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SLIGHT CHANCES EXIST IN THE RISK-OFF ENVIRONMENT

The market movement since the Lunar New Year show that the market was strongly affected by the
Covid-19 epidemic. Although foreign investors net bought VND 630 billion before the Lunar New Year,
they turned to be net seller coinciding with the outbreak of the Covid-19 outbreak in China. Foreigners
are net sellers not only in Vietnam, but also in most other Asian markets. The probability that foreign
investors continue to sell is quite high. We believe that foreign investors will stop selling completely or
switch to net buying will only happen when the epidemic situation is under control and the Vietnam
authorities issue policies to support the economy.

In Vietnam, the State Bank has also requested commercial banks to review and create accommodations
for affected businesses. The draft circular of guidance may soon be completed. The Government of
Vietnam, in coordination with commercial banks, has just announced a VND 285 trillion credit support
package with low interest rates and a support package from fiscal policy of at least VND 30 trillion.

Prior to the Lunar New Year, the VNIndex PE was 15.5x with an estimated EPS growth of 11%, creating
PE forward for 2020 at 13.9x, just slightly higher than the current PE of 13.85x. This means the market is
expecting profits to be almost flat in 2020. Therefore, preliminary earning results for the first quarter of
2020 and the guidance for the rest of the year should be watched closely.

In addition, ETF that track new indices (VNDiamond and VNFin Lead) have been approved. These ETFs
are expected to help the market attract cash flow from abroad. However, we have found that in the past
ETF tended to raise more capital after being listed. While the SSIAM ETF will be listed on the exchange in
March, the VFM ETF will be listed in May. In the context that foreign investors are net sellers nowadays,
proprietary trading may accumulate stocks baskets of these indices and thus help to keep the
market stable.

Market sentiment is affected by both the Covid-19 outbreak and the net selling of foreign investors. Since
the Lunar New Year, 8 out of 22 sessions have fluctuated by more than 1% and the average daily trading
value has increased by more than 30% compared to the figure before Tet. Although risks remain, we
believe that the market will be less volatile in March compared to the previous month due to 1) the
market has partly reflected the impact of Covid-19, 2) support from the Government will calm the
market. We forecast the range of VNIndex will stay between 880 and 925.
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The influence from the unexpected spread of COVID-19 outside China has raised concerns for foreign investors, leading to net selling in the
equity and bond markets. As one of a high liquid frontier market, Vietnam's stock market is subject to obvious net selling pressure in the
current risk-averse environment.

Until countries control the epidemic to some extent, we believe that the net selling from foreign investors will not stop. Therefore, it is not
the time for investors that have not made bottom-fishing decisions on stocks of which foreign investors hold large long positions in previous
months/ year.

We believe that the ability to resume the supply chain of raw materials for the activities of the textile, footwear, electrical and electronics
industries will be important. Since most of Vietnam's raw material supply to such sectors comes from China (more than 30%), the country's
abilities to control of the disease (which has passed its peak) and the restoration of business operations will be important. Therefore, we
think this is an important issue that investors need to monitor.

In Vietnam, the Government and various Ministries have been evaluating the impact of the epidemic on corporations and proposing
supportive measures. The size of those has not been confirmed yet, but it will focus on (1) Reducing borrowing rates, rolling over overdue
loans and (2) Reducing the corporate income tax and the environment tax, etc.. Besides, the government will boost its budget for public
projects, aiming to create jobs and stimulate demand. The synergy of monetary and fiscal policies, if they are applied correctly, will
somehow offset the impact of COVID-19 for companies’ 2020 business results.

Despite of that, until we see more upside of a resumption of operation activities, we stay cautious on sectors such as agriculture, fishery,
import-export, hotel, restaurant, tourism, aviation, F&B, transportation, textile, O&G and education.

Beyond the gloomy outlook due to COVID-19, the AGM season and the soon to come IPO of VN Diamond will balance the outlook for the
market. We expect that given the market’s PER, a low since 2013, could attract local investors in the late part of March. Hence, investors
could allocate a part of their portfolio to stocks related to those beat-up names at that time. We recommend that investors not use leverage
at this time.

HIGHLIGHTED STOCKS 20

Analysis of 55 stocks of Rong Viet Research, discussion with companies and specific evaluation in the “Company Report” or “Analyst
Pinboard”
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GLOBAL STOCK MARKET

Flow of funds and correlations

Global equities ETFs saw their first outflows of the year (-USD 14.1bn) in the last week of February.
Redemptions were seen mainly in the US (-USD 13.3bn) while Emerging Market flows were
somehow resilient (-USD 264 mn). Year-to-date inflows in equities are still positive (Table 1). The
only three countries that have registered negative outflows so far in 2020 are Korea (-USD 1.3bn),
Malaysia (-USD 18mn) and Turkey (-USD 22mn).

Table 1: Fund flows year-to-date

Equity ETFs Amount (USD mn) % of asset under
management (AUM)
Developed Markets 54,839 13
Emerging Markets 7,544 1.4
North America 35,199 1.1
Asia Pacific 13,930 1.4
Europe 10,591 1.8
Latin America 1,705 2.5

Source: EPFR
Note: Data to Feb 29

Money has flowed out of high yield bonds but is still chasing government bonds and money
markets as flows into these asset classes grew by more than four percent of AUM (Table 2).

