 Nguyen Du, Ben Thanh Ward, Dist.1, Tp.HCM
Phone: 84.8 6299 2006 Fax: 84.8 6291 7986

Website: www.vdsc.com.vn

Ha Noi Branch NhaTrang Branch Can Tho Branch
2C Thai Phien - Hai Ba Trung District 50Bis Yersin - NhaTrang 95-97-99 Vo Van Tan - Can Tho
-HaNoi
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