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UPTREND BOOSTED BY “CHEAP” MONEY

Vietnam's stock market increased sharply in August and became one of the best markets in the world as
the VNIndex increased by 10.4% m/m. Looking back on the last few sessions of August, we notice that
liquidity was rising in the last part of the month. This was different with the sudden liquidity rises in June
and July the when market corrected at that times. By contrast, we found out that when the liquidity and
the market are in the same direction, the market trend usually is maintained in the following days, which
happened during April and May.

Besides the uptrend momentum of August, we also expect more positive from the foreigners. In the
context that foreign investors have remained net sellers for months, the news capital from foreigners
would be a big support for the market.

We assume that the upward momentum of August and the expectation of new foreign capital could
support the VNIndex to surpass the June high, of 900, and possibly reach 920. However, we believe that
the recent uptick of the market is not sustainable when, based on our observations, the margin
outstanding may has increased sharply along with the recent rise. In that context, market sentiment will
be easily affected by negative news. Strong volatility of global stocks market would be one of them. After
a series of consecutive declining days, the VIX index rebounded to over 30 points, warning of potential
weakness ahead. When the US market increases strongly and suddenly to create a new record high, this
market tended to correct deeply after that. Looking back at these times, the movements of the VNIndex
was not too positive.

In summary, we believe that the market will be supported by the rising momentum of August and the
expectation of new large capital from foreign investors. The VNIndex could reach 920. However, the
uptrend in September is more bumpy. While global stock market shows signs of weakness, margin
outstanding may also have increased significantly recently. Hence, any negative flows could affect the
stock market. For example, US volatility index bounced back after the S&P 500 hit its historic peak.
Therefore, we believe that the VNIndex can fluctuate in the range from 870 to 920.

Relationship between VNIndex and S&P 500 over the past five years
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The stock market has become attractive because of low required-invested-capital and high liquidity. It appears to be a better investment
than other channels like gold or real estate in the uncertain economic outlook and the continuing decrease of deposit rates. Hence, not
only local investors but also foreigners continue to buy stocks, ignoring the unsatisfactory results of economic indicators. New opened
brokerage accounts in August were up by 4.8% MoM (to 28,300 accounts), higher than the average figure in 2019 (15,000 — 20,000 accounts
per month). In addition, margin lending outstanding balance surged since late July showing the ‘excitement’ of existing investors (our

rough estimation showed that margin lending in late August was up by 40% compared to June).

Regarding foreigners, new cash has flowed into professional funds, which imply a positive signal for stock indices. Though part of such
cash may go into in mid-cap stocks, blue-chips are still preferred due to strong fundamentals and transparency. That could push the VN

Index higher in September.

Considering the PER of VN30, VN70, and VN small-cap stocks, we find that only the PER of VN30 is lower than it was in 2019. Meanwhile,
though VN70 and VN small-cap look cheaper than VN30, they look no more attractive considering their historical PER. Following
‘professional’ money is still an appropriate strategy in 2020. From our coverage list, stocks which still offer upside currently include MWG,
VRE, PNJ, KDH, HPG, REE, FPT, VPB, and MBB. We would like to notice that our target price consider companies’ fundamental and business

outlook only, and high demand from investors could push stock prices to go further from their intrinsic values.

The second wave of COVID-19 makes the economic outlook gloomier than we thought. Although we believe that the long-term prospect
of most sectors is still positive due to the improvement of the legal environment and the support from the government, companies will
experience difficulties in 2020. Hence, as the Q3 business earning season has been coming, it is not easy to find names who can show some
type of recovery. In our short list, we would like to talk about LTG, a leading company in the pesticide and rice export area. We also revise
up 26% target price of VHC to VND 50,000 given positive export outlook to the US as well as average selling price (from the 2H 2020) has
increased higher our expectation. In Q3 2020, we expect VHC's revenue and NPAT will reach VND 2,250 Bn (+20% YoY) and VND 297 Bn
(+17% YoY) respectively.

HIGHLIGHTED STOCKS 17

Analysis of 54 stocks of Rong Viet Research, discussion with companies and specific evaluation in the “Company Report” or “Analyst
Pinboard”
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GLOBAL ECONOMY

e Japan:Is Abenomics over?

Japan: Is Abenomics over?

Prime Minister Shinzo Abe announced that he will leave his position as Japan’s leader due to
health reasons. The timing of the announcement is worrisome, especially considering the
tensions in the South China sea between a variety of countries.

Abe, who became Japan's longest-serving prime minister, was a source of stability in the region.
Although his nationalist sympathies sometimes drew negative attention -- his 2013 visit to a
controversial shrine that is often considered a symbol of Japan's imperial military past offended
China, South Korea and "disappointed" the United States -- Abe is a committed multilateralist
who tirelessly pushed for a rules-based international order.

Several names are being floated as possible successors to Abe, including Chief Cabinet Secretary
Yoshihide Suga, former Defense Minister Shigeru Ishiba, current Defense Minister Taro Kono and
former Foreign Minister Fumio Kishida. Whoever is chosen next month by the Liberal Democratic
Party will have to figure out how to balance Japan's competing interests on the world stage.
Hopefully, that balance will continue to tip, as it did under Abe, in favor of the US. It should not
be forgotten that a few years before Abe was elected in 2012, Japan, under the since-dissolved
Democratic Party of Japan (DPJ) led by Prime Minister Yukio Hatoyama, moved Japan towards a
much closer relationship with China.

Fortunately, the alliance between the US and Japan has been strong enough that ties have
become somewhat institutionalized. So far it has kept the region fairly safe.

So what about ‘Abenomics’? Launched in 2013 the three-pronged approach- fiscal stimulus,
unorthodox monetary policy, structural reforms- were meant to fight deflation and
revitalize the economy. The idea was that a 2% inflation rate target would boost consumer
sentiment and consumer spending, hence rising GDP. Well, it has not worked.