Table 2: Fund flows year-to-date

Bonds & Money Markets Amount (USD mn) % of asset under
management (AUM)

Government Bonds 13,796 43

Investment Grade 6,633 2.5

Corporate

High Yield Bonds -3,193 -3.1

Money Markets 1,079 40

Source: EPFR
Note: Data to Feb 29

At the same time the correlation among global equity markets remain stable but elevated. As
expected, private equity is highly correlated with the MSCI World Index, so are global convertible
bonds (Table 3). Other asset classes highly correlated to this Index are hedge funds, emerging
market currencies and global REITs.

Table 3: Global Correlations with the MSCI World Index (2010-2020, weekly)

Asset Classes MSCI World Index (correlation) Annualized Volatility (%)
Private Equity 0.94 16.6
Global Convertible Bonds 0.91 7.2
Hedge Funds 0.79 37
EM Currencies 0.65 7.3
Global REITs 0.59 13.7
EM Bonds 0.46 4.7
Crude Oil 0.41 29.2
US Treasury Yield 0.36 35.7
Soft Commodities 0.23 17.9
Gold 0.12 15.2
US Dollar -0.31 7.5
VIX Index -0.74 120.5

Source: Jefferies

We have observed that over the past six months, global equity returns are more correlated to
in/outflows in their respective markets. For example in the past 26 weeks, Malaysia has the highest
correlation between flows and equity returns at 0.6 while on the other hand Singapore has a
negative 0.2 correlation.

% Rong Viet Securities Corporation - Investment Strategy Report March 2020 3



What does this tell us? If volatility continues to stay high (see Figure 1) and risk aversion really kicks
in, then correlation among most asset classes is likely to remain elevated.

Figure 1: VIX Index, weekly
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On another somewhat related subject we note that US crude oil production grew 11% y/y in 2019
to a record high of 12.2 mn barrels per day. It was barely above 5 mn bbl/ day in 2008. The US
Energy Information Administration (EIA) has released its January 2020 Short-Term Energy
Outlook, saying that both global oil supply and consumption are expected to grow in 2020, with
supply from non-OPEC producers, particularly the US, Norway, Brazil, and Canada, more than
offsetting declining production from OPEC. It forecasts that US crude oil production will reach
new records in 2020 and 2021, driven primarily by higher production in the Permian region of
Texas and New Mexico.

That should keep crude oil prices under pressure (Figure 2).

Figure 2: WTI prices, weekly
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GLOBAL ECONOMIC INDICATORS IN MARCH

US G-Bond yields’ gap (%/year) Germany and Japan G-Bond yields (%/year)
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VIETNAM MACRO

e  Economic Growth — Supply Shock?

Figure 3: Retail sales growth (%, yoy)
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Economic Growth - Supply Shock?

Economic numbers published by the General Statistic Office, show a reduction in domestic
consumption and production. A possible recovery in 2H2020 is very dependent on a revitalization
of Chinese manufacturing due to the latest disruptions to the supply chain, some of this obviously
related to the COVID-19 virus. The government’s support is a ‘must’ in order to stabilize
the economy.

The nominal revenue of retail sales, in 2M2020, was estimated at VND863.9 trillion, increasing by
8.3% yoy, the lowest growth since 2014. Excluding inflation, the growth rate was only at 5.4% yoy,
approximately equivalent to a half of last year. Most sub-indicators, such as turnovers of goods,
hospitality and tourism, dropped significantly. The last time Vietnam recorded such a slowdown
was in 2015 which coincided with a large drop in Chinese economic growth and financial
markets turbulence.

In the first two months of the year retailers’ sales grew at 9.8% yoy, well below last year of 13.3%
yoy. Consumers have protected themselves against the risk of community transmissions of
COVID-19 and refrained from participating in public events, even traditional festivals at the
beginning of the year. Meanwhile, the global spread of the epidemic has pushed the government
to tightly control borders and limit international tourists arrivals which have dropped by nearly
22% yoy in 2M2020. As a consequence, some hospitality service providers have slowed their
operations temporarily as total revenue is up only 1.7% yoy, compared with the same period in
2019 at 10.8% yoy. The tourism industry is been affected on a vast scale.

Figure 4: Production index for two months (%, yoy)
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Industrial production only grew at 6.2% yoy, lower than the last two years. The biggest
contribution came from Samsung's increased capacity to fulfill orders for their new smartphones
as well as the production of cars by Vinfast, starting operation since July 2019. Therefore, the
manufacturing output in Bac Ninh and Hai Phong provinces increased at a two-digit pace.

However, this was not enough to offset the adverse impact of COVID-19 on Vietnam’s
manufacturing industry. Electronics manufacturers released their initial short-term outlook and
showed a lower turnover and output due to drop in new orders as well as shortages of supplies.
That was reflected in a report by IHS which surveyed hundreds of cross-sector producers in
Vietnam. The most noticeable thing is the contraction of production in February 2020, never seen
since 2013 when the economy was at the bottom. While many respondents mentioned softer
demand of consumer and intermediate goods, the most concern was the deteriorating
performance of vendors because firms struggled to import essential inputs from China. Firms
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Figure 5: Manufacturing PMI in Asia
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a significant transfer into output prices so far.
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Globally, although the drag on economic activity from COVID-19 is expectedly to be temporary,
there is no doubt that the slowdown will hurt growth. As one of the three most important
manufacturing hub in the globe, the current disruption in the Chinese supply chain, a supply
shock, deteriorates the economic forecast of both upstream economies (Japan, South Korea,
Taiwan, Singapore, and Hong Kong) and downstream ones (Thailand, Vietnam, Malaysia, etc).

