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e PVE-Alongstory ahead
¢ Rumor related to Room expansion and TPP supported for market

PVE - A long story ahead

Recently, analyst from RongViet research had a chance to arrange a meeting with a representative
from PetroVietnam Engineering Consultancy JSC (HNX: PVE). PVE is the company operating in
design consultancy, EPC, examining and expertise, focus mainly on design consultancy.

We began to pay attention to this company due to positive business results from 2014 and

FRIDAY continuing to happen in Q12015. Specifically, in Q12015, the Company recorded an optimistic
increase in revenue and profit after tax, respectively VND225.02 billion and VND10.39 billion,
increasing by 126.64% and 789.71% y.o.y. However, this level of revenue only achieved 18.59% of
plan for 2015 which was passed by shareholders. The Company asserted that majority of projects
has been operated after Q1 and we also recognized Q1 business results usually the low revenue
and profit quarters for PVE after tracking the business results during the 2012-2014 periods. Being
a company with the tradition of plan adjustment, our analyst raised the concern about the ability
to complete the plan for 2015. However, with the number of projects with ability for revenue to be
recorded over the next few quarters and the price level for oil have been stable around USD60-65
/barrel, PVE- operating in design consultancy, project design in oil & gas industry — is relatively
confident in terms of achieving the plan for 2015. That means the “tradition” could not repeat
itself even though the price level is low compared to the last few years.

Table: Q12015 PVE’s earning result

p 1 Revenue 225.02 100.17 27221 12464%  -17.34%
'Ru moyr 2 COGS 200.25 85.36 23450  13459%  -14.61%
3 EBT 791 0.97 13.39 715.46% -40.93%
re | ated to 4 NPAT 6.05 0.68 1039  789.71%  -41.77%
Source: PVE, RongViet Research
Room At this moment, the Company has operated in two major projects which are Nghi Son and RAPID

o d — Malaysia from Technicas Reunidas from Spain and further prospects from Lo B O Mon project. To

expans")n an be more precise, Nghi Son bidding packages estimated the value to be about VND870 billion,

however, majority of revenue would be recorded from VND450-550 billion in 2016 because this

TPP su pportEd year would be a key period for this project. Furthermore, PVE is participating in bidding for

” packages from Nghi Son refinery and pipelines for Lo B O Mon project. If winning the packages,

for ma rket the Company estimated the recorded value could be approximately VND1,000 billion for Nghi Son
project and VND450 - 650 billion for Lo B O Mon project.

Related to a package of VND1,100 billion for RAPID project, the plan to establish subsidiary PVE-
Malaysia is on track in order for PVE to meet the requirement to receive CIDB certificate. Currently,
the company has mobilized about 700 people to Malaysia with VND100 billion investment cost in
equipment and machinery for the project activities. In addition, PVE is participating in bidding
Silver package in RAPID project with the value over VND130 billion in terms of office and housing.

In domestic market, PVE has very few competitors, most of which are foreign companies.
Therefore, expanding market in Malaysia will open chances for PVE to enchance the company’s
capacity and position. However, high outsourcing cost (engineer rental fees are estimated at
VND100-120 billion/year) led a decrease in PVE's gross profit margin (~15-16%, lower than other
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similar companies in the region).

Base on FY2014 earning result, PVE expects to pay 8% cash dividend between Q2/2015 or
Q3/2015. According to FY2015 plan, cash dividend is expected at 10%. Today, PVE closed at
VND10,000/share, equivalent to P/E trailing ~8.23x and book value per share of VND13,000/share.
We believe that with potential long-term growth, PVE can be a good choice for long-term
investors.

Rumor related to room expansion and TPP supported for market

Sideways movement in the morning and bullish sentiment in the evening were noticed today.
Higher levels with VNIndex up 1.68% at 561.82 pts but lower HNXIndex with slight decrease by
0.2% at 79.55 pts. Today trading put an end to 4 consecutive decreased weeks. Beginning of
evening session, textile and fishery stocks were very actively traded such as TCM (6.8%), TNG
(3.9%), VHG (6.9%) and VHC (3.2%) when information related to Trade bill clears Senate hurdle.
Last week, we had a conference with a delegation from the US to share viewpoints on TPP. Their
views on TPP indicate that despite trade liberalization in USA, the economy of their nation still has
both benefit and non-benefit components when global integration becomes deeper. Voting
round from US House of Representative will determine the final outcomes.

