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“Forced furlough” has become popular for the last four weeks as governments’ implemented

global lockdowns or social distancing. How fast economic activities resume depends on three

main factors: 1) COVID-19 containment, 2) Government intervention policies, and 3) Recovery of , )

global demand. The second factor is the focus of the report in which we compare Vietnam's & L
intervention policies in 2008-2009 and the present; and current policies among regional O _) ‘) e \‘ |
countries. That intends to figure out Vietnamese officials’ point of views, the benefit-takers, and

the room for upcoming intervention. The assessment of the economic impact of such policies

will be in the next report.
Vu Anh Tu

In our opinion, Vietnam’s government has played an active role in flattening the curve and
meticulously designed its intervention policies. Up to the end of April, the scale of the fiscal
stimulus is estimated at VND 266 Tn, equivalent to 4.1% of GDP. Tax deferral will be 2.8% of GDP.
Currently, the government has delivered indirect support to corporates such as deferral of tax,
contribution to social security and pension funds in order to minimize unemployment. The
direct support to corporates are not preferred by the government. Meanwhile, low-income
household or informal labor, hard hit by the pandemic, are qualified to receive cash aids. They
will likely spend all of it on domestically-manufactured goods, via the multiplier effect which
should boost aggregate demand.

tu.va@vdsc.com.vn

In addition, the government is keen to accelerate public investment disbursement via
transforming PPP parts of the North-South expressway into public investment projects and
extending the timeline of 2019’s disbursements. We believe that those stimulus policies will
significantly cover the losses of FDI and exports.

In general, the size and approach of the intervention policies are in parallel to Vietnam’s
economic and disease conditions. The benefit takers get hit by the COVID-19, high marginal
propensity to consume, focus on domestic goods, and limit precautionary savings. When global
economies are into recessions, keeping domestic consumption and jobs are the high priority of
the government. In the base case scenario that Western countries start reopening in May,
Vietnam'’s current policies are supportive to a remarkable rebound in 2H2020.

Figure 1: Fiscal stimulus/ GDP, as of 29th April, 2020
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Figure 2: Number of Government Intervention Policies in 2020
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Source: Yale School of Management, RongViet Securities
Table 1: Policy actions in 2020
Interest Macro-
Account Asset Credit Credit Emergency  Fiscal Rat Loan dential Market Swap
ate rudentia
Guarantees Purchases Facilities Guarantees Liquidity Stimulus Guarantees P . Liquidity Lines
Change Policy
India X X X X X X
Indonesia X X X X
Vietnam X X X X
Philippines X X X X X X
South Korea X X X X X X X X X X
Singapore X X X X X X
China X X X X X X
Thailand X X X X X X X
Malaysia X X X X
usS X X X X X X X X X
UK X X X X X X X X X
EU X X X X X X X X
Japan X X X X X X X X
Source: Yale School of Management, RongViet Securities
Explanation:
Policy Action Type Definitions

Account Guarantees
Asset Purchases
Credit Facilities
Credit Guarantees
Emergency Liquidity
Fiscal Stimulus
Interest Rate Change
Loan Guarantees
Macro-prudential Policy
Market Liquidity
Swap Lines

Government guarantees the financial account balances of a fund or deposit-taking institution
Central bank programs to achieve monetary policy goals by purchasing securities and other assets
Government credit facilities for nonfinancial businesses
Government guarantees of bonds and other debt issued by financial businesses
Government emergency programs aimed at restoring liquidity across the financial system
Government attempts to increase economic activity by reducing taxes, increasing government spending, or both
Monetary policy easing by the central bank
Government loan guarantees to nonfinancial businesses
Changes in supervisory rules that ease capital requirement, liquidity requirement, others for financial businesses
Government emergency programs aimed at restoring liquidity in a specific market
Central bank lines providing liquidity in its home currency to overseas central banks
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Compared with the Global Financial Crisis in 2008-2009, Vietnam’s government is very careful about
designing stimulus policies which must be compatible with the outbreak and intrinsic forces of
Vietnam. Fiscal policy is the focus of the various released packages.

In term of citizens, the government directly delivers cash aids, valued at VND 36 Tn, equivalent to 0.6%
of GDP. 20 million of people are expected to gain from that. They are categorized into five groups,
including (i) the poor and near poor households; (ii) recipients of social protection program; (iii)
workers who temporarily stopped working or have been on unpaid leave; (iv) unemployed
workers without unemployment insurance, and self-employed workers; (v) households with
monthly taxable revenue below VND 100 million/month that temporarily suspended business.