Most of Asia’s manufacturing PMI dropped into the contraction level in February, except for
Indonesia and the Philippines. As mentioned above, electronics manufacturers in Vietnam are
concerned about shortages of necessary inputs as nearly half of it imported from Chinese
suppliers. Similarly, machinery and textiles producers warn of running out of stock since mid-to-
late March while other industries have reduced capacity.

Therefore, the key point to watch, right now, is whether China restart successfully its economic
activity after a month of disruption and whether there is another wave of coronavirus inflections
as workers return from the second half of February.

Figure 6: Share of China among gross intermediate manufactured goods imports by country
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Currently, it is premature to get correct answers to the above questions and we should keep
following the epidemics update. In the report, we intend to deliver different scenarios for how
COVID-19 could evolve, make initial assessment on Chinese manufacturing reboot as well as
supporting policies of Vietnam and other countries.

First of all, we believe that the global economy is in a late-cycle growth regime but there is a low
possibility of a global recession in 2020. The base case is highlighted by three points:

East Asia, Middle East, and Europe see continued growth of the virus before recording a
reduction in new cases in early Q2. This can cause lower than necessary cash available in
the economy because higher savings siphons money out of the systems and lowers the
potential of credit creation.
China’s economic growth picks up by Q2 as a result of the large-scale health response
and containment measures taking place.
Demand recovery from Q3, dependent on the evolution of the disease.



Figure 7: Three scenarios on how COVID-19 could evolve
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After President Xi Jinping’s push to restore economic activity, the government currently assumes
that over 90 per cent of China’s state-owned enterprises have resumed production. Local
governments reports have also announced that many provinces have now seen production back
to normal. Travel curbs have started to be relaxed and local governments provided free transport
to ferry workers from their hometowns.

The oil and gas, communications, electricity generation, transportation industries are operating
at 90% of capacity. By provinces, the top GDP contributors, like Guangdong, Jiangsu and
Shandong, reported running at 80% of capacity in February.

Figure 8: Work resumption rate in China

Activity resumption ratio

Activity resumption ratio

Provincial share of

Province (%, as of latest) (%, as of 18-Feb) China's GDP (%)
Guangdong 82.2% (21-Feb) 60%(14-Feb) 10.9%
Jiangsu 80% (20-Feb) 65% (16-Feb) 10.1%
Shandong 84.1% (20-Feb) 67.7% (14-Feb) 7.2%
Zhejiang >90% (24-Feb) 50% (16-Feb) 6.3%
Henan >66% (Zhenzhou, 19-Feb) 30% (Henan, 13-Feb) 5.5%
Sichuan 83.7% (18-Feb) 35.6% (13-Feb) 4.7%
Fujian 83.3% (21-Feb) 60% (16-Feb) 4.3%
Hunan 46% (18-Feb) 42.3% (16-Feb) 4.0%
Shanghai 73% (19-Feb) 70%(manufacturing, 10-Feb) 3.9%
Anhui 51.5% (18-Feb) 40.4% (16-Feb) 3.8%
Beijing 61.2% (19-Feb) 3.6%
Hebei 75.1% (22-Feb) 35% (10-Feb) 3.6%
Shaanxi 53.4% (24-Feb) 2.6%
Liaoning 83% (21-Feb) 57.7% (13-Feb) 2.5%

Source: Caixin, Rong Viet Securities

However, there are concerns about the reliability of such official figures of how factories are back
into production. We emphasize two main indicators: daily coal consumption of major electricity
producers and congestion in major Chinese cities. Up to Fed 29th, the former was still far from
normal while the latter had just seen a modest rebound compared with the beginning of post-
Lunar New Year.

Therefore, it is likely that the government overstates the reality and the economy is operating far
below capacity. We believe that Chinese economic activity will be near its potential growth in Q2.
That, in turn, will adversely impact the material inputs of Vietnamese companies as they will likely
be faced with exhausted stocks or suffer cost burdens and lower profit margins.

% Rong Viet Securities Corporation - Investment Strategy Report March 2020 8



Figure 9: Daily coal consumption of major electricity Figure 10: Congestion in major Chinese cities
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Although there is high expectations of a V-shape recovery once the epidemic’s impact dissipate,
the unknown depth and duration of the supply shock add material downside risks and encourage
policy makers to deliver some financial stimulus. In terms of policy, when to respond and how to
are the central questions.

Since the start of trade tensions in 2018, there has been a slowdown in economic growth and
trade on a global scale. Changing from normalization to easing is the most important pillar to
stabilize the global economy in a late-cycle regime.

However, the current supply shock can make faster-than-expected deterioration in spending
patterns before causing a mixture of demand- and supply-side shocks. Given an all-time low
inflation, developed countries governments should focus on the drop in economic output. The
Japanese government has just delivered an important message that officials should concentrate
on boosting economic growth instead of chasing up the unimaginable target inflation of 2%. The
economic growth momentum of Japan and Euro is highly connected to China’s economy. While
the Euro post-crisis economic recovery has been dependent on exporting manufactured and
consumer goods to China, a large part of Japanese factories are located in the second biggest
economy. It’s unsurprising to see a technical recession in Japan and Euro in Q1.