When Prime Minister Abe assumed office in 2012, the country was still recovering from the 2008-
09 global recession. Currently, the economic outlook is still bleak but morale is steady, meaning
consumer sentiment has stabilized. However ‘Abenomics’ has worked in a certain way. The stock
market has rebounded since 2013 (Figure 1), companies have de-leveraged and have healthy
cash balances.

Figure 1: Topix Index, 1989-2020

luahawail publizhed on TradingView.com, August 30, 2020 22.24.09 PDT
TSE_DLY-TOPIX, 1M 1525.61 & +23.74 (+1.48%) 0:151 H:1635.57 L:1508.13 €:1628

TSE FIRST SECTION ISSUES, 1M, TSE

(1989 1993 1997 001 003 1009 013 017 Pl
L

¥ TradingView

Over the next 40 years, Japan’s current population of 127 million will shrink by over a quarter—
a loss equivalent to the entire population of Malaysia or Peru. This accelerated speed of aging
and shrinking of its population places the country at the leading edge of global demographic
changes. Corporate Japan will have to become ever more competitive and innovative in order to
‘save’ the country from an economic meltdown.

% Rong Viet Securities Corporation — Investment Strategy Report September 2020 3



GLOBAL ECONOMIC INDICATORS IN AUGUST

US G-Bond yields gap (%/year) Germany and Japan G-Bond yields (%/year)
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VIETNAM MACRO

e No mass lockdown will create a nascent recovery of around 3.0% in 2H20 GDP growth, in our view.
e The 2nd support package: expanding vulnerable group and focusing on boosting small business confidence.
e We estimate 2020 budget deficit at around 5.5-6.0% of GDP.

The second wave of pandemic and its economic impact vs. the 15 wave

As new Covid-19 cases have appeared to decline recently, it could be said that Vietnam has again
deftly maneuvered through the pandemic. So far, there have been 1,049 Covid-19 cases
nationwide and 35 fatalities have been recorded as of Sep 06. Although this result is still
considered as a successful story in containing the Covid-19 pandemic compared to other
countries, we think a resurgence in contagion remains a key risk. Therefore, it would be
interesting to dig deeper into the economic impacts of the 2nd wave of the pandemic because
it could shed some light on the new normal of the economy, then helps investors navigate this
new state of normal.

Firstly and most obviously, the government learnt lessons from the 1st nationwide lockdown to
avert the 2nd wave of the pandemic. This time, no mass lockdown as we experienced in Apr 2020
and the government tried to implement local lockdown while keep the economy operating as
normal as possible. Economic data in Aug 2020 showed that lock down area (such as Da Nang)
has been hit harder than the country as a whole. However, it is important to note that targeted
lockdown only helps mitigate negative impacts of the pandemic on the demand side (retail
sales), not the supply side (manufacturing area). Manufacturing activities have been hit harder
during the lockdown in Da Nang while nationwide manufacturing activities showed no growth
in Aug 2020 compared to the same period of last year.

Figure 2: Economic activities in Da Nang (% chg yoy) Figure 3: National economic activities (% chg yoy)
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Secondly, breakdown data on industrial production and retail sales growth showed that the
impact of the 2" wave of the pandemic has varied significantly across subsectors. We see growth
remains resilience in some industries such as pharmaceutical, rubber & plastics, furniture and
electrical equipment; some industries showed a positive turnaround such as the production of
machinery & equipment, transport equipment and wearing apparel. By contrast, the pandemic
continues to put a drag on growth of major manufacturing industries such as food, metal, paper,
textile, chemical, etc. (see details in Figure 3). In addition, as we mentioned above, targeted
lockdown has mitigated the impact of the Covid-19 resurgence on retail sales, however, a
reluctance to go outside and travel continued to pose more difficulties for hospitality and tourism
sector.
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Figure 4: Variation in activity of the industrial sector (% chg yoy, 3mma)
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Finally, given the recent resurgence in Covid-19 cases, a thick fog of uncertainty is still arround
us. However, we think no mass lockdown could offer a nascent recovery in 2H20 GDP growth at
around 3%, though this level is still well below the pre-Covid-19. We expect 3Q20 GDP growth to
expand at 2.5% given a slight uptick in manufacturing production and consumption. Economic
resilience will be better in 4Q20 thanks to a selective relaxation of containment measures (i.e. a
resumption of international flight), a stronger public investment and improving consumer
confidence and business sentiment going along with a hope for an effective vaccine in 2021.

What to expect from the 2nd support package?

Despite of successful outbreak control, many businesses are cutting back and closing down due
to the pandemic. According to GSO, about 34,300 enterprises temporarily suspended business
in the first eight months (+70.8% yoy). The more business that close, the more workers will lose
incomes. Therefore, policymakers are considering another support package to mitigate negative
impacts of the pandemic on the economy.

According to the Ministry of Labour — Invalids and Social Affairs (MoLISA), there was only 28.5%
of the first support package being disbursed as of late July 2020 (~VND17,500bn). The low
execution rate of the initial support package has raised questions about the ability to access the
support package of vulnerable group and what measures could be used in the 2" support
package. Currently, the MoLISA is proposing to extend the measures from the first support
package, including expanding beneficiary group and revising borrowing conditions for 0%
interest loan to firms to pay for employees. In addition, the 2" support package is designed to
support another vulnerable group (unemployed workers living in difficult circumstances) and to
focus on boosting small business confidence by providing preferential loans. This support
package is estimated at VND18,600bn (~USD798mn, 0.31% of GDP), which is much smaller than
the 1t package (see details in Figure 5).

The government is quite aggressive in realizing double target of handling economic stituation
while remaining cautious to not net the pandemic become too serve. The support package,
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therefore, not only helps the economy overcome difficult period but also plays an important role
in the recovery speed of the economy in the medium-term. Due to serious impacts of the
pandemic, we argue that more measures need to be done in order to protect the economy’s
health.

