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STEEL INDUSTRY: REVIEW

The industry was hit strongly by COVID-19

COVID-19’s impact is more extreme in the construction and steel pipe segments
*  The construction industry grew by 4.5% in 6M2020 (6M2019: 7.8%), which was higher than the GDP growth rate of 1.8%.

* Construction steel and steel pipe selling volume decreased by 8.1% and 6.8% respectively, while that of coated steel fell by just 1.2% owing to strong domestic
demand.

Export activities were still facing difficulties
*  Due to weak demand and social distancing, finished product export volume decreased by 12.8%.

* Coated steel and construction steel export volume fell by 12.1% and 12.6% respectively.

Figure 1: Steel industry growth rate, by segments Figure 2: Export volume growth
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STEEL INDUSTRY - REVIEW

Market leaders’ dominance remains strong

* HPG gained market share in the Southern and Central markets, while
Vinakyoei was under high pressure and Posco SS left the rebar segment.

* HPG is still by far the market leader in the steel pipe segment. The
company is likely to open a new factory as its utilization rate reached
roughly 87%.

* In the coated steel segment, TVP’s market share continued to increase
from 5.5% in 2018 to 7.4% in 2019 and 10.6% in 6M2020.

Figure 4: Steel pipe segment
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Figure 3: Construction steel segment
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Figure 5: Coated steel segment
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STEEL INDUSTRY: REVIEW

Lower material prices did not benefit manufacturers Figure 6: Construction steel prices in the North (VND/kg)

Steel production cost were lower owing to coking coal and steel scrap prices’ 15,000
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STEEL INDUSTRY: OUTLOOK

Possible opportunity from public investment and FDI inflows

The steel industry can benefit from large public investments in infrastructure. However, the disbursement progress is still facing obstacles.

*  22% of the public investment budget, VND 700 trillion, will be spent in major transport projects. However, the pace of disbursement is still slow as just 22% of the
investment plan was spent in TH.

The shift of manufacturers from China can boost the demand for steel pipes and coated steel, but the restructuring of the production base is still at the
planning stage.

* Vietnam has competitive advantages to attract FDI, including the ability to control COVID-19, FTAs, a large consumption market and low labor costs.

* Vietnam is one of Japanese companies’ favorite country to expand business. 15 in 30 Japanese companies, which were financed by the Government of Japan to move
out of China, chose Vietnam to open new factories.

* The shift of manufacturers is still in a planning stage as of 7M2020. The production number of FDI projects decreased by 22% YoY. Although the registered and
implemented capital from FDI increase by 21% YoY to USD 14.2 billion, only LNG Bac Lieu project contributed USD 4 billion.

Figure 9: Vietnam’s FDI inflows (USD bn, LHS) & number of projects (RHS) Figure 10: Vietnam'’s public investment (VND bn)
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STEEL INDUSTRY: OUTLOOK

Competition in the industry is harsh

New capacity leads to oversupply

Main steel segments were already heavily oversupplied, especially in the coated
steel segment.

Long steel: capacity increased by 20% from 12.3 million tons per year in 2018 to
15.8 million tons per year in 2020. In late-2020, Pomina plans to run
commercially its new BOF, which has a capacity of one million tons per year.

Flat steel: HPG is likely to open a new steel pipe factories in the South.

Gross margin could go down in the steel pipe and construction steel segments

Higher competition forces manufacturers to cut their margin to maintain sales
in the construction steel segment.

Running HRC production lines commercially helps HPG to become the only
domestic manufacturer that completed value chain in flat steel segment. This
company could eliminate competitors by lowering margin in steel pipe and
coated steel segments.