The FED surprised the market by its latest rate cut of 0.5%. The high connection between equity
performance and individuals’ wealth is one of the most important reason forcing the central bank
to mitigate the downside risks to consumption.

The situation is more complicated in small countries like Vietham because of low levels of
independence and resistance. There are concerns about the output and inflation trade-off in the
effort to tackle the supply shock. Theoretically, the government’s effort to restore the economy
after the impact of exogenous negative supply shock can cause a significant rise in inflation.
Stimulus policies also have limited effects on erasing economic disruption.

A higher risk of inflation, nearly 6% yoy in the first two months of 2020, and lower output growth
limit flexibility for policy makers . The central bank’s current supporting policies intend to help
companies with cash-flow problems, or those with debt service costs that are challenging if
demand weakens. A rate cut is expected in mid Q2.

While countermeasures to the virus, like tax holidays or reductions of payroll taxes, it is reasonable
to believe in higher spending on medical services and infrastructure. According to the Ministry of
Finance, the public investment disbursement has completed 7.4% of the yearly plan in 2M2020,
well above last year of below 4%.

Overall, macro-economic stability has improved compared with the two previous downturns in
the last decade.

% Rong Viet Securities Corporation - Investment Strategy Report March 2020 9



Figure 11: External and domestic environment prior to the three downturns in the last decade

200 2005 201 52016 2018
& Global Growth synchronized sharp Moderated Significant slowedcwn
e clowenturn
i_ Global Trade Collapsad Stagnant Showdcin '.mth trade
%" tensions
&  Financial Condition Sharp plungs Turbulence across the Relative calm
; oard
] Major CB Policy Synchronized easing Dive rgent Farm nl:.\rm-?llzatu:in to
2asing
Trade Balance Senvara Deficit Surplus/Rising All-time high
E Capital Cutflow Pressure High Moderate-to-High Low-toidoderate
= Exchange Rate Prossure High High Moderate /Rising
(]
E_ Exce ss Capacity/Inve ntory High Low-to-mode rate Moderate/Rising
=
E Dbt Overhand Moderate/Rising High/Decreasing Moderate /Rising
Inflation Pressure High High Moderate/Rising

Source: AMRO, Rong Viet Securities

% Rong Viet Securities Corporation - Investment Strategy Report March 2020

10



VIETNAM’S STOCK MARKET IN FEBRUARY: REACTION TO COVID-19

It looked like money was flowing into the market with the VN30 starting a positive first quarter of
the year but it turned out to be the opposite. The Covid-19 outbreak suddenly hit the market after
the Tet holiday. The VN-Index quickly hit a two-year low in the first week of February before
recovering afterwards. However the dramatic increase of cases outside of China erased prior
gains. The VN-Index tested the 880 level at the end of February.

On February 24th, The State Securities Committee of Vietnam (SSC) issued the Certificate of Public
Fund Registration to the SSIAM VNFin Lead ETF, simulating the stock index of Vietnam Leading
Financial Index. Few days later, on February 27th 2020, SSC also approved the IPO licence of
VFMVN DIAMOND ETF. The news brought a little excitement to the VN Diamond stocks but it did
not lastlong since large caps were under selling pressure. Please recall to our Analyst pinboard here
for details on the new indices.

Figure 12 : VNIndex movement in February Figure 13: HNXIndex movement in February
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Figure 14: Performances of VN30, VNMID and VNSML indices year-to-date
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Liquidity surged in the VN30 group as a result of the relentless selling from foreign investors. The
Covid-19 outbreak spreading out from China was the main reason for the withdrawal. On the
other hand, domestic institutions showed an appetite to buy, partly mitigating foreigners’ selling
pressure. Brokerage's proprietary trading was quite active last month. They net bought
VND 233 bn, focusing on GEX (VND 306 bn), VCB (VND 137 bn) and ROS (VND 115 bn).
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Overall, most sectors did not have a good month in February. Only Financial and IT managed to
fall the least while Energy was the worst performer.

Figure 15: Performances of Sector indices in February
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Market breath was also not positive as the number of decliners posted a record high since
May/2019, when the US - China trade war accelerated.

Figure 16: Average monthly order-matching value on Figure 17: Number of stocks by performance
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Foreign investors trading

Foreign investors were the major contributors to the negative picture of the market in February
as they net sold VND 2,400 bn. This was the highest number since October 2018.

On the contrary, ETFs actually received net inflows in February: VFMVN30 (+ USD 6.1 mn), KIM (+
USD 2.3 mn), Premia (+ USD 1.3 mn) while the FTSE ETF (- USD 2 mn) and Vaneck ETF (-USD 2 mn)
were net sold.
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Figure 18: Net trading value by foreign investors
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Note: RHS shows accumulated value net trading value of foreigners. The LHS
shows daily net trading value of foreigners

Figure 19: Foreign net buying (order match) versus VN-
Index
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Figure 20: ETFs’ issuance value in 2020 YTD (USD mn)
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Table 4: Foreign investors’ net trading by sector on both exchanges