Figure 5: The 1% support package vs. the 2" support package

The 1st support package Planned Disbursed Planned Disbursed
Income support to vulnerable groups
1 Poor households 984,000 2,952
2 Near-poor households 1,260,000 1,890
3 Social assistance beneficiaries 4,315,000 6,473
11,500,000 11,500
4 Merit people, who had made contributions during 1,135,000 T 1,703
revolution and wars time
5 Informal sector employees affected 5,000,000 15,000
¢ Closed tax-registered household businesses with annual 760,000 2,280
income <100 million dong 13,000 na
Support to firms for employment retaining/restoring
Contracted employees who were laid off on temporary
7 leave without pay due to the direct impacts of the COVID- 1,000,000 5,400 403
. o 402,000
19 pandemic, and not qualified for unemployment
insurance benefits
g Deferring social insurance contribution to firms with 50% 6,500 603
employees on temporary leave
9 Training support using unemployment insurance fund 1,000,000 na 3,000 na
o .
10 Loan to firms with 0% |nter§st fgr maximum of 12. months 3,000,000 na 16,200 na
to pay for employees to maintain jobs, (50% of minimum
wage x 3 months)
Total 61,397 17,500
As of %GDP (2019) 1.0% 0.3%
The 2nd support package
Income support to vulnerable groups
Workers being hit by the Covid-19 pandemic who are
1 renting houses or raising children under six years old, 3,600
applied from Sep 2020 to Dec 2020
Support to firms for employment retaining/restoring
Loan to SMEs, cooperatives, business households and
2 workers in rural areas with favorable interest rate 15,000
(3.96%/year), applied from Sep 2020 to Sep 2021
Total 18,600
As of %GDP (2019) 0.3%

Source: Worldbank, MOLISA, RongViet Securities

Rising budget deficit as spending on public investment outpaced revenues

According to GSO, the State recorded a budget deficit of VND106,000bn (1.8% of GDP) in eight
months of 2020, which is contrast to a surplus of VYND97,200bn in the same period last year. As of
15 Aug 2020, total budget revenue was VND812,200bn, completed 53.7% of the budget plan for
2020 and decreased by 12.9%yoy. Meanwhile, total budget expenditure was estimated at
VND918,200bn, 52.9% of the budget plan but increased by 10.0%yoy. It is important to note that
capital expenditues grew significantly compared to the same period of last year (+44.4%yoy,
44.3% of the annual target) thanks to faster execution of public investment projects in recent
months. While 2020 revenue collection and GDP growth have been hurt by the Covid-19 crisis,
the ramp up of capital expenditure and relief fiscal package in the form of delayed tax payments,
tax waivers and reductions could lead to a higher budget deficit.

In June 2020, the Ministry of Finance estimated a budget deficit of 5.0-5.1% of GDP. However,
based on recent development of the State budget and lower GDP growth projection, we think
2020 budget deficit could be wider than the MoF’s estimate, which is around 5.5-6.0% of GDP.
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Figure 6: Revenue collection vs. capital expenditure Figure 7: Accumulated budget deficit in 8 months of 2020
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STOCK MARKET IN AUGUST: ACCELERATION

After a sudden correction in the last sessions of July due to concerns about the second wave of
Covid-19, Vietnam'’s stock market began to calm down in early August and the VNIndex gradually
recovered in the following days. However, the rise started to slow down as the VNIndex moved
sideways between 840 and 860 in mid-August. As of August 24™, the market recorded the second
rally of the month when the VNIndex reached 880. At the end of August, the VNIndex closed at
882, up 10.4% m / m. The HNX-Index even showed a better performance as it increased by more
than 16.1% m / m to 125. Most of stock markets in the region and in the world performed
positively in August. The SHCOMP, KOSPI and S&P 500 rose 2.6%, 3.4% and 7.3% respectively in
August while the MSCI Frontier Market Index and MSCI Emerging Market Index also went up by
2.1% and 6.5%, respectively.

Figure 8: VN Index in 2020 Figure 9: HNX Index in 2020
Trading Volume (Bn VND)  e===\/NINdex (right axis) Trading Volume (Bn VND) === HNXIndex (right axis)
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Source: Fiinpro, Rong Viet Securities Source: Fiinpro, Rong Viet Securities

The average liquidity in the first rally of August was only equal to that of July. However, the
average liquidity in the remaining days of August (or second rally) suddenly increased sharply to
nearly VND 5.5 trillion per session, up 43.7% compared with the average liquidity of the first rally.
In terms of market capitalization, liquidity in the second rally of VN30, VNMid and VNSmall group
increased by 52.2%, 40.7% and 26.2% respectively compared with the first rally. Hence, the VN30
Index (+ 4.8%) performed better than other indices in the second rally.

The overall picture of stocks on the two exchanges showed that the majority of stocks had
positive performances as the number of advancers reached a record high in August and was on
par with April 2020.

Table 1: Performance by market cap in August Figure 10: The number of stock by monthly
performance on HOSE and HNX
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ADTV: Average daily trading value
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All sectors recorded positive movements in August, especially the energy and consumer
discretionary sectors. Meanwhile, the real estate industry was not as positive as other sectors as
VIC and VHM increased only 2.9% and 1.0% m / m, while the VNIndex rose 10.4% m/m. While the
energy sector surged thanks to a jump of PLX(+ 24.4% m / m), the consumer discretionary sector
was supported by a rise of MWG (+ 25.4% m / m). The financial sector (+ 13.6%) also recorded a
decent growth thanks to the contribution of BVH (+ 22.9% m / m), CTG (+ 20.4%), HDB (+ 17.6%),
VPB (+ 15.0%) and TCB (+ 14.5%).

Figure 11: Sectors’ performance in August
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Source: Bloomberg, Rong Viet Securities
Foreign investors ‘trading

Foreign investors net sold strongly in August compared to the previous three months as the
value reached VND 3.2 trillion through matching orders on HOSE. Especially in the second rally,
the figure was VND 2.3 trillion. Although foreign investors net sold VHM more than VND 857 bn
via matching orders, they bought a deal (put-through transactions) of nearly VND 1.6 trillion in
August. Some stocks were sold strongly via matching orders such as HPG (VND 439 bn), VCB
(334), VNM (331), VRE (316), NVL (260), MSN (146), DXG (137), VIC (134), and VJC (102). By contrast,
they net bought mostly PLX (+VND 244 bn), PHR (+134), HDB (+64), STB (+53), KSB (+52), VSC
(+45 ), BMP (+40), GAS (+39), CTD (+39), and DPM (+28). Regarding to market capitalization,
although foreign investors net sold VN30 stocks with nearly VND 1.6 trillion through matching
orders, they only net sold VND 200 bn with VNDiamond stocks, equivalent to 6% of the total
foreigners’ net selling value of the VN-Index.