Figure 11: Design capacity and utilization rate in main steel segments
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STEEL INDUSTRY: OUTLOOK

Construction steel prices are likely to increase Figure 12: High demand for rebar in China
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STEEL INDUSTRY

Industry comparable: TH2020 financials

l\:lla;;kDeLc:)p Target price Gsrz:;:h EI::)TWDtII: I;Z:I;: of:EE:EEg NthrI:‘:,::‘ 3| bl Current P/E |Current P/B
(% YoY) (% YoY) (%) (%) (% YoY)
HPG 3,461.00 29,400 29.60 44.50 2240 16.80 31.10 12.70 8.30 17.70 0.00 9.20 1.50
HSG 214.80 N/A -10.80 -25.00 7.20 7.20 139.60 4.10 4.70 13.70 0.00 6.30 0.80
NKG 51.60 N/A -19.30 78.80 7.50 3.50 73.10 1.20 0.90 2.40 0.00 17.50 0.40
SMC 25.80 N/A -18.30 -35.30 2.10 1.80 -25.30 0.70 1.50 5.80 0.00 7.50 0.40
VGS 12.70 N/A -4.60 -7.50 1.70 1.30 -24.50 0.60 4.00 9.90 0.00 4.30 0.40
TVN 154.10 N/A 25.00 23.50 4.20 2.50 -88.80 0.30 0.60 1.10 0.00 33.70 0.40

Source: Bloomberg, RongViet Securities. Share price as of 07 Aug 2020.




STEEL INDUSTRY

Industry comparable
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HPG - AN EXPRESS TRAIN DURING COVID-19 BUY

INVESTMENT RATIONALE

High capacity can be transformed into high profit growth

* HPG can gain additional capacity in the South as its market share is just 24%.

* High billet volume allows HPG to export and prepare for the rising demand from domestic
demand.

HPG'’s HRC production lines are going to change Vietnam’s flat steel segment

* Demand for construction steel is surging in not only Vietnam, but also in Asian countries owing to
public investment in infrastructure.

* Accelerating public investment disbursement in Vietnam is a promising sign. In addition, there
are possible opportunity from FDI inflows, as Vietnam is one of the most favorite countries to see
production shifting from China.

* China’s steel industry is losing its competitive advantages due to environmental policies.

HPG'’s HRC production lines are going to change Vietnam’s flat steel segment

e The complete value chain in this segment is the key advantage to dominate the steel pipe and

coated steel segments.
RISKS TO OUR CALL
* Material and steel prices could change unfavorably.
* USD/VND rate’s movement could affect HPG’s net income negatively as in 1Q2020.

* HPG’s HRC segment could meet operating and market difficulties.

CMP (VND)
Target price (VND)

Cash dividendin 12 months

STOCKINFO

Sector

Market Cap ($ mn)

Current Shares O/S (mn shares)
3M Avg. Volume (K)

3M Avg. Trading Value ($ mn)
Remaining foreign room (%)
52-week range (‘000 VND)

FORECAST 2018A
Revenue (VND bn) 55,836
Growth (%) 21.0
NPATMI (VND bn) 8,573
Growth (%) 7.3
ROA (%) 11.0
ROE (%) 21.2
EPS (VND) 2,452
Book Value (VND) 14,661
Cash dividend (VND) 0
P/E (x) (*) 7.7
P/B (x) (¥) 1.6

(*) Share price as of Aug 7th, 2020.

+22%
24,100
29,400

Basic Materials

3,461
3,313
13,069
14.9
13.2
12.5-24.4
2019A 2020E  2021F
63,658 88,790 97,376
14.0 39.5 9.7
7,508 10,585 13,089
-12.4 41.0 23.7
74 9.8 114
15.8 18.8 20.1
2,130 3,604 4,456
17,241 20,342 23,598
0 500 1,000
6.6 8.0 6.5
1.4 1.2 1.0




HPG - 1TH2020 Review RONGVIET
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Figure 1: HPG’s selling volume (million tons) Figure 2: HPG’s market share

5.0 60%

4.0 >0% ._.\./'_/\
30 40%

2.0

20%
1.0 . 10%
0.0

0%
2016 2017 2018 2019 6M2019  6M2020 2019 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 6M2020
M Finished construction steel  m Steel billet Steel pipe —m—Northern market == Central market Southern market —s=Total
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Profit met our expectations, while selling volume was better Figure 3: HPG's margin

*  Despite the COVID-19 impact, net profit increased by 31% YoY in 1H2020. 30% 26%

23%
25% 0
* HPG's market share in the South surged from 14% in 2019 to 23% in . 20% 20% 0 & N 19%
(0]
1H2020. Steel billet exports reached 831 thousand tons. 20% 15%
15% 13% 12% 13%

* High hog prices still supported the company’s profit. 10%
Gross margin did not improve significantly 5%
0%
* Lower coking coal prices allowed HPG to maintain low price in the South 2015 2016 2017 2018 2019 1H2020

to gain market share. ——Gross margin  ——Net margin

Source: HPG, RongViet Securities
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HPG - 2H2020 Outlook: A mixed picture

Figure 4: Steel selling volume forecast (million tons) Steel segment: Increased iron ore prices will harm margins in the short term.
Public investment disbursement accelerated in July.

