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o The market fell sharply from the resonance of the negative news and take-profit
trend

e SVC Company Update report - Firing up the engine

The market fell sharply from the resonance of the negative news and take-profit trend

As mentioned in 17/07/2015 Advisory Note, bearish trend drove markets today with VNIndex’s

volatility around 14 points. VNIndex closed at 8.1 pts (1.3%) and HNIndex closed 1.1 pts (1.3%).
MONDAY Dismissal of PetroVietnam’s Chairman of Board of Directors negatively affected Oil & Gas stocks as

most of which declined, noticeably GAS (-3.2%), PVD (-2.7%), PVS (-1.8%) and PXS (-5.0%). Also,

liquidity observed a significant drop of 12.9%. Cash flow into market was low as total value of

matching transaction fell 18.5% compared to last week average. Meanwhile, foreign investors

turned to net buyers to the tune of VND22.7 billion after two consecutive net selling sessions last
week.

Regarding to the earning results of listed companies, Licogi 16 JSC (LCG - HSX) has announced
positive earnings results of 6M/2015. The Revenue of 6M/2015 of LCG reached VND614 bn, an
increase of 40.7% over the same period and profit after tax reached VND29 bn, up 22% yoy and by
58% of the plan. According to our industry analyst, the reasons of the positive growth in earnings
of LCG include (1) the positive outlook of the construction industry, particularly in the segment of
transportation infrastructure construction and electrical construction, (2) the improvement in
gross profit margin. However, positive earnings information has not affected the stock price when

”The market fe” the LCG was down by 1..2%. According to the Iat'est re.port, LCG is priced at a reasonable price at
9,400 VND/share, 16% higher than the today closing price.

Shal’ply from the In TH2015, DHG had a non-positive performance when revenue and PAT respectively reached
VND 789 billion (-18.5%) and 180 billion (-5.8%), completed 20% and 25% of 2015 plan. Under
resonance Of the competitive pressure of OTC segment, boosting sales for large-scale enterprises as DHG has
become more difficult. However, performance will push in the end of the year due to seasonal

negatlve news feature. Thus, we expect an improvement in second half.
In addition, HAGL Agrico (HNG - HSX) had a successful initial trading session with the closing price

and take-prOflt to be 33,500 d/share, near the ceiling price. In 2015, the Company planned to achieve VND 6,174
l'I’end" billion in revenue (+79% y.o.y) and VND 1,500 billion in profit before tax (+95% y.o.y). The
Company also asserted that profit before tax in 1H2015 reached CND 590 billion and major

contribution to profit could come from beef cattle segment. Expected in the last 6 months of

2015, HNG could sell 60,000 cows and earn VND 821 billion in profit before tax. This segment

could also significantly contribute to revenue for at least 3 years and be considered the

compensation for the volatility of other commodities such as rubber, sugar cane, palm oil. If

basing on 2015 plan, EPS could reach 2,000 d/share. Under today closing price, P/E of HNG is

Nam Huynh traded at 16x. Although this figure is not relatively low, under long-term prospect with the

recovery of HNG's commodity, the Company could be worthy of consideration.
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According to our assessment, the skepticism from investors about such information could
Nam.hk@vdsc.com.vn continue. Therefore, negative sentiment could be prolonged and make the impact on stock price
during tomorrow trading session. However, we believe that there is relatively good demand
during certain period when the market significantly dropped. Moreover, net buy position from
foreign investors could be the positive support for the markets. As our recommendation from last

week, investors should be more decisive about selling in order to achieve appropriate cash and
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stock ratio (50-50).
SVC Company Update report - Firing up the engine

In contrast to lagging parts like taxi and real estate, auto retail is a bright spot in SVC's operating
picture. Of the Company’s many strengths, a decent annual growth rate in auto distribution and a
widespread and standardized showroom system are factors that guarantee SVC positive mid and
long-term growth. As a matter of fact, cash flows from operation have improved remarkably in
recent periods.

To consolidate the bases for future growth, SVC has been actively divesting from the real estate
and motorbike retail businesses in order to refocus of its core businesses. However, the firm's
substantial land-bank has been the main reason for the slow and somewhat unfruitful
restructuring process. We believe SVC can upgrade its current financial status if the company
manages to push the liquidation of certain real estate projects for positive cash inflows.

Combining different valuation methods with careful examination of industry risk, we believe the
reasonable price for SVC's stock is VND24,118/share, 19,3% higher than the closing price on
07/07/2015 and thus recommend ACCUMULATE this stock in the INTERMEDIATE TERM.