Foreign ETFs recorded mixed results. While VNM ETF and KIM ETF net added USD 7 mn and USD
3.9 mn respectively, FTSE Vietham ETF (Europe) and MSCI Vietnam ETF (Hong Kong) were
redeemed by USD 1.3 mn and USD 2.3 mn respectively. Meanwhile, the two domestic ETFs,
FUEVFVND and E1VFVN30, of VietFund Management company, net issued 15.6 and 13.0 million
shares respectively, equivalent to VND 195 bn and VND 180 bn. Meanwhile, the FUESSVFL ETF
was inactive in August. The new listed ETF mimicking the VN30 Index of SSIAM company, did not
attract much inflow.

% Rong Viet Securities Corporation — Investment Strategy Report September 2020 10



Figure 12: Total daily net buying/selling by foreigners Figure 13: Net buying/selling on HOSE via matching-

(Billion VND) order transaction versus VNindex MoM
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Table 2: Foreign net buying value by sectors on HOSE and HNX

Net trading volume Net trading value [\ [ [\ [
Sector (thousand shares) (billion VND) trading trading
volume volume
(thousand (thousand
shares) shares)
Oil & Gas 5,578 254 -4,272 -53
Chemicals 5,882 202 -622 -4
Financial Services 10,974 66 -267 -6
Retail -992 12 57 0
Telecommunication -9 0 -168 -3
Media 0 0 9 0
Technology -506 2 2 0
Insurance -450 -9 -15 -1
Personal & Household Goods -9 -1 -506 -5
Automobiles & Parts 281 -17 0 0
Health Care -1,274 -40 -49 -1
Travel & Leisure -2,285 -117 -39 -1
Industrial Goods & Services -8,124 -147 -1,016 -8
Utilities -13,157 -164 -2,296 -29
Construction & Materials -16,091 -282 -7,791 -40
Basic Resources -19,319 -399 18 0
Food & Beverage -14,283 -689 79 2
Real Estate -54,006 -712 342 -1
Banks -26,970 -1,033 -1,326 -17

Source: Fiinpro, Rong Viet Securities

Local institutional investors’ trading on HOSE

According to data from Fiinpro, domestic institutional investors became active in August as they
net bought more than VND 3.2 trillion. In which, proprietary traders were net buyers of nearly
VND 1.2 trillion. Some stocks were net bought strongly by domestic institutional investors such
as CTG (+VND 777 bn), HPG (+395), VCB (+242), FPT (+237), VHM (+226), NHH (+222), MWG
(+218), VIC (+217), VNM (+217), TCB (+213), CTD (+195), etc. By contrast, DIG was net sold the
most at VND 193 bn, followed by HNG (-143), AAA (-124), GMD (-104), GTN (-85), GAB (-83), TCM
(-53). Meanwhile, proprietary traders net bought strongly CTG with more than VND 676 bn. On
August 28, there was net selling of VND 650 bn in CTG by foreign institutional investors via put-
through transactions, while proprietary traders net bought a similar volume. Besides CTG,
proprietary investors also net bought some other stocks such as TCB (+VND 78 bn), HPG (+73),
1JC (+56), VNM (+54), VIC (+51), MSN ( +50), and FPT (+49).
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Figure 14: Trading activities by local institutional investors in 2020 (Billion VND)
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SEPTEMBER STOCK MARKET OUTLOOK: CAN AUGUST’'S MOMENTUM CONTINUE?

Market is likely to follow the uptrend momentum of August

Vietnam's stock market increased sharply in August and became one of the best markets in the
world as the VNIndex increased by 10.4% m/m. Looking back on the last few sessions of August,
we notice that liquidity was rising in the last part of the month. This was different with the sudden
liquidity rises in June and July the when market corrected at that times. By contrast, we found
out that when the liquidity and the market are in the same direction, the market trend usually is
maintained in the following days, which happened during April and May.

Besides the uptrend momentum of August, we also expect more positive from the foreigners. In
the context that foreign investors have remained net sellers for months, the news about the fund
raising of USD 160 mn by a Taiwan Fund and the fact that Dragon Capital also mobilized a large
amount of money from abroad are positives. Since the end of June, this fund has received about
VND 1.5 trillion from foreigners. According to data from VFM, VFMVSF fund has disbursed the
equivalent of more than VND 1.1 trillion in August. The fund's portfolio is mostly large-cap stocks
with high liquidity.

However, the uptrend in September is more bumpy

We assume that the upward momentum of August and the expectation of new foreign capital
could support the VNIndex to surpass the June high, of 900, and possibly reach 920. However,
we believe that the recent uptick of the market is not sustainable when, based on our
observations, the margin outstanding may has increased sharply along with the recent rise. In
that context, market sentiment will be easily affected by negative news. Strong volatility of global
stocks market would be one of them. After a series of consecutive declining days, the VIX index
rebounded to over 30 points, warning of potential weakness ahead. When the US market
increases strongly and suddenly to create a new record high, this market tended to correct
deeply after that. Looking back at these times, the movements of the VNIndex was not too
positive.