Sector HSX HNX
Net volume Net value (VND Net volume Net value (VND
(thousand Bn) (thousand Bn)
shares) shares)
Oil & Gas -4,809 -58 -5,292 -87
Chemicals -2,869 -16 -1,175 -26
Basic resources -4,594 -95 133 1
Construction and building -11,958 -219 -2,158 -28
Industrial goods & services 4,171 86 -138 R
Automobile & parts -4,652 -148 91 0
Food & beverage -17,645 -513 68
Personal & household
goods -3,966 -106 74
Healthcare -192 -10 122 2
Retail -887 -10 2 0
Communication -92 -4 -69 -1
Travel & leisure -2,636 -54 -38
Utilities -15,009 -207 -1 0
Bank 2,153 -104 -3 0
Insurance -1,254 -69 -10,492 -76
Real estate -40,131 -954 -213 -4
Financial services -8,119 -149 -925 -12
Technology -693 -1 -1,628 -15

Source: FiinGroup, RongViet Securities
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MARCH STOCK MARKET OUTLOOK: RISKS FROM COVID-19 AND GOVERNMENT’S RESPONSE

Current risks

Covid-19 outbreak: The Covid-19 epidemic has severely affected almost every stock market in
the world. According to an update from Johns Hopkins University on March 4, the number of
infections has increased to 93,129. While the number of new infections in China has recorded a
slowdown, the number of infections in other countries such as South Korea, Italy and Iran has
risen. The ability to control the Covid-19 outbreak s still unknown as it continues to spread outside
China. As a result, the risk of a downtrend for markets remains high as the epidemic is expected
to have a stronger impact on the world economy than the SARS epidemic. While the US stock
market fell 13% from January to March 2003 because of SARS, it now has dropped more than 7%
since the Covid-19 outbreak.

Table 5: Foreign investor net selling value by market

Market YTD (million US dollars)

Taiwan 5,755
Korea 4,167
Japan 3,823

Thailand 1,327

Malaysia 581
Philippines 391
Indonesia 359

Vietnam 59

Source: Bloomberg

Net selling from foreigners: The market movement since the Lunar New Year show that the
market was strongly affected by the Covid-19 epidemic, especially by foreign investors. Although
foreign investors net bought VND 630 billion before the Lunar New Year, they turned to be net
seller coinciding with the outbreak of the Covid-19 outbreak in China. Foreigners are net sellers
not only in Vietnam, but also in most other Asian markets. The probability that foreign investors
continue to sell is quite high. We believe that foreign investors will stop selling completely or
switch to net buying will only happen when the epidemic situation is under control and the
Vietnam authorities issue policies to support the economy.

Supportive factors
Vietnam and other countries’ government response

Despite being the center of the Covid-19 epidemic, the Chinese market has dropped the least
since the Chinese New Year compared to other markets: SHCOMP (-3%), S&P 500 (-7%), VNIndex
(- 11%), KOSPI (-12%), SET (-15%), as of March 2nd. This is due to the Chinese government's
implementation of many measures to support the economy, including lowering interest rates,
pumping money into the banking system to maintain liquidity and keeping the currency stable,
providing loan packages of 300 billion RMB for affected businesses and reducing imported taxes
on some items including goods from the US. In addition, the Beijing government pledged to
provide more support measures. As of March 3rd, foreign investors net bought nearly US $8 billion
of Chinese stocks YTD via the Shanghai and Shenzhen exchanges.

Besides China, Australia, Hong Kong and Malaysia have just announced that they are lowering
interest rates. The Fed has also unexpectedly cut interest rates by 50 basis points to cope with the
Covid-19 outbreak and is ready to take further action if necessary. The European Central Bank
(ECB) has also confirmed that appropriate actions will be taken to support the economy. While in
Italy, the government has provided $4 billion to support affected businesses. In Vietnam, the State
Bank has also requested commercial banks to review and create accommodations for affected
businesses. The draft circular of guidance may soon be completed. The Government of Vietnam,
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in coordination with commercial banks, has just announced a VND 285 trillion credit support
package with low interest rates and a support package from fiscal policy of at least VND 30 trillion.

PE at three-year low

Prior to the Lunar New Year, the VNIndex PE was 15.5x with an estimated EPS growth of 11%,
creating PE forward for 2020 at 13.9x, just slightly higher than the current PE of 13.85x. This means
the market is expecting profits to be almost flat in 2020. Therefore, preliminary earning results for
the first quarter of 2020 and the guidance for the rest of the year will have a significant impact on
the market.

Figure 21: Current PE of VNindex
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New ETFs

In addition, ETF that track new indices have been approved. These ETFs are expected to help the
market attract cash flow from abroad. However, we have found that in the past ETF tended to raise
more capital after being listed. While the SSIAM ETF will be listed on the exchange in March, the
VFM ETF will be listed in May. In the context that foreign investors are net sellers nowadays,
proprietary trading may accumulate stocks baskets of these indices and thus help to keep the
market stable.

Market sentiment is affected by both the Covid-19 outbreak and the net selling of foreign investors.
Since the Lunar New Year, 8 out of 22 sessions have fluctuated by more than 1% and the average daily
trading value has increased by more than 30% compared to the figure before Tet. Although risks
remain, we believe that the market will be less volatile in March compared to the previous month due
to 1) the market has partly reflected the impact of Covid-19, 2) support from the Government will calm
the market. We forecast the range of VNIndex will stay between 880 and 925.

