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Taking a shortcut to TPP information: overwhelming gainers

Flat and boring markets did not occur today. Opening sessions were quite encouraging. VNIndex
and HNIndex moved up 1.37% and 0.73% consecutively. Gainers nearly doubled decliners to ratio
as 1.8 gainer per decliner. In September, VNMid seemed to be the most attractive but large cap,
representative by VN30 index took its reign today as it gained 1.38% while VNMid only changed
another 1.05%.

However, supporting information was not strong enough and investors were still doubted about
instability; hence, participants (domestics and foreign investors) did not confidently open strong
buy position. Therefore, liquidity did not improve much with total match volumes were around
124 million shares, up by 22.8% compared to last week’s average but remained 13.8% lower than
annual average. Meanwhile, foreigners were still net sellers with a minor value of VND16 billion in
both exchanges.

Assessment of foreign investors’ activities

Contrast to bullish as they were in TH2015, foreigners have turned net sellers in August and
September to the tune of more than VND1,300 billion in Vietnam stock market. This may be a big
concern of many investors recently. We will discuss about 2 questions: (1) how long will the net
sale extend? and (2) is that net selling really a big concern in stock market?

Foreign capital turns its back to emerging markets

Over the September, the decision from FED to hike the rate could not become the reality. Not only
during September, FED hiking rate has been mentioned several times since earlier 2015.
Therefore, the capital withdrawn trend from emerging and frontier markets happened this year
(since 07/2014). The result from September meeting could not solve this issue and the lack of
actual time for rate hike even increases the risk assessments of these markets. In addition with the
instability in Chinese economy, global hedge funds have reduced the proportion of risky assets in
these markets, especially stocks. According to JP Morgan, cash ratio of funds operating in
emerging markets has reached 4.1%, which is the highest proportion since 09/2012 by mid
September. A report on capital flows of International Institute of Finance (IIF) showed that about
USD40 billion has been withdrawn from 30 main emerging markets in Q3/2015. Standard
Chartered also added that the YTD capital outflow from emerging stock markets has reached the
number USD60.4 billion, which is a significant number compared to only USD1.5 billion withdraw
in 9M2014.
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Foreigners’ trading in September: highest net selling value

Figure: Foreign investors net buying/selling value
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In September, foreign investors turned net sellers to the tune of more than VND1,000 billion, the
highest value in 2015. Foreigners net sold VND912 billion in HCM and VND88 billion in Hanoi.

Also, Vietham CDS 5-year tenor surged to around 300 pts after having stable for 6 months. It
seems that concerns about risks of Vietnam market have increased rapidly causing foreigners sold
out Vietnam's stocks recently. 5-year tenor CDS in other countries in South East Asia like Thailand,
Philippines, Malaysia and Indonesia was also increasing sharply from July to September.

Figure: CDS of Asean countries
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In brief, foreign capital turned its back to almost every emerging market around the world and
Vietnam is not an exception. However, after considering hitorical and current data of foreign
trading, we have some below comments:

Net selling trend will come to the end soon

In the last days of September, total selling value of foreigners had a downward tendency from
VND376 billion (on 23/09) to VND67 billion (on 30/09). Though strong sale in September from
foreigners, markets were quite flat. Hence, we could tell that there was great effort from domestic
buyers to enter a tug-of-war with foreigners. From other perspectives, foreigners tended to sell for
only 3-5 months per annum during 2012 - 2014 period. From the beginning till now, there were 4
months (Jan, March, Aug and Sep) when foreigners turned net sellers, very close to the upper limit
5 months discovered in history. Moreover, the accumulation net buying/selling value from these
participants has dropped dramatically 47.56% from the highest record VND6,430 billion on
12/08/2015. Last but not least, CDS has slightly dropped from around 300 pts in the end of
September to 292 pts on 05/10/2015. Taking into account all above arguments, we think that
trading activities of foreign participants will be more balance: it could be minor net sale or even
net purchasing.

Minor participation, minor effect on stock market

Besides, to answer the second question, we calculated net foreign capital ratio and saw a stable
proportion fluctuating between 11% (2014) and 15% (2012 and 2013). In brief, foreigners’ capital
contributes a relative low part to total trading value in Vietnam stock market. In other words, as
we have analyzed above in “Vietnam Stock Market section”, domestic investors are truly having an
important, dominant role in current market.

Back to market movement, with landmark deal TPP reached by 12 countries, market sentiment in
next days would be more active and more likely witness sudden surge due to strong demand at stocks
relating to TPP such as: textiles, fishery,...However, net position of foreign investors would be hardly
changed. Therefore, investors should remain cautious in choosing investment strategy of this month.
Besides, investors can take our strategy report published today for more reference.
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COMPANY REPORTS Issued Date Recommend Target Price
CHP- Off season advantages Sep,30t 2015 Buy 23,600
PXS - Invest to strengthen construction capacity Sept, 4" 2015 Accumulate - Intermediate 17,000
SHP - Positive over long-term Sept, 392015 Accumulate - Intermediate 20,800
PET - Tracking the progress of Thanh Da land plot transfer Aug, 20" 2015 Stable N/a
VNC - Embrace the new wave of international commerce Aug, 14" 2015 Neutral - Long term 28,900

Please find more information at http://www.vdsc.com.vn/en/companyReport.rv?categoryld=302

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAYV per unit at NAY per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 22/09/2015 0% -0.75% 0% - 2.5% 11,900 11,880 0.17%
VEOF 22/09/2015 0% - 0.75% 0% - 2.5% 10,156 9,884 2.75%
VF1 25/09/2015 0.2% - 1% 0.5%-1.5% 22,966 22,939 0.12%
VF4 24/09/2015 0.2% - 1% 0%-1.5% 10,255 10,231 0.23%
VFA 25/09/2015 0.2% - 1% 0%-1.5% 7,217 7,040 2.52%
VFB 25/09/2015 0.3% - 0.6% 0%-1% 12,361 12,329 0.26%
ENF 18/09/2015 0% - 3% 0% 11,326 11,348 -0.19%
MBVF 17/09/2015 1% 0%-1% 10,391 10,408 -0.16%
MBBF 16/09/2015 0%-0.5% 0%-1% 12,336 12,331 0.04%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC. J
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