Figure 15: Relationship between VNIndex and S&P 500 over the past five years

VNINDEX (LHS) s S&P 500 (RHS)
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Source: Bloomberg, Rong Viet Securities

In summary, we believe that the market will be supported by the rising momentum of August and the
expectation of new large capital from foreign investors. The VNIndex could reach 920. However, the
uptrend in September is more bumpy. While global stock market shows signs of weakness, margin
outstanding may also have increased significantly recently. Hence, any negative flows could affect
the stock market. For example, US volatility index bounced back after the S&P 500 hit its historic peak.
Therefore, we believe that the VNIndex can fluctuate in the range from 870 to 920.
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INVESTMENT STRATEGY AND IDEAS

Ticker

MWG
VRE
PNJ
KDH
HPG
REE
FPT
VPB
MBB

Market

cap
(USD
mn)

1,844
2,744
594
600
3,560
500
1,698
2,483
1,886

3-month
avg. daily
turnover
(USD
thousand)
3,768
3,174
2,045
1,025
14,376
733
4,015
4,484
3,843

Target
price
(VND)

131,000
34,700
73,000
29,300
29,400
41,700
55,000
26,500
20,000

UPTREND BOOSTED BY “CHEAP” MONEY

The stock market has become attractive because of low required-invested-capital and high
liquidity. It appears to be a better investment than other channels like gold or real estate in the
uncertain economic outlook and the continuing decrease of deposit rates. Hence, not only local
investors but also foreigners continue to buy stocks, ignoring the unsatisfactory results of
economic indicators. New opened brokerage accounts in August were up by 4.8% MoM (to
28,300 accounts), higher than the average figure in 2019 (15,000 — 20,000 accounts per month).
In addition, margin lending outstanding balance surged since late July showing the ‘excitement’
of existing investors (our rough estimation showed that margin lending in late August was up by
40% compared to June).

Regarding foreigners, new cash has flowed into professional funds, which imply a positive signal
for stock indices. Though part of such cash may go into in mid-cap stocks, blue-chips are still
preferred due to strong fundamentals and transparency. That could push the VN Index higher
in September.

Considering the PER of VN30, VN70, and VN small-cap stocks, we find that only the PER of VN30
is lower than it was in 2019. Meanwhile, though VN70 and VN small-cap look cheaper than VN30,
they look no more attractive considering their historical PER. Following ‘professional’ money is
still an appropriate strategy in 2020. From our coverage list, stocks which still offer upside
currently include MWG, VRE, PNJ, KDH, HPG, REE, FPT, VPB, and MBB. We would like to notice that
our target price consider companies’ fundamental and business outlook only, and high demand
from investors could push stock prices to go further from their intrinsic values.

Div PER

Current Total 2020F 2021 F ROA (%)ROE (%) Yield Trailing PER
price Return Rating +/- +/-
(VND) (%) tERev npar PRV npar TiM TIM 90 0 29%0F

(%) (%) (%) (%) (x)
94,800 40% Buy 12.2 25 22.7 26.2 10.1 25.6 1.6 1.3 8.9
28,100 23% Buy 1.4 -5.9 9.8 16.8 6.9 8.8 0.0 26.5 20.4
61,400 22% Buy 94  -248 204 244 11.8 234 29 13.3 13.2

25000 19%  Accumulate 326  24.0 -3.1 17.7 10.5 14.6 2.0 12.8 10.2
25000 18%  Accumulate 395 41.0 9.7 23.7 11.9 20.0 0.0 9.5 5.6
37500 16%  Accumulate 6.3 29 2.1 3.9 77 11.3 4.8 7.8 6.7
50400 13% Accumulate 123 121 18.4 214 9.5 215 4.0 11.8 9.3
23,700 12%  Accumulate 10.0 15.7 15.1 25.1 2.5 19.4 0.0 57 4.8
18200 10%  Accumulate 133 6.4 18.6 26.1 2.1 19.4 0.0 53 44

Figure 16: VN30’s PER
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Figure 17: VNMID’s PER

14
13
12
1 A A
10 An a
9 | 4
8
7
0 0 © 0 0 0 0 W & O O O & OO O &0 OO & & & © O O O © O O o
FFFFFFFFFFFFFFFFFFFF N NN NN NN
O O O O O O O O O OO O O O O O O O O O O O O O O O O O
AN AN AN AN AN AN AN AN AN N AN AN N N N AN AN AN N N AN AN AN AN AN NN
R S S S s s s s s s s s e s e e e e e e s e e e e e S
AN AN AN AN N N AN AN AN AN AN AN AN N AN AN AN AN NN NN AN NN NN
e e N S R T T - T T - T e T T
N O N 00 O O —m N —m AN M < 1N ON 0O O O —m N — N M < 1N O N
== \/N70 Index 200D ave.

Source: Rong Viet Securities, Bloomberg

Figure 18: VN Small cap PER

1

1S
L
)8

9 ‘ N

8 Nj% e

7

6
0 0 0 0 0 W W W O OO O OO & OO O OO O O OO O O O ©O O ©O O O o
e = = = S s B s B s s B s
O O O O O O O O O OO O O O O O OO OO OO o O o o o o
AN AN AN AN AN AN AN AN AN AN AN AN AN AN N AN AN N AN N N AN N NN NN
N SN SN SN SN SN N SN N SN SN N SN N SN NS SN NSNS NS NS NS S S NS S S SNS S
AN AN AN AN AN N AN AN N AN N AN AN NN AN AN NN AN AN NN N AN N NN NN
~NOSS S~ S~ ~ S ~ S~ SN N S~ S~ S~ N T e S~ S~
n O N 00 O O —m N —mm AN M F 1N ON 0 OO —m N —m AN M < 1n O N O

= = = = = =
e \/NSC IndeX 3Mave

Source: Rong Viet Securities, Bloomberg

The second wave of COVID-19 makes the economic outlook gloomier than we thought. Although
we believe that the long-term prospect of most sectors is still positive due to the improvement
of the legal environment and the support from the government, companies will experience
difficulties in 2020. Hence, as the Q3 business earning season has been coming, it is not easy to
find names who can show some type of recovery. In our short list, we would like to talk about
LTG, a leading company in the pesticide and rice export area.