Figure 22: Liquidity has decreased since the Covid-19 outbreak began (1St week starts after
Tet holidays), (billion VND)
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INVESTMENT STRATEGY AND IDEAS

The influence from the unexpected spread of COVID-19 outside China has raised concerns for
foreign investors, leading to net selling in the equity and bond markets (refer to our global stock market
section page 03). As one of a high liquid frontier market, Vietnam's stock market is subject to obvious
net selling pressure in the current risk-averse environment.

Until countries control the epidemic to some extent, we believe that the net selling from foreign
investors will not stop. Therefore, it is not the time for investors that have not made bottom-fishing
decisions on stocks of which foreign investors hold large long positions in previous months/ year.

Figure 23: Trading volume of VNIndex and MSCI (LHS, mn Figure 24: Market cap of VNIndex and MSCI (LHS, mn
shares) uUsD)
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Source: Bloomberg, Rong Viet Securities

Our database from 2015 - 2018 shows that more than 25% of total revenue and NPAT of most
sectors was reported in Q4. Consumer services (aviation, retail, tourism, hotel, restaurant and
publisher) is the one which reported a high proportion of revenue and NPAT in Q1. The reason is
mostly because of the long Tet holiday. Given that the 2020’s Lunar New Year happened in
January, before the break-out of COVID-19, we think the impact of COVID-19 during Feb and Mar
will not be too significant to sectors like aviation, retail and tourism in Q1. The slowdown in growth
of total sales of retail goods and services (to the lowest rate since 2014), however, has been raising
our concern on weak demand in upcoming months unless the Government releases supportive
package and well-controls inflation as well.

Figure 25: NPAT structure by quarter
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We believe that the ability to resume the supply chain of raw materials for the activities of the
textile, footwear, electrical and electronics industries will be important. Since most of Vietnam's
raw material supply to such sectors comes from China (more than 30%), the country's abilities to
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Figure 26: Revenue structure by
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control of the disease (which has passed its peak) and the restoration of business operations will
be important. Therefore, we think this is an important issue that investors need to monitor.

Regarding COVID-19 progression, in the base case, it is expected that the epidemic will be
gradually controlled in the early of Q2 and China will works at its almost fully capacity by Q2. In
Vietnam, it is expected that the government will announce to getting out of COVID-19 in the early
weeks of March 2020.

quarter

0 1 i
10%

2016 2017 2018 2016 2017 2018 2016 2017 2018 2016 2017 2018
Q1 Revenue Q2 Revenue Q3 Revenue Q4 Revenue
m 0&G mmmm Consumer services Finance Utilities
mmm Consumer mmm Technology mmm Materials mmm Banks
= |ndustrial = Phamarceutical ~ =———25%

Source: Rong Viet Securities, FiinPro

% Rong Viet Securities Corporation - |

In Vietnam, the Government and various Ministries have been evaluating the impact of the
epidemic on corporations and proposing supportive measures. The size of those has not been
confirmed yet, but it will focus on (1) Reducing borrowing rates, rolling over overdue loans and
(2) Reducing the corporate income tax and the environment tax, etc.. Besides, the government
will boost its budget for public projects, aiming to create jobs and stimulate demand. The synergy
of monetary and fiscal policies, if they are applied correctly, will somehow offset the impact of
COVID-19 for companies’ 2020 business results.

Despite of that, until we see more upside of a resumption of operation activities, we stay cautious on
sectors such as agriculture, fishery, import-export, hotel, restaurant, tourism, aviation, F&B,
transportation, textile, O&G and education.

Beyond the gloomy outlook due to COVID-19, the AGM season and the soon to come IPO of VN
Diamond will balance the outlook for the market. We expect that given the market’s PER, a low
since 2013, could attract local investors in the late part of March. Hence, investors could allocate a
part of their portfolio to stocks related to those beat-up names at that time. We recommend that
investors not use leverage at this time.

Figure 27: Indices’ PER
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Our most favorite stocks this month include:

e Pharmaceutical: PME, IMP

e Industrial: REE, DRC

e Bank:VPB

e Retail: PNJ

e Following COVID-19: ACV, SCS, VHC

Figure 28: Our favorite stocks in March 2020
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Source: Rong Viet Securities; Price as of Mar 4" 2020; Square size: stock’s market-cap classification
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HIGHLIGHTED STOCKS

2019 2020F 2021F
Cur.rent Total . PER PER PBR Cur. Div Yield +/- Price
price  Return Rating Trailing 2020F 5 o
(VND) (%) +/-Rev. +/-NPAT +/-Rev. +/- NPAT +/-Rev. +/- NPAT x) x) (x) (%) 1y (%) (USD
(%) (%) (%) (%) (%) (%) thousand)

MWG HOSE 2,073 175,500 106,000 67.0 Buy 18.1 33.2 23.1 332 14.7 28.4 123 7.8 3.9 1.4 21.1 3,974 0.0
HPG HOSE 2,663 33,400 22,350 494 Buy 14.1 -10.1 33.8 50.1 18.9 27.1 8.2 4.5 1.3 0.0 -17.8 7,316 10.5
PME  HOSE 188 76,500 58,100 35.1 Buy 10.3 39 123 14.0 13.9 18.6 13.6 10.1 22 34 0.5 45 379
BMP HOSE 148 51,100 41,800 342 Buy 10.7 -1.1 -2.0 18.1 8.7 59 8.1 7.6 1.4 12.0 -13.4 182 20.5
MBB  HOSE 2,159 27,000 20,750 33.0 Buy 26.2 29.2 26.5 25.1 18.2 21.7 6.1 4.2 13 29 3.9 5,273 -0.9
DRC  HOSE 113 27,900 22,000 323 Buy 8.6 80.6 74 2.8 15.6 51.8 104 7.2 1.6 5.5 15 474 258
STK  HOSE 54 23,000 17,800 32.0 Buy -7.0 20.3 6.9 16.5 11.5 4.4 5.7 54 1.2 238 -2.1 132 444