In addition, electricity bills have been cut down by 10% for three consecutive months. The current
policies are significantly different to the past where the government decided to purchase rice,
gasoline or support farmers to invest in farming machinery and build up housing, infrastructure
in rural areas. In our point of view, the present policies are important to maintain domestic
consumption in the pre- and post-social distancing. There is a high possibility that benefit takers
will spend almost of the cash aids instead of saving.

In term of corporates, the government limits direct support. Instead of mimicking the previous
policies that spent public budget on covering 4% interest on preferred loans, the state bank
lowered its policy rates and asked commercial banks for cost savings in order to reduce lending
rates, extending payment dues, and allowing debt restructuring. This is to minimize corruption
and efficiently directing credit to the hard-hit sectors. Besides, Vietnam Bank for Social Policies’
prefers loans and the government’s deferral of taxes and contribution to social security funds
which will help corporates reduce cash outflows, pay wages and refrain the firing workers.

In addition, the government is urgently accelerating public investment disbursement of key projects
instead of upgrading rural infrastructure, school dormitories and district hospitals. Total amount is
estimated at USD 30 Bn, which will definitely make big contribution to 2020's GDP growth and
the long-term prospect. Recently, the government allowed to transform PPP parts of North-South
projects into public investment projects. Their construction will begin in early Q3 2020 after the
approval of the National Assembly in May. There are positive signals in Q1 2020 at which state
investment capital will rise by 16.4% yoy. Transportation and healthcare sectors increased by
29.3% yoy and 30.7% yoy.

Meanwhile, the state bank is very careful about loosening monetary policy as the ratio of credit to GDP
reached over 130%, among the highest in Asia. Now, the most noticeable policies are related to a
rate cut of 50-100 bps and the Circular 01/2020/TT-NHNN which allows for debt restructuring and
unchanged debt classifications for hard-hit companies.

Comparing with other regional countries, Vietnam is hesitant to ease financial regulations. In
Malaysia, the central bank reduced its RRR by 100 bps. The central banks of Philippines, Indonesia
and China did the same. Thailand’s government guarantees 60-70% of loans to SMEs being
affected by the pandemic and covers the first six months of interest. In order to stabilize banking
system’s liquidity, central banks have started purchasing G-bonds, increasing the duration for
repo and reverse repo operations, as well as refinancing operations.
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Table 2: Vietnam’s Intervention Policies in 2008-2009 and 2020

Policy Global Financial Crisis in 2008-2009 Coronavirus crisis in 2020
Public spending: Public spending:
Increase public investment disbursement in order to stimulate investment and reduce material stocks by Accelerate public investment disbursement by pushing 2020’s and previous years’ projects
e  Suspend of advance payment recollection of 2009 Deliver USD 50 Mn from state savings to healthcare sector
e  Extend 2008’s public investment disbursement to June 2009 Support poor households’ disposable income:
*  Setadvance payment of key infrastructure projects in 2010 and 2011 e Give cash aids directly to hard-hit people for 3 months from April to June
Issue G-bonds which was given to the transportation, irrigation, healthcare, and education. . Cut down electricity bills for households and businesses by 10% for 3 months
Fiscal policy Accumulate national stock of rice and gasoline
Support farmers to purchase machineries, coping with natural disasters,...
Tax cuts and deferrals Tax cuts and deferrals
Defer taxes: Defer taxes:
o Defer 90% of VAT put on imported intermediate goods used for producing export goods e Defer VAT, CPT, PIT and land fees for 5 months for hit sectors
e  Defer tax collections for 180 days, applying to imported specialized machinery e  Defer contribution to pension fund, survivor fund for 12 months
Cut taxes: Cut taxes:
e Cut corporate profit tax (CPT) by 30% in Q4 2008 and 2009 for SMEs in export-oriented industries e Exempt taxes put on imported healthcare machineries and equipment
e Cut 50% VAT put on export-import goods e  Exempt registration fees for newly established companies.
SBV’s decisions: SBV’s decisions:
e  Cutdown policy rates from 14%/year to 7%/year e  Cutdown policy rates by 50-100 bps
e  Cutdown RRR, applied to VND deposit e Allow for debt restructure and maintaining debt classification
Monetary and The government covered 4% interest of loans: *  Reduce banks’ fees

Macro-prudential
policies

e  For working capitals and mid- and long-run investment
e  For purchasing farming machineries
e  For purchasing construction materials in rural areas

Vietnam Bank of Social Policies:

e  Offer preferred loans to help companies to pay wages
e  Propose of reducing interest payment of the poor and social policy beneficiaries

FX and Balance of
Payments

Adjust FX’s allowed fluctuation range, +/-0,75% (12/2007), +/-1% (03/2008), +/-2% (05/2008), +/-3% (11/2008),

and +/-5% (03/2009)