LTG, TP: VND 26,400.LTG's 1H2020 results were significantly affected by drought, salinity and
Covid-19. Particularly, sales were reduced in both the pesticide and rice segments. Total revenue
slumped by 50% YoY to VND 2.2 Tn (or USD 95 mn). Hence, though gross margin improved four
percentage points to 26.2%, gross profit was still down by 41% and NPAT dropped 54% YoY to
VND 116 Bn (or USD 5 mn). Despite the poor performance in the TH 2020, we expect that LTG's
operation will gradually improve from Q3 2020 given that droughts and salinity have been
contained and the country has entered the rainy season, which has encouraged farmers to
increase activities. Exported rice prices have increased, due to the decrease in supply from
Thailand and India while the demand increased in many countries. Although the second wave of
Covid-19 in Vietnam is challenging many industries, the agricultural sector does not face many
obstacles as there are no cases in the Mekong Delta. Other countries still want to store more food.
The Philippines needs 300,000 tons of rice, Bangladesh 200,000 tons while China and Indonesia
are also looking for more supplies. This will ensure export opportunities for Vietnamese
agricultural products and a chance for agricultural materials to recover and rice exports to grow.
At the same time, the company officially put into operation the agricultural service segment in
2H2020 with a revenue target of VND 258 Bn (or USD 11.1 mn). Higher sales and lower expenses
in the 2H2020 will help the forecasted revenue and PBT for the whole year of 2020 to decline by
26% YoY (reaching VND 6,159 Bn or USD 265.9 Mn) and 8% YoY (reaching VND 426 Bn or USD
18.4 Mn). Regarding 2021, we expect LTG’s revenue and PBT will increase by 11% and 30% YoY
respectively.
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VHC TP: VND 50,000. We revise up 26% target price of VHC to VND 50,000 given positive export
outlook to the US as well as average selling price (from the 2H 2020) has increased higher our
expectation.

US is VHC’s main export market, which accounts 54% total export turnover in 2019. In July,
pangasius sales to the US increase 40% QoQ in volume and 6% QoQ in selling price, higher than
our forecast of 30% and 3% QoQ respectively. Meanwhile, export to other main markets (EU and
China) still face difficulty due to the recurrence of the Covid-19 and concerns on imported
seafood in China. Our assumption accounts those issues. In Q3 2020, we expect VHC's revenue
and NPAT will reach VND 2,250 Bn (+20% YoY) and VND 297 Bn (+17% YoY) respectively.

We looked at Chinese market as a leading indicator for global pagasius selling price after the
pandemic. At this time, however, demand in China has been affected by local factor instead of
global issues while VHC's biggest market, the US, still show positive recovery signals. This
situation makes us more optimistic about the company's ability to stabilize the selling price of
pangasius in 2021. Therefore, we expect the average selling price of pangasius in 2021 will remain
the same as in 2020, instead of dropping 5% as previously forecast. As a result, revenue and profit
growth in 2020 will fluctuate slightly around 2019 results, yet revenue and profit growth in 2021
is forecast to reach 16% and 23% YoY, respectively.

Figure 19: Our favorite stocks for this month

FPT: +14% VPB: +13% ACV: +13%
MWG: +41% KDH: +19%
| HND: +19% | PVS:+17%
(WHEH26% ] o s 1150
PNJ: +23% HPG: +18%
DRC:+13% | PPC: +13%

DIG: +23% IMP: +14% :
VRE: +22% REE: +17% PC1:453% | NT2:422% NLG: +14%

Source: Rong Viet Securities; Price as of Sep 4™, 2020; Square size: stock’s market-cap classification
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HIGHLIGHTED STOCKS

3-month
ET G Total 2019 2020F 2021F PER PER Div ‘
Ticker Exchange (;as% .Tar(?,el\:D) Fur{‘e,;tm Return Rating +/- +/- +/- Trailing 2020F CPBI: ) Yield +1/- F::/n;e turnover
oy price (%) + E;‘)*"' npAT Zoz;*"' npAT E;‘)*"' NPAT () 0 ) Y (usp