FPT  HOSE 1,624 70,000 55,500 29.7 Buy 19.4 19.7 19.0 248 15.6 19.6 12.0 8.0 2.7 3.6 41.1 3,759 0.0
REE  HOSE 433 39,900 32,400 28.7 Buy -4.1 -8.1 1.7 52 5.4 0.8 6.1 5.8 1.0 5.6 27 1,087 0.0
PNJ HOSE 799 103,500 82,200 28.1 Buy 16.7 24.0 17.2 26.3 14.5 17.2 15.4 11.8 4.0 2.2 10.0 2,636 0.0
VHC  HOSE 254 41,400 32,400 27.8 Buy -15.1 -18.2 10.1 -14.8 12.1 20.4 5.0 4.9 1.2 0.0 -314 255 65.7
SCS HOSE 227 125,000 104,500 27.3 Buy 10.8 15.0 3.6 6.5 12.2 14.7 11.9 9.8 5.2 7.7 -253 289 24.5
AST  HOSE 118 75,000 61,000 26.2 Buy 29.2 234 17.4 18.9 9.2 13.2 14.4 10.7 47 33 12.8 143 33
VPB  HOSE 2,856 34,000 27,150 25.2 Buy 17.0 124 17.0 39.8 16.9 17.8 8.0 4.8 1.6 0.0 26.9 5,321 -0.1
IMP  HOSE 124 67,000 58,300 184 Accumulate 184 17.1 20.6 17.0 18.0 17.9 17.7 14.6 1.8 34 20.0 174 0.0
ACV UPCOM 5474 68,000 58271 18.2 Accumulate 13.7 3538 -12.1 -30.0 13.5 17.8 15.2 20.5 34 1.5 -32.9 588 453
HAX  HOSE 18 19,600 11,600 81.9 Buy 83 -48.2 14.1 1353 9.1 83 8.1 33 0.9 12.9 -25.6 97 40.2
PVT  HOSE 146 21,300 12,000 81.7 Buy 57 2.6 4.5 9.8 8.1 -24 5.0 4.9 0.8 4.2 -27.9 260 18.0
PC1 HOSE 103 26,800 15,000 787 Buy 14.9 -23.8 1.8 28.5 37 33.8 6.7 3.9 0.7 0.0 -25.0 252 13.8
LHG HOSE 31 25,000 14,350 74.2 Buy -30.4 6.1 -9.6 57.8 15.7 19.6 54 2.8 0.6 0.0 -21.9 85 393
PVD  HOSE 228 21,060 12,550 67.8 Buy -223 -434 41.9 105.8 34.0 76.3 28.0 7.8 0.4 0.0 -25.0 1,676 31.5
QNS UPCOM 393 40,500 25,487 64.8 Buy -4.4 3.2 25.0 1.8 74 25 7.0 5.9 14 5.9 -24.6 427 31.5

MSH  HOSE 88 60,000 40,750 57.1 Buy 12.0 222 10.9 1.3 21.5 17.1 4.4 3.8 1.8 9.8 -19.8 70 41.1
POW  HOSE 1,006 15300 9,960 56.6 Buy 138.8 4774 14.9 23.0 35 -14.0 9.4 8.9 0.9 3.0 -39.5 1,100 36.1
ANV HOSE 97 25,800 17,750 56.6 Buy 8.8 17.4 -2.4 -11.2 13.6 19.7 3.2 3.0 0.9 1.3 -354 253 47.7
HDG HOSE 135 40,100 26,300 52.5 Buy 343 33.0 31.7 16.7 -6.7 14.3 3.7 2.8 1.3 0.0 -16.6 370 31.0
NLG  HOSE 278 38,900 25,800 50.8 Buy -26.8 25.8 -19.8 18.1 -12.4 19.9 6.8 49 13 0.0 5.1 731 0.0
NT2  HOSE 248 27,100 19,950 48.4 Buy -0.2 -2.9 2.8 3.9 7.9 1.7 7.6 74 14 12.5 -26.4 258 30.5
GMD  HOSE 245 26,000 19,150 43.6 Buy -2.5 -72.1 11.8 24 5.9 0.9 11.0 10.9 1.0 7.8 -27.8 644 0.0
DIG  HOSE 185 19,500 13,600 434 Buy -8.9 327 82.9 344 20.7 26.9 9.7 5.9 1.1 0.0 -13.2 1,102 14.4
PTB  HOSE 129 86,600 63,200 40.8 Buy 17.6 133 1.3 36.3 23.0 374 6.9 3.7 1.7 3.8 4.1 146 25.6
CVT  HOSE 30 24,500 19,200 40.6 Buy 1.1 -1.0 4.9 0.1 7.1 8.6 4.2 3.9 1.1 13.0 -9.0 134 341
PVS HNX 318 20,700 15,400 39.0 Buy 17.9 -7.6 36.5 47.6 -27.4 -21.3 10.1 8.7 0.6 4.5 -26.8 1,472 28.7
VRE HOSE 2,790 39,500 28,450 38.8 Buy 1.5 18.6 13.5 25.6 9.8 6.6 23.2 17.4 24 0.0 -14.7 3,085 16.1
LTG UPCOM 63 22,800 18,094 37.1 Buy -8.0 -19.7 0.6 33.1 33 11.1 4.4 35 0.6 11.1 -17.5 23 5.0
VSC  HOSE 57 28,200 24,000 27.9 Buy 5.8 -22.1 53 14.0 -0.3 -3.6 5.7 5.7 0.8 10.4 -35.5 105 12.8
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Market 2019 2020F 2021F