8.0
*  We assume: Rebar prices will rise steadily to VND 11,600/kg at the end of 2020.
6.0 HRC prices of USD 430/ton in 2020 and 2021.

40 * Increasing competition from Pomina is a threat to HPG’s margin.
* lIron ore prices reached 107 USD/ton. BOF’s production cost is just 6-8% lower
2. than EAF’s. Hence, HPG is under pressure to increase selling prices, hence, its
market share could not increase as fast as in TH2020.
0.0

» Steel selling volume is forecasted to increase by 65% YoY in 2020 to 6 million

o

2017 2018 2019 2020E 2021F
B Finished Cons' steel m Steel billets = Steel pipes © Coated steel = HRC tons, owing to new capacity from the Dung Quat plant.
Source: HPG, Rong Viet Securities Agriculture and other segments.

Figure 5: Gross margin (%) and gross profit (VND bn) forecast * Hog production is recovering and the supply is expected to meet demand in 4Q.

25,000 26% 30% Hence, lower hog prices could lead net income from the agriculture segment to
50000 w 20% 25% decrease from VND 840 billion in TH to VND 550 billion in 2H. Other segments
' 18%  18% 9 will be stable.
15,000 — B 20%
10.000 15% Key forecasts:
' 10% . -
5 000 * In 2020, revenue is expected to grow by 39% to VND 89,000 billion.
' 5%
0 0% * Net income is forecasted to increase by 41% in 2020 and 24% in 2021, mainly
2016 2017 2018 2019 2020E 2021F from the construction steel Segment.
Steel (LHS) Agriculture (LHS) * The HRC segment could face difficulties asglobal demand is weak. COVID-19 has
Real estates (LHS) Gross profit margin (RHS) a negative effect on the automobile and machinery industry. However, domestic

demand from industrial construction can support HPG’s margin in this segment.

Source: HPG, Rong Viet Securities




SMC - The worst is over and the turning point is coming

INVESTMENT RATIONALE

SMC has advantages to take opportunities from theindustry’s growth

* Vietnam’s infrastructure development requires large amount of steel, which benefit SMC'’s
trading and steel pipe segments. In addition, the shift of production lines to Vietnam can boost
the demand for steel pipe ad coil processing services.

* The company has a strong competitive ability owing to well-developed relationships with
suppliers and customers, diverse products, additional services, and presence in key areas.

* Selling volume growth is recovering despite tough market conditions.

New coil centers in Da Nang and a steel pipe factory are SMC'’s growth engines

* In 2020, coil processing and steel pipe capacity increases by 30% and 14.3%, respectively.

*  Steel pipe segment grew fast and has been more profitable due to its proper selling ability.
SMC maintains an attractive dividend policy

* Inthe steel industry, SMC is a rare company that paid a high cash dividend on a yearly basis.
*  For 2020, it expects to pay a 10% dividend by cash, equivalent to a yield of 9.1%.

RISKS TO OUR CALL

*  HRC prices could fluctuate widely and be in a downtrend.

»  Foreign exchange rate movements have a significant impact on SMC’s profit.

BUY +22%
CMP (VND) 9,950
Target price (VND) 11,100
Cash dividend in 12 months 1,000
STOCKINFO

Sector Basic Materials
Market Cap ($ mn) 26
Current Shares O/S (mn shares) 61
3M Avg. Volume (K) 116
3M Avg. Trading Value ($ mn) 0.1
Remaining foreign room (%) 15.9
52-week range (‘000 VND) 9.5-12.7
FORECAST 2018A 2019A 2020F 2021F
Revenue (VND bn) 16,466 16,836 16,300 18,213
Growth (%) 30.1 2.2 -3.2 11.7
NPATMI (VND bn) 172 92 109 161
Growth (%) -39.2 -46.6 19.4 47.4
ROA (%) 34 1.8 2.0 2.9
ROE (%) 13.7 7.1 6.9 9.6
EPS (VND) 3,121 1,595 1,776 2,618
Book Value (VND) 22,717 21,026 25949 27,567
Cash dividend (VND) 1,000 1,000 1,000 1,000
P/E (x) (*) 11.1 21.8 5.6 3.8
P/B (x) (*) 1.5 1.6 0.4 0.4

(*) Share price as of Aug 7th, 2020.