(%) (%) (%) thousand)
PC1  HOSE 134 29,900 19,600 52.6 Buy 14.9 -23.8 13.5 4.7 1.0 343 9.0 6.3 0.8 0.0 8.9 415 328
MWG HOSE 1,831 131,000 94,100 40.8 Buy 18.1 33.2 12.2 2.5 22.7 26.2 11.3 8.8 3.0 1.6 -20.2 3,772 0.0
DXG HOSE 223 14,000 10,000 40.0 Buy 25.1 3.2 -9.2 -17.1 12.0 37.5 28.9 37 0.8 0.0 -32.7 2,166 13.6
VHC HOSE 319 50,000 40,750 26.4 Buy -15.1 -18.2 5.0 -3.8 15.6 22.5 9.0 5.4 1.4 37 1.9 1,024 67.8
PNJ HOSE 586 73,000 60,600 234 Buy 16.7 24.0 -9.4 -24.8 20.4 24.4 13.1 13.0 2.9 3.0 -24.9 2,019 0.0
DIG HOSE 171 16,000 13,000 23.1 Buy -8.9 327 829 41.6 -30.5 20.5 8.8 57 1.0 0.0 -8.1 1,214 15.4
NT2 HOSE 284 25,600 22,950 224 Buy -0.2 -2.9 -13.6 13 10.2 -10.7 83 10.1 1.5 10.9 2.8 328 30.3
VRE HOSE 2,783 34,700 28,500 21.8 Buy 1.5 18.6 14 -5.9 9.8 16.8 26.9 20.7 2.3 0.0 -16.2 3,228 18.6
SMC HOSE 26 11,100 10,100 19.8 Accumulate 2.2 -46.6 -11.8 0.9 12.1 90.1 7.5 35 0.5 9.9 -11.0 51 15.7
KDH HOSE 599 29,300 24,950 19.4 Accumulate -3.5 13.2 326 24.0 -3.1 17.7 12.8 10.2 1.8 2.0 11.9 1,031 5.5
STK  HOSE 43 15,900 14,650 18.8 Accumulate -7.0 20.3 -35.7 -66.4 322 1042 6.4 7.1 1.0 10.2 -25.4 88 424
HND UPCOM 398 20,800 18,531 18.7 Accumulate 186  183.2 3.1 57 -16.8 -38.8 6.5 12.0 1.5 6.5 429 118 48.9
HPG HOSE 3,552 29,400 24,950 17.8 Accumulate 14.0 -124 39.5 41.0 9.7 23.7 9.5 5.6 1.6 0.0 41.2 14,431 13.8
PVS  HNX 259 13,800 12,600 17.5 Accumulate 17.9 -7.6 -3.5 -2.1 -21.8 -7.0 11.6 8.7 0.5 7.9 -36.9 2,056 38.6
REE HOSE 497 41,700 37,300 16.6 Accumulate -4.1 -8.1 6.3 2.9 2.1 3.9 7.8 6.6 1.1 4.8 8.7 717 0.0
LTG UPCOM 73 26,400 21,025 30..3 Accumulate -8.0 -19.7 -25.9 -8.0 10.5 29.9 8.7 5.0 0.7 4.8 -3.5 141 43
SCS HOSE 260 130,000 119,200 14.9 Accumulate 10.8 15.0 -10.6 -8.9 9.4 10.2 14.2 14.0 6.4 59 -19.2 144 23.8
IMP  HOSE 130 52,500 47,250 14.3 Accumulate 18.4 171 14.3 355 21.3 77 16.7 14.5 1.9 3.2 30.3 216 0.0
NLG HOSE 296 31,000 27,600 14.1 Accumulate -26.8 25.8 -22.1 -18.2 4.1 55.9 7.9 59 1.4 1.8 1.2 1,637 0.7
FPT HOSE 1,684 55,000 50,000 14.0 Accumulate 19.4 19.7 12.3 12.1 18.4 214 11.7 9.2 2.6 4.0 125 4,023 0.0
DRC HOSE 89 18,800 17,450 13.5 Accumulate 8.6 80.6 -16.0 -28.0 1.4 72.2 8.4 7.4 1.2 57 -12.0 391 30.0
PPC HOSE 324 24,400 23,500 13.2 Accumulate 15.0 12.9 11.3 -13.2 0.5 -1.5 6.9 7.1 1.2 9.4 1.8 171 328
VPB HOSE 2,457 26,500 23,450 13.0 Accumulate 17.0 124 10.0 15.7 15.1 25.1 57 4.8 1.2 0.0 18.4 4,458 -0.1
ACV UPCOM 5,389 65,000 57,602 12.8 Accumulate 13.7 35.8 -52.8 -73.2 46.7 87.1 214 30.1 34 0.0 -26.8 599 45.7
PGI HOSE 71 19,600 18,600 12.4 Accumulate 8.0 17.2 193 1.2 17.4 17.3 8.4 9.1 1.1 7.0 14.6 7 283
HAX HOSE 20 12,900 12,900 11.6 Accumulate 8.3 -48.2 0.7 2.0 10.9 25.0 14.4 7.2 1.1 11.6 -24.4 100 422
HDG HOSE 151 24,500 22,850 11.6 Accumulate 343 33.0 13.4 27.7 -9.6 -3.6 33 24 1.2 4.4 -11.1 1,166 424
MBB HOSE 1,870 20,000 18,050 10.8 Accumulate 26.2 29.2 13.3 6.4 18.6 26.1 53 4.4 1.0 0.0 -15.2 3,791 -3.0
PAC HOSE 45 23,700 22,750 10.8 Accumulate 3.6 8.7 3.6 -8.1 8.6 234 7.2 6.0 1.5 6.6 -10.4 79 323
MSH HOSE 68 31,700 31,450 10.3 Accumulate 1.7 21.6 -25.9 -88.7 309 398.0 4.4 6.9 1.2 9.5 -37.0 292 45.5
PTB HOSE 100 51,971 50,400 9.1 Accumulate 17.6 133 -1.0 -26.7 53 61.1 6.1 4.6 13 6.0 -22.8 342 31.8
CVT HOSE 29 18,485 18,350 8.9 Accumulate 1.1 -1.0 -26.6 -44.1 334 52.7 4.4 4.7 1.0 8.2 -0.6 240 374
KBC HOSE 275 14,700 13,600 8.1 Accumulate 30.4 14.6 -17.2 -2.3 49 12.1 133 6.8 0.7 0.0 -10.5 1,577 28.4
GMD HOSE 286 23,000 22,400 7.1 Accumulate -2.5 -72.1 -10.0 -9.8 10.7 -12.0 15.0 17.7 1.1 45 -12.4 740 0.0
VCB HOSE 13,532 90,000 84,900 6.0 Accumulate 20.1 28.6 14.3 12.7 20.5 234 17.3 133 35 0.0 10.8 4,016 6.4
TCM  HOSE 62 24,000 23,300 5.2 Accumulate -0.5 -16.6 -8.7 -20.7 57 1.7 6.1 7.9 1.0 2.1 153 1,001 0.0
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Market 2019 2020F 2021F

Ticker Exchange cap LELE R SRusaE R-I::::II‘I Rating +/ +/ +/ Tr::?ng 2020F i Yield
(:‘i? price (VND) price (VND) o, +/E°2$"' NPAT +/E°2?"' NPAT +/E°2$"' NPAT () w U g (USD
(%) (%) (%) thousand)