. cap Cur_rent Total . PER PER PBR Cur. Div Yield +/- Price
Ticker Exchange price  Return Rating Trailing 2020F
(UsD (VND) ) +/-Rev. +/-NPAT +/-Rev. +/-NPAT +/-Rev. +/-NPAT ) ) (x) (%) 1y (%)
mn) (%) (%) (%) (%) (%) (%) thousand)

DXG  HOSE 290 16,500 12,950 27.4 Buy 25.1 3.2 13.9 30.0 22.0 233 4.8 24 1.0 0.0 -36.8 1,092 57
PAC  HOSE 46 27,300 23,000 25.2 Buy 3.6 8.7 9.0 -4.1 7.5 -4.8 6.2 7.6 1.6 6.5 -35.0 18 24.0
VNM  HOSE 7,875 126,000 104,800 24.5 Buy 7.1 35 85 5.6 4.5 2.0 17.2 17.8 6.6 43 -23.9 6,842 41.3
SMB  HOSE 40 34,000 30,900 23.0 Buy -2.2 47.9 -104 -28.0 2.0 2.7 4.5 6.7 2.0 129 6.5 61 37.7
KDH  HOSE 583 29,500 24,800 21.0 Buy -35 13.2 14.9 37.1 15.5 15.1 14.7 9.4 1.8 2.0 24 513 4.5

PGI HOSE 66 19,100 17,150 184 Accumulate 8.0 17.2 5.0 -5.4 6.6 15.3 9.2 9.1 1.0 7.0 19.4 35 28.3
VCB  HOSE 13,075 95,000 81,700 173 Accumulate 20.1 28.6 224 23.1 18.8 20.4 16.4 123 35 1.0 313 3,472 6.2
HDB  HOSE 1,169 33,000 28,150 17.2  Accumulate 23.6 26.2 14.5 20.0 12.8 15.4 7.5 5.5 14 0.0 -7.4 2,252 6.5
TCM  HOSE 45 20,500 18,100 16.0 Accumulate -0.5 -16.8 35 -5.9 338 8.9 4.9 53 0.7 238 -40.2 379 0.5
DPM  HOSE 215 13,600 12,750 145 Accumulate -15.8 -49.6 8.0 56.9 1.8 1.8 13.2 104 0.6 7.8 -35.8 168 30.1
VGC  HOSE 358 20,100 18,500 13.8  Accumulate 14.8 15.4 -11.7 23 5.0 21.5 12.7 10.2 13 5.1 0.0 274 357
KBC  HOSE 301 16,200 14,850 125 Accumulate 304 14.6 -16.3 9.9 -9.1 -13.7 8.2 8.7 0.7 34 6.5 1,755 244
ACB HNX 1,844 28,000 25,800 124 Accumulate 14.7 16.7 14.6 17.8 15.0 17.5 7.0 5.2 1.5 3.9 103 3,858 0.0
BID HOSE 8,009 50,000 46,150 9.9 Accumulate 83 15.3 18.3 30.8 16.8 58.3 19.1 12.8 2.5 1.5 42.1 1,924 12.0
BFC  HOSE 30 12,700 12,000 9.2 Accumulate -4.4 -56.7 0.1 345 2.8 35 9.9 6.4 0.7 83 -40.9 44 353
PHR  HOSE 272 47,500 46,600 84  Accumulate 4.8 -24.3 27.9 389.7 -12.7 -66.5 14.1 9.9 2.5 6.4 9.4 1,058 426
CTG  HOSE 4250 28,000 26,450 59 Accumulate 41.0 74.8 1.3 259 9.4 36.6 104 7.2 13 0.0 2438 7,681 0.3

(*) Total Return = Stocks’ Upside plus dividend yield
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VIETNAM ECONOMIC INDICATORS IN MARCH
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INDUSTRY INDEX
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to
sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular
needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this
research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their
own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the
information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy
or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be
subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person
or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2020 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is
not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the
specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report
is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither
VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use
of this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of
VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information
on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency
other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities
or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect
to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly
or indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated
as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and
forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered
broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents
of, or the views expressed in, research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S.
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institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the
“Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27" Floor, New York, NY 10017. A
representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect
any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of
this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including
recording or the use of any information storage and retrieval system, without written permission from.

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not
registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer
Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public
appearances and trading securities held by a research analyst account.

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of
equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the
publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services
to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its
customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in
place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is
available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution
only under such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The
information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules
nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority
(“DFSA"). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act
upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes
should inform themselves about, and observe, any such restriction.

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a
principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information
within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-
U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial
instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related financial instruments.
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http://www.tellimer.com/regulatory-information

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised
procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by
fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or
instrument which are the subject matter of the report are necessarily considered.
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