SMC - TH2020 Review: Still safe after big waves

Figure 1: SMC'’s revenue and net income (VND bn)
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-196 100 54 -100
-2,000 -300
2015 2016 2017 2018 2019 6M2020

Net revenue = Netincome

Source: SMC Rong Viet Securities.

SMC’s business became more profitable despite tough market conditions

In 6M2020, selling volume decreased by 5% YoY due to weak demand during COVID-19.
Meanwhile, HRC prices fell by 15% YoY, leading to 14% YoY lower average selling prices.

Gross margin improved from 2.9% in 2019 to 3.7% in TH2020 due to surged HRC prices in
1Q and good working capital management. Net profit was equivalent to 40% of annual
target.

Interest expenses decreased by 20% YoY owing to lower total borrowings, falling by 15%
YoY. Sales activities in June are becoming more dynamic, leading to higher receivables,
inventory.

Steel pipe segment performed well as SMC sold roughly 96 thousand tons, which
increased by 14% and was equivalent to 60% of its target. Meanwhile, Vietnam'’s steel pipe
consumption fell by 8%.

RONGVIET

SECURITIES

Figure 2: SMC’s margins
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Figure 3: SMC'’s working capital (VND bn)
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SMC - 2H2020 Outlook: A brighter prospect

Figure 4: Steel selling volume forecast
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Figure 5: Gross margin (%) and HRC prices (USD/ton) forecast
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Rising HRC prices are likely to support SMC’s net profit in late-2020.

After hit the bottom in 2Q2020 due to concerns about COVID-19's impact,
HRC is rising steadily thanks to the recovery in production.

Steel production cost has increased as iron ore prices surged by 22% from
USD 87/ton in TH2020 to USD 106/ton in July.

Increasing steel prices allows SMC enjoy better gross margin from inventory
that bought in low price.

Waiting for favorable opportunities in 2021:

The shift of manufacturers from overseas to Vietnam can benefit SMC's steel
pipe and coil processing segments.

Disbursement of large public investments in infrastructure is expected to
boost the demand for construction steel.

Key forecasts:

We expect SMC’s selling volume to recover by 8.4% in 2021, after decreasing
by 3.5% in 2020.

High domestic demand from industrial construction can support SMC’s
margin. We forecast its gross margin will increase from 2.9% in 2019 to 3.6%
in 2020 and 4.0% in 2021.

In 2020, revenue is expected to fall by 3.2% to VND 16,300 billion. Net
income is forecasted to increase by 19.4% in 2020 due to favorable HRC price
movements and 47% in 2021 due to recovery in selling volume and higher
margin.




HSG - OVERCAME OBSTACLES N/A N/A

OPPORTUNITIES CMP (VND) 11,200
HSG has competitive advantages to benefit from high demand for coated steel and steel Target price (VND) N/A
pPipes Cash dividend in 12 months 0
e HSG operates over 500 retailers and has production plants nationwide. It is on of the few steel STOCK INFO
manufacturers th?t deve.loped its own retail system successfully. HSG is planning to expand the Sector Basic Materials
product range of its retail system. Market Cap ($ mn) P
« Having a well-known brand name for coated steel sheets, steel pipes, and plastic pipes, HSG Curtrerc Setres ©F i disires) Ralal
enjoys higher margins because of its pricing power against both consumers and suppliers. bl i dellL e by 12 e
3M Avg. Trading Value ($ mn) 5.6
* Owing to its plentiful capacity, HSG can maintain growth and seize opportunities. Remaining foreign room (%) 38.8
. . . . . . 52-week range (‘000 VND) 4.2-12.8
The business became more profitable owing to a better financial position
_ _ _ FINANCIALS 2016A 2017A 2018A 2019A
* Total debt decreased steadily, leading to lower interest expenses. Revenue (VND bn) 17,886 26,148 34,441 27,074
» Maintaining low inventory helps HSG to still be profitable despite lower HRC prices. Growthi(%) & e SO || A
NPATMI (VND bn) 1,501 1,331 410 490
RISKS Growth (%) 129.9 -11.3 -69.2 19.4
ROA (%) 12.2 6.2 1.9 2.9
HSG’s profit is highly dependent on HRC prices ROE (%) 36.4 26.1 8.0 88
. . . . . EPS (VND 5,224 5,224 5,224 5,224
*  HRC price fluctuations are often fully reflected in HSG’s margin without passthrough. (VND)
Book Value (VND) 20,996 14,563 13,288 13,170
COVID-19 outbreak could have a negative effect on sales Cash dividend (VND) 2,500 1,000 0 0
P/E (x) (*) 12.4 8.0 10.5 9.7
*  The fresh outbreak in Da Nang City could harm the demand for steel and slow down the shift of P/B (x) () 21 17 0.8