Bloomberg: VDSC <Go>




RONGVIET

SECURITIES

Advisory Diary

VNINDEX  _1.299 620.54 VN30 -1.05% 644.19 HNXINDEX  _1379 85.93
100 90!
200 650 140 670
640 660
160 LA /\ 630 120 650 75
1 620 100 640 87
120 610 630 '
600 80 620 50
80 590 610
580 60 600 . 84
40 570 20 590
560 580
550 20 570 81
19/06 26/06 03/07 10/07 19/06 26/06 03/07 10/07 19/06 26/06 03/07 10/07
Industry Movement Foreign Investors Trading
Industry % change mm Net bought/ sold ~ —— Accumulated value
Technologies -0.4% - 1500 6000
) 5000
Industrials 0.2% 000 4000
. 3000
Constructions -0.4% 2000
. . 300 1000
Oil & Gas -3.1% 0
T -300 -1000
Distribution 0.9% 55535338835383335555883838
F&B 0.7% 88283838 R53IR3°2858298%
Household Goods -0.3%
Cars & Parts -0.8%
ETF
Chemicals -1.2% 7 %
Prem/Disc
Resources -0.7% 4% FTSE
Insurances -5.5% 2% /\/\___/\/\/\
Real Estates -0.5% 0%
Financials -0.4% 2%
Banking -1.4% 15  Sharesoutstanding
Utilities -0.4%
Healthcare -0.2% "
10% 13
N W O NS 1N OVWONO — AN MOS0 O ™M S In
SSIYQIYIIIARRRRRRRIICZ
O O O VO OV OV OV O O NN NN
0
5% 4% VNM
2% m
0% - r r r . r : : 0% V/\ /\
7% 6% -5% -4% 3% 2% -1% 1% 259
31 Sharesoutstanding
5% 29
27
. 25
% Price change % I I I I I
N O O N M ST N VWO —ANONWOWNNO M N
ST Y9I IITARIRRRRRIICS
O O OV O O V O O O O NN NN
Top net bought/sold by foreigners (VND bn) Top Active
30 551 Tick Pri Vol % pri h
NCT CTG MSN DPM icker rice olume % price change
0GC 3.8%
0 1 J ] | b
FLC P s 3.5%
HSX UC VIC NBB GAS o
50 MBB s s 06%
ssi I 450 0.8%
-100 al _ 433 41%
HAG
8  pys Ticker Price Volume
6
° s o7 I
PVB
SHB VCG ynD KLF 64 _25
HNX 2 I
0 e e e SCR ss N 54
2 pGs BVS TCT PLC PVX 3o I 290
-4 PVC
KVC 284 [N 262

Bloomberg: VDSC <Go>




RONGVIET

SECURITIES

Advisory Diary

MACRO WATCH
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COMPANY REPORTS Issued Date Recommend Target Price
LCG - A new cycle begins July 16, 2015 Accumulate - Intermediate term 9,500

PVD - Well-positioned in the industry but still early to expect upturn July 14%, 2015 Accumulate - Intermediate term 61,700
PGS - Favorable time to grow July 10, 2015 Buy - Intermediate term 27,000
DNP - Cash flowing in pipes July 09, 2015 Buy - Long term 21,900
BMI - Solid base for a bright future July 08, 2015 Accumulate - Long term 22,800

Please find more information at http://www.vdsc.com.vn/en/companyReport.rv?categoryld=302

FUND CERTIFICATION INFORMATION

Fund name Trading Subscription Fee  Redemption Fee (% NAYV per unit at NAY per unit last Change in NAV
Day (% of trading of trading value) valuation date valuation date
value)
VFF 07/07/2015 0% -0.75% 0% - 2.5% 11,750 11,729 0.18%
VEOF 07/07/2015 0% - 0.75% 0% - 2.5% 10,022 9,821 2.05%
VF1 16/07/2015 0.2% - 1% 0.5%-1.5% 23,097 23,391 -1.26%
VF4 15/07/2015 0.2% - 1% 0%-1.5% 10,591 10,578 0.12%
VFA 10/07/2015 0.2% - 1% 0%-1.5% 7,579 7,426 2.06%
VFB 10/07/2015 0.3% - 0.6% 0%-1% 12,233 12,211 0.18%
ENF 10/07/2015 0% - 3% 0% 11,584 11,424 1.40%
MBVF 09/07/2015 1% 0%-1% 10,530 10,563 -0.31%
MBBF 08/07/2015 0%-0.5% 0%-1% 12,157 12,133 0.20%
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer
to sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or
particular needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the
objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full
responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance,
either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its
accuracy or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this
report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any

person or party for any purpose is strictly prohibited without the written permission of VDSC. J
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