VNM HOSE 9,354 126,000 125,000 44  Neutral 7.1 35 8.5 5.6 4.5 20 20.3 21.2 7.2 3.6 4.9 6,773 41.5
HDB HOSE 1,233 31,000 29,700 44  Neutral 23.6 26.2 13.2 18.3 18.6 24.9 7.0 54 1.4 0.0 16.2 1,271 9.2
QNS UPCOM 529 33,000 34,479 3.0 Neutral -4.4 3.2 -6.6 -18.7 13.9 19.5 10.3 8.5 2.0 7.3 26.4 1,148 323
BMP HOSE 198 52,800 56,400 2.5 Neutral 10.7 -1.1 6.4 11.4 7.2 -5.9 9.8 11.5 1.9 8.9 27.3 382 17.1
AST HOSE 95 50,000 49,000 2.0 Neutral 29.2 234 -27.7 -61.2 23.2 113.4 25.0 144 3.8 0.0 -23.4 174 6.9
PVT HOSE 142 11,890 11,750 1.2 Neutral 3.1 5.8 -9.6 -36.2 17.2 37.7 5.6 7.0 0.7 0.0 -33.0 664 27.9
DPM HOSE 270 15,000 16,050 0.9 Neutral -15.8 -49.6 6.7 61.9 3.5 -14.2 8.9 14.1 0.8 7.5 279 2,014 37.8
PHR HOSE 338 54,000 58,000 0.9 Neutral 4.8 -24.3 -16.6 1333 41.2 133 9.3 7.7 2.6 7.8 -0.4 3,103 36.1
ACB HNX 1,960 21,150 21,100 0.2 Neutral 14.7 16.7 11.1 12.7 16.6 25.1 74 55 1.5 0.0 24.7 4,922 0.0
BID HOSE 7,277 42,000 42,100 -0.2  Neutral 8.3 153 -4.4 -8.0 13.6 30.3 19.5 20.3 2.2 0.0 12.8 1,849 124
PME HOSE 224 67,000 69,600 -0.9 Neutral 10.3 3.9 -0.1 10.6 16.7 6.5 16.8 13.9 2.8 2.9 32.7 243 37.9
PVD HOSE 203 11,000 11,200 -1.8  Neutral -22.3 -43.4 26.2 -51.3 15.4 322.8 18.6 123 0.3 0.0 -37.6 2,093 37.0
VSC HOSE 80 30,000 33,800 -5.3  Reduce 5.8 -22.1 -8.5 4.0 -4.7 8.4 7.1 7.1 1.0 5.9 18.2 465 19.8
LHG HOSE 62 27,000 29,000 -6.9 Reduce -30.4 6.1 14.3 73.1 4.8 12.1 8.8 5.6 1.2 0.0 82.2 572 439
CTG HOSE 4,160 23,500 26,000 -9.6 Reduce 41.0 74.8 6.2 273 9.5 413 8.7 6.8 1.2 0.0 30.0 5,622 0.0
ANV HOSE 92 12,500 16,850 -25.8 Sell 8.8 17.4 -24.0 -78.4 21.5 177.0 5.0 5.1 0.9 0.0 -27.3 141 47.8
BFC HOSE 37 10,000 15,200 -26.3 Sell -4.4 -56.7 -4.7 51.2 35 -15.0 7.2 8.7 0.9 7.9 10.3 287 43.8

Source: Rong Viet Securities; Price as of September 4" 2020
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VIETNAM ECONOMIC INDICATORS IN AUGUST

Trade balance USDVND exchange rate
o 24,000 4 = USDVND Central bank rate
40% - - 4
30% L 3 23,500 - /,‘h&_
20% 1 i f 23,000
10% + | 22,500 -
0% A
0 - (1) 22,000 -
-10% - L ()
-20% A L (3) 21,500 A
O OV O N N N 00 0 0 & & & ©O O
T T T T T T TTOYOYTIOTos o 21,000 A
E58 55555358855
I B B B e - e 20500 ————m———— 77777171 T T T
e 2222 R K
Trade Balance (RHS, $bn) 3mma Export growth (%) L % L & % L & % L & % L & ‘%\ S
———3mma Import growth (%) S22 484882882882 4
Source: GSO, Rong Viet Securities Source: SBV, Rong Viet Securities
Interbank interest rate (%/year) G-Bond yields (%/year)
VND O/N (VND Trillion) VN3Y VN5Y VN10Y VN15Y
6% 1 ——USDO/N r 80
50 A = Trading value (RHS) - 70 10 -
- 60
(o) -
4% L 5o 8 -
3% A - 40 6 -
- 30
2% A i
- 20 4
0f -
1% L 10 2
0% 0
O OV O N N N 00 0 0 OO 0o oo o o 0 T T T T T T T T T T T T T T
T T T T T ST ST T ST ST T S a9q O VW O N N N W 0 0 OO0 & oo O O O
3853853853853 T Lt LAt iaiiaiil
TEVSENSEGE A2 TEgEEEREZEREZREY
Source: SBV, Rong Viet Securities Source: Bloomberg, Rong Viet Securities
Manufacturing PMI 3-month MA Industrial Production Indices
60 A Total industry Mining and quarrying
55 | 125 - Manufacturing Electricity, gas
50 1 15 -
45
105 -
40 -
35 | 95 A
30 - 85
O O O O NNMNIMNOOOWOCW WO O OOoh O O O O O O O NN MNIMNOGW 0 W WO OO h O O O
TLILTTIITTT Iz aqd T T TS TTLT T T I A Ag
§23882388223858238582873 5228823858238 58523285883

Source: IHS Markit, Rong Viet Securities Source: GSO, Rong Viet Securities

% Rong Viet Securities Corporation - Investment Strategy Report August 2020 19



INDUSTRY INDEX
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to
sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular
needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this
research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their
own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the
information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy
or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be
subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person
or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2020 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is
not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the
specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report
is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither
VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use
of this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of
VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information
on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency
other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities
or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect
to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly
or indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated
as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and
forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered
broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents
of, or the views expressed in, research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S.
institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the
“Exchange Act”).
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Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27" Floor, New York, NY 10017. A
representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect
any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of
this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including
recording or the use of any information storage and retrieval system, without written permission from.

Rong Vietis the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not
registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer
Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public
appearances and trading securities held by a research analyst account.

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of
equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the
publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services
to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its
customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in
place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer's conflict of interest policy is
available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution
only under such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The
information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules
nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority
(“DFSA"). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act
upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes
should inform themselves about, and observe, any such restriction.

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a
principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information
within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-
U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial
instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised
procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by
fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or
instrument which are the subject matter of the report are necessarily considered.
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