production lines to Vietnam .
(*) Share price as of Aug 7th, 2020.
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HSG - TH2020 Review: Excellent performance during tough market conditions eI VL. S
Figure 1: Revenue, gross profit and NPAT (VND billion) Figure 2: Gross and net margins
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Source: HSG, RongViet Securities Source: HSG, Rong Viet Securities
Selling volume was flat Figure 3: Steel selling volume (million tons)
* In 9M/FY19-20, HSG’s selling volume decreased by just 3%. In thee steel pipe 14
1.2

segment, its market share increased from 15.3% in 2019 to 16.8% in 6M2020.
Meanwhile, HSG's market share in the coated steel segment was stable. 1.0

0.32
0.27 0.28
08 0.26
Despite the pandemic, NPAT and margins improved 0.6
0.4
*  HSG focused on improving net margin in 9M/FY19-20 and got good results. 0.2
0.0

A w§ll-known brand and stron.g retail system hglped maintain a high gross OM2016 OM2017 OM2018 9M2019 9M2020
margin of 15.6%, even as HRC prices dropped significantly.

0.27

m Coated steel Steel pipe
*  We expect its net income to increase in 4Q due to surging HRC prices.
Source: HSG, RongViet Securities



HSG - TH2020 Review: Better financial position supported the bottom-line

Figure 4: Debt and interest expenses (VND billion) decreased

steadily
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Source: HSG, Rong Viet Securities

Interest expenses (RHS)

Figure 5: Working capital was stable over the last two years
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Completed financial restructuring will be the foundation for sustainable
growth

*  Working capital was well managed over the last two years after using ERP
systems and maintaining low inventories. It reduced HSG’s exposure to HRC
prices and offered a more stable gross margin.

* Low working capital reduced the financial leverage and expenses. Hence, total
debt decreased steadily from roughly VND 16,000 billion in 9M/FY-17-18 to just a
half, VND 8,500 billion, in 9M/FY19-20.

* Interest expenses have decreased by VND 114 billion, equivalent to 16.3% of net
income in 9M/FY19-20.



NKG - MARGIN IMPROVED, BUT SALES WERE WEAK N/A N/A

OPPORTUNITIES CMP (VND) 6,950
NKG has competitive advantages to benefit from high demand for coated steel and steel pipe Target price (VND) N/A
* NKG is the third largest coated steel manufacturer in terms of design capacity. It also produces Cash dividend in 12 months 0
high-quality products, including thick Zinc coated steel, which is preferred for use in a high
STOCKINFO

erosive environment. Sector Basic Materials
» The shift of production lines to Vietnam, from China, can boost the demand for steel pipe and Market Cap ($ mn) 52
coil processing services. Current Shares O/S (mn shares) 172
. . . 3M Avg. Volume (K 2,189