Also, related to TCM, according to the latest information, earning results in April of TCM is quite
positive with revenue and NPAT are USD11.7 million and USD1.04 million consecutively. Thus,
accumulation of 4 months, total sales have reached 31% FY2015 plan and NPAT has achieved
VND55.13 billion or equal to 32.4% FY2015. Our analyst said that earnings in Q2/2015 will be more
positive thanks to slight increase in cotton prices (mentioned in Advisory Diary dated 18/05/2015)
and peak season of TCM.

Summing up this week, VNIndex and HNXIndex both had the improvement in terms of points with
increasing by 4.54% and 1.71% respectively over the last week. Specifically, average trading value
also recorded the optimistic increase of 36.3% compared to last week average figure. Foreign
investors came back with net buy position with approximately VND524.8 billion, focused on
securities, banking, oil & gas and construction industries. As a result, it increased the accumulated
net buy value since the beginning of 2015 to VND2,880 billion.

Remaining days of May, several macro information and news related to the National Assembly
meetings could be the main focus points of stock market. After 4 trading session with excitement
and improvement in liquidity, VNIndex has surpassed the nearest resistance level of 560 points.
Our analyst supposed that positive trend could continue, however, due to the surge of liquidity
(+37% over the last week) and 560-570 resistance level, pressure from selling for short-term profit
could occur next week. Therefore, investors should remain cautious during the recovery phase this
week in order to consider accumulating stocks with positive prospects in adjustment trading
sessions.
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WEEKLY TECHNICAL VIEW
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On weekly chart, a bullish engulfing pattern appeared on high
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Recommendation: Khai Tran

Both VN-Index and HNX-Index reversed strongly from their +84 8 6299 2006 | Ext: 278
supports on rising volumes. Traders should disburse partly on
corrective sessions.
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MACRO WATCH
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(*) Comparision price in 1994
Graph 3: Monthly CPI Graph 4: HSBC - PMI
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Graph 5: Trade Growth Graph 6: Interest
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RONG VIET NEWS
COMPANY REPORTS Issued Date Recommend Target Price
GSP- Heading for a new growth period May 11t, 2015 Accumulate — Long term 16,600
STK - Running on all cylinders May 7%, 2015 30,800
VPH - Emerging from its lowest May 5%, 2015 Buy - Intermediate term 15,300
DHC-Giao Long fact hase 2) adds lights to the long-t
| lao Long factory (phase 2) adds lights to the long-term April 24", 2015 Buy - Intermediate term 26,200
plan
April 14%, 2015 Accumulate - Intermediate term 40,000

PLC - A firm foothold

Please find more information at http://vdsc.com.vn/tabid/149/language/vi-VN/default.aspx

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAYV per unit at NAY per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 05/05/2015 0% -0.75% 0% - 2.5% 11,672 11,683 -0.09%
VEOF 05/05/2015 0% - 0.75% 0% - 2.5% 9,238 9,456 -2.31%
VF1 08/05/2015 0.2% - 1% 0.5%-1.5% 20,675 20,520 0.75%
VF4 06/05/2015 0.2% - 1% 0%-1.5% 8,978 9,098 -1.38%
VFA 04/05/2015 0.2% - 1% 0%-1.5% 7,154 7,168 -0.20%
VFB 08/05/2015 0.3% - 0.6% 0%-1% 12,126 12,133 -0.05%
ENF 04/05/2015 0% - 3% 0% 10,834 10,779 0.51%
MBVF 04/05/2015 1% 0%-1% 10,449 10,439 0.10%
MBBF 29/04/2015 0%-0.5% 0%-1% 12,075 12,064 0.09%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC.
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