Commit to intervene in the FX market in order to stabilize USDVND

Source: Vietnam’s Government, RongViet Securities
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Table 3: Intervention Policies of Vietham and Regional Countries in 2020

Policy Vietnam Thailand Philippines Malaysia Indonesia China

Households: Households: Households: Households: Households: Households:

eCash transfers eCash transfers eSocial protection for workers e Cash transfers, electricity eCash transfers, food aid eExpand unemployment benefits

eLower electricity bill eLower bills of water, electricity eCash transfers discounts eElectricity subsidy

eTemporary pay leave eExpand unemployment
eWithdrawals from EPF benefits

Fiscal Businesses: Businesses: Businesses: Businesses: Businesses: Businesses:
policy eTax deferrals eTemporary tax and social security ~eSupport to the tourism and eTemporary tax and social security ~ eTemporary tax and social eTemporary tax and social security

eFee business registration cut relief agriculture sectors relief security relief relief

eDefer contributions to funds of e Specialized microfinancing loans  eWage subsidies to employers ePermanent reductions of the

survivorship and pension and loan restructuring eWorking capital loan guarantees corporate income tax rate

eWage subsidies to employers eGrants for SMEs

Others: Others: Others: Others: Others: Others:

eHealth spending eHealth spending eHealth spending eHealth spending eHealth spending eHealth spending

eInfrastructure spending eInfrastructure spending eIncrease munis’s ceiling

Interest rate change: Interest rate change: Interest rate change: Interest rate change: Interest rate change: Interest rate change:

ePolicy rate cut by 50-100 bps ePolicy rates cut by 50 bps Policy rates cut by 100 bps ePolicy rates cut by 25 bps ePolicy rates cut by 50 bps ePolicy rates cut by 300 bps

Macro-prudential policies: Macro-prudential policies: Macro-prudential policies: Macro-prudential policies: Macro-prudential policies: Macro-prudential policies:

e Allow to restructure debts eDown contribution to FIDF eLower RRR eLower SRR eLower RRR eReduce the provision coverage

eFee waivers for debt restructure  eLoan payment holiday eRelax requirements of asset eRelax calculation of SRR eRelax the additional demand eTargeted RRR cuts

eInterbank transfer fee cut eGrace period extension cover eDown the capital conservation deposit obligations eDelay of loan payments

eDebt restructuring fee cut eEasier access to rediscounting buffer oFX reserve requirement cut eTolerance for higher NPLs
eRelax provisioning requirements  eOperate below the minimum LCR

Monetary Credit Facilities: Credit Facilities: Credit Facilities: Credit Guarantees: Credit Facilities:
and ¢ Soft loan programs for SMEs, #Sign loan agreements with IMF,  eIncrease in the allocation of the eScale up the national eScale up the guarantee fund
Macro- individual working at home WB, ADB Special Relief Facility and the All economic restructuring and eLaunch a relending program
prudential Economic Sectors recovery program eSupport corporate bond issuance
policies eRelax reform of asset management

Market liquidity:
eProvide liquidity for mutual funds
through commercial banks

Asset purchases:

¢G-bond purchase program
eInvest in quality corporate bonds
Swap lines:

#Sign an additional currency swap

Emergency liquidity:
eEstablish Repurchase Agreement
with the National Government

Asset purchases:

*Buy government securities
eBuy other qualified securities

Market liquidity:
eExpand monetary operations
eExtend G-bond repo tenor
eIncrease of FX swaps auction

Emergency liquidity:

eConduct reverse repo operations

eActivate Medium-Term Lending
Facility

Credit Guarantees:

eLarger lending, discounting quota

eSupport FIs’ bond issuance

Loan guarantees:

eEnhance the guarantee loan

Source: IMF, RongViet Securities
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ECONOMIC INDICATORS OF VIETNAM AND REGIONAL COUNTRIES
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to
sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular
needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this
research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their
own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the
information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy
or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be
subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person
or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2020 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is
not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the
specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report
is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither
VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use
of this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of
VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information
on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and
regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency
other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities
or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect
to future performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly
or indirectly, may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as
a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and
forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered
broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents
of, or the views expressed in, research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S.
institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the
“Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27" Floor, New York, NY 10017. A
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representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect
any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of
this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including
recording or the use of any information storage and retrieval system, without written permission from.

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not
registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer
Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public
appearances and trading securities held by a research analyst account.

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of
equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the
publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services
to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its
customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in
place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is
available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution
only under such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The
information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules
nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority
(“DFSA"). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act
upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes
should inform themselves about, and observe, any such restriction.

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a
principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information
within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-
U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial
instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised
procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by
fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or
instrument which are the subject matter of the report are necessarily considered.
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