New steel pipe factory in Chu Lai can support sales growth 2 i
3M Avg. Trading Value ($ mn) 0.7
* This factory has capacity of 150,000 tons per year, which allows NKG to seize opportunities as Remaining foreign room (%) 79.0
other steel pipe factories are running at full capacity. 52-week range (‘000 VND) 4.4-10
e ltis also has a coated steel warehouse that helps NKG’s products become more competitive in EINANCIALS s | o | sere | serern
the North and Central markets as it reduces transportation time and cost for customers. Revenue (VND bn) 8,936 12,619 14,812 12,177
More stable margins due to low inventories Growth (%) 55.4 41.2 174 -188
*  HRC prices have less impact on profitability as NKG stores its inventory to produce in the next 2 NPATMI (VND bn) >18 708 >7 47
. . Growth (%) 311.7 37.6 -92.9 -17.4
months (from 3.3 months in 2017-2018 period). ROA (%) 8.1 20 0.7 06
RISKS ROE (%) 32.8 24.1 1.9 1.6
NKG's profit is highly dependent on HRC prices 2 WMD) 7841 2442 315 260
. _ . , _ Book Value (VND) 8667 16,156 16,325 16,576
*  HRC price fluctuations are often reflected in NKG's margin. Cash dividend (VND) . . . .
COVID-19 outbreak could have a negative impact on NKG’s sales. P/E (X) (*) 3.0 2.1 529 26.7
e The fresh outbreak in Da Nang City could be a threat to the demand for steel and Chu Lai P/B (x) (*) 1.0 1.0 14 0.4

factory’s progress in the short-term. (*) Share price as of Aug 7', 2020.
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NKG - 1TH2020 Review: Margins improved, but sales were weak

Figure 1: Revenue, gross profit and NPAT (VND billion) The gross margin improved despite HRC prices’ wide fluctuations
10,000 645 604 700 °* Despite HRC prices’ movement, NKG’s gross margin increased significantly 1.9% in
1H201 .7% in TH2020.
£.000 ™M 600 019t06.7% in 020
N 500 ¢ Due to low inventory, NKG was not exposed significantly to HRC prices and it
6,000 307 —y 319 400 avoided a large loss in 2Q. In addition, the strong demand for coated steel
4,000 300 supported its margin.
200
2,000 . ug 3 100 Net income was affected strongly by HRC prices and foreign exchange rate
0 B 0 *  HRC prices changed significantly during 1H, as it reached USD 480/ton in 1Q2020,
1H2016 TH2017 1H2018 TH2019 TH2020 then hit a bottom at USD 390/ton in April.
mmm Revenue (LHS) Gross profit (RHS) NPAT (RHS) « NKG’s net income was VND 47 billion in 1Q2020, and then decreased to VND 17

billion in 2Q2020.

Source: NKG, Rong Viet Securities
Figure 2: Gross and net margins * As HRC prices are surging, we expect NKG’s net income will increase in 3Q. HRC
prices’ movements are hard to predict as the downstream demand is still weak,

16% D while increasing iron prices lead to higher production costs.
0 11.7%
12% \ Selling volume and market share decreased
7.7% ) * In TH2020, NKG sold 296 thousand tons of products, decreasing by 11% YoY. NKG’s
8% Rk market share decreased slightly from 11.1% in TH2019 to 10.3% in 1H2020.
4% * NKG was a bit underperformed the industry, especially in domestic market as its
D) 1.2% selling volume -14%YoY.Meanwhile, export was outperformed fell by just 4%.
.070
0% * Despite its better sales in July, NKG's selling volume could be flat or lower in 2H
1H2016 1H2017 1H2018 1H2019 1H2020 due to the fresh COVID-19 outbreak.
=== @Gross margin Net margin

The company’s financial position was stable as the current ratio and total
Source: NKG, Rong Viet Securities debt/equity ratio were flat at 1.1 and 1.2, respectively.



This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a solicitati

purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific. The readers should be aware th

may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to
take full responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in
this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or completeness. Opinions, estimations
and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for any purpose is strictly
prohibited without the written permission of VDSC. Copyright 2019 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is not a registered broker-dealer in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment objectives, financial
situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities,
markets, reports or developments referred to in this research report. Neither VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error,
inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of
this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates,
in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized to engage in securities
activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong Viet has sole control over the contents of this research
report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research
analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in reliance on the exemption from registration provided by
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).




Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in thi

should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A representative of Tellimer Markets, Inc. is contactable on +1

Under no circumstances should any U.S. recipient of this research report effect any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc.
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor..
None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording or the use of any information
storage and retrieval system, without written permission from.

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside the U.S. and are not associated
persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a
subject company, public appearances and trading securities held by a research analyst account

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received compensation for
investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation for investment banking services from the subject
company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the subject company. There are no other actual, or potential, material conflicts of
interest of Tellimer Markets, Inc. at the time of the publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to trading professionals in the
wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. Tellimer may at any time, hold a trading position in the
securities and financial instruments discussed in this report. Tellimer has procedures in place to identify and manage any potential conflicts of interests that arise in connection with its research.
A copy of Tellimer’s conflict of interest policy is available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the written permission of Tellimer.
Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under such circumstances as may be permitted by applicable law.
This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or employees accept any liability for any
direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information herein does not apply to, and
should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA's protection rules nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”). Material is intended only for
persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves about, and
observe, any such restriction

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred
to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from
any securities or related financial instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent or arbitrary interpretation
or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership may not be subject to a centralised system. Registration of ownership
of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities
may also be affected by fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument
which are the subject matter of the report are necessarily considered




Lam Nguyen

Head of Research
lam.ntp@vdsc.com.vn

+ 84 28 6299 2006 (1313)

Anh Nguyen

Senior Analyst
anh2.ntt@vdsc.com.vn

+ 84 28 6299 2006 (1531)
e  Banking

. Insurance

Thao Nguyen

Analyst
thao.nn@vdsc.com.vn

+ 84 28 6299 2006 (1524)
o  Utilities

Bernard Lapointe
Senior Consultant

bernard.lapointe@vdsc.com.vn

+ 84 28 6299 2006

Trinh Nguyen

Senior Analyst
trinh.nh@vdsc.com.vn

+ 84 28 6299 2006 (1551)
e Energy

e  Construction

Hoang Nguyen

Analyst
hoang.nt@vdsc.com.vn

+ 84 28 6299 2006 (1538)

e  Market Strategy

e  Construction materials

Kiet Tran

Analyst
kiet.tht@vdsc.com.vn

+ 84 28 6299 2006 (1528)
e  Real Estate

e  Market Strategy

HaTran

Assistant
ha.tth@vdsc.com.vn

+ 84 28 6299 2006 (1526)

Tung Do

Senior Analyst
tung.dt@vdsc.com.vn

+ 84 28 6299 2006 (1521)
e  Retails

e F&B

Hoang Bui

Analyst
hoang.bh@vdsc.com.vn

+ 84 28 6299 2006 (1514)

e  Automobile and spares
e  Agriculture

e Industrial Park

Son Nguyen

Analyst
son.nlt@vdsc.com.vn

+ 84 28 6299 2006 (1529)
e Logistics

e  Aviation

e  Technology

ViTruong

Assistant
vi.ttt@vdsc.com.vn

+ 84 28 6299 2006 (1517)

ANALYSIS & INVESTMENT ADVISORY DEPARTMENT

Tam Pham

Senior Analyst
tam.ptt@vdsc.com.vn

+ 84 28 6299 2006 (1530)
e  Textiles

e  Fishery

e  Fertilizer

Tu Pham

Analyst
tu.pm@vdsc.com.vn

+ 84 28 6299 2006 (1536)
e  Steel

e  Phamarceutical

Ha My Tran

Senior Consultant
my.tth@vdsc.com.vn
+ 84 28 6299 2006

° Macroeconomics




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	DISCLAIMER:��This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this publication.�The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.�The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to change without notice. �This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2019 Viet Dragon Securities Corporation.��IMPORTANT DISCLOSURES FOR U.S. PERSONS�This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts.  This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).�Additional Disclosures�This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of this research report.�VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.�Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. securities or related financial instruments may be limited.  Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States.�The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.�Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.�No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.��RESEARCH DISCLOSURES�Third Party Research�This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, research reports prepared by Rong Viet.�Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
	DISCLAIMER:��Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor..�None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording or the use of any information storage and retrieval system, without written permission from.�Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account�Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.�About Tellimer�Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is available at www.tellimer.com/regulatory-information.�Distribution�This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under such circumstances as may be permitted by applicable law.�This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein.�United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor compensation scheme may be applied.�UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it.�Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves about, and observe, any such restriction�Disclaimers�Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups of Tellimer. �Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.�Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument which are the subject matter of the report are necessarily considered
	Slide Number 24

