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LIFE INSURANCE SECTOR - REVIEW

Product mix is adjusted to adapt to low G-bond yield environment

Sector’s life insurance premium growth is slowing down, affected by the biggest player, BVH

» Total gross premium in 5M2019 posted VND 36,853 bn (+25% YoY). The growth rate was dragged down by BVH’s cautious growth (+18% YoY).
Changes in product mix of new business premium

* New business premium was VND 12,066 bn (+21% YoY). Universal life kept the role of the key growth driver of new business insurance with a growth rate of 52% YoY. This
is mainly because of the effect of Decree 151/2018 (see next slide), beside the market demand.

* New business premium of endowment plummeted 38% YoY. As this product has interest-sharing term, decreasing sales of this product can reduce new mathematical
provision expense in a declining G-bond winning yield environment.
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LIFE INSURANCE SECTOR - REVIEW

Product mix is adjusted to adapt to low G-bond yield environment

Changes in regulation facilitate business

Circular 01/2019/TT-BTC, amended some articles of Circular 50/2017/TT-BTC, lessens mathematical provision burden of life insurers: the formula of the discount rate in
mathematical provision calculation (the higher the discount rate the lower mathematical provision), has been changed:

» Circular 50/2017/TT-BTC: Discount rate = Average interest rate of G-bonds of the terms of 10 years or more issued within the last 6 months x 70%
o Circular 01/2019/TT-BTC: Discount rate = Average interest rate of G-bonds of the terms of 10 years or more issued within the last 24 months x 80%

* Given G-bond’s winning yields has declined remarkably since the beginning of 2018, the adjustment in the averaging period from 6 months to 24 months could
prevent large fluctuations in profit.

Decree 151/2018/ND-CP, effective from Nov 2018, amended some articles of Decree 73/2016/ ND-CP and Decree 67/2014/ND-CP, revoked the requirement that agents
must have experience in insurance advising or working in the finance, banking and insurance industry, to be qualified for universal life advising. This has supported the
surge in 5M2019 new business premium of investment-link product.

2079 Amended Law of Insurance Business, effective from Nov 2019, promulgated legal framework for insurance supporting services (consultancy, actuary, risk
assessment, loss assessment, etc.)




NON-LIFE INSURANCE SECTOR - REVIEW

Diverged business strategy in an aggressively competitive market

Non-life premium came at VND 20,483 bn, +13.8% YoY, of which fire and explosion premium shot up 50% YoY thanks to Decree 23/2018/ND-CP on obligatory
insurance for apartment buildings.

Market shares of top 5 companies are shrinking. While new and small companies compete for market share by boosting sales and ignoring risks, thus suffer large losses,
large companies have been restructuring product mix and selecting customers for profit orientation.

State divestment is arousing M&A activities

* Non-life insurance products are virtually similar in all domestic companies. Foreign insurers, who can offer distinctive products for better profits, are eyeing the Vietnam
market. The young and fiercely competitive market makes the partnership model with a local insurers the fastest way for foreign insurers to enter the market.

» Potential deals in 2019: HDI Global could buy major stake at PVI from PVN and BMl is attractive to foreign insurers when SCIC and AXA want to sell their stakes.
Historically, foreign insurers usually paid a premium to become minor shareholders in Viethamese non-life insurance companies.

Figure 4: 5M2019 Industry growth
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INSURANCE INDUSTRY - REVIEW

Industry comparables (TTM)

Return on

Sales Growth EBITDA EBITDA Margin Operating . Net Income Net Pr(.)fit Capex/Sales Invested Return on Returrl on
(%) Growth (%) Income Margin| Growth (%) Margin (%) Capital Assets Equity
BVH 16.2 -21.9 -13.5 5.5 -19.9 2.8 0.4 15.8 0.9 6.8
PVI 383 69.1 15.6 15.8 59.1 10.6 0.0 10.2 3.5 10.7
BMI -1.9 -32.2 12.1 5.9 -37.9 3.9 0.2 -4.7 2.2 5.6
PGI 2.1 224 8.8 8.0 21.9 5.8 1.7 12.8 2.8 10.4
PTI 23.1 -97.1 0.1 -1.6 -92.0 0.3 5.6 19.7 0.2 0.6

Source: Bloomberg, RongViet Securities



PGI - STABLE OUTLOOK BUY +22%

INVESTMENT RATIONALES CMP (VND) 17,400
*  Prudent revenue growth to ensure profitability and maintain market share Target price (VND) 20,100
0  Product restructuring: focusing on products with low loss ratio (personal insurance, Cash dividendin 12 months 1,200
cargo transportation insurance) and limiting the growth of high loss products (motor
vehicle insurance, hull and P&l insurance) STOCK INFO
0  Loss ratio 50.24% (2018: 50.64%) Sector Insurance
Market Cap ($ mn) 66
*  Good credit rating of B+ enhance PGI’s negotiation strength to reinsurers and customers
Current Shares O/S (mn shares) 89
0 Using more obligatory reinsurance contracts, reducing reinsurance via facultative 3M Avg. Volume (K) 77
contracts 3M Avg. Trading Value (VND Bn) 14
0 Thereby reducing time and costs while still being able to control claim settlement Foreign Ownership (%) 20.8
expenses State Ownership (%) 14.6
. The digital system will make it more efficient in distribution and management in long FORECAST 2017A 2018A 2019F 2020F
term Revenue 2,335 2,413 2,545 2,703
0 Large investment in short term in telesale and advertisement to get customers familiar Growth (%) 130 34 = 62
with the system. NPATMI 127 142 153 167
c ' 44.89 g € 43.47% in the [ast 3 Growth (%) 24.9 11.2 8.0 9.2
0 xpense ratio 44.8%, compared to an average of 43.47% in the last 3 years ROA (%) 57 57 58 59
. Healthy and safe investment portfolio ensures timely claim settlement ROE (%) 10.7 926 10.2 10.8
0 85-86% in short term bank deposits, higher than the industry average (70%) EPS (VND) 143 2527 1,584 1728
) Book Value (VND) 16,546 16,792 17,042 17,711
0 5-6% in stocks that have strong fundamentals o
Cash dividend (VND) 1,200 1,200 1,200 1,200
RISKS TO OUR CALLS P/E (x) 12.1 11.8 12.7 11.6
P/B (x) 1.1 1.0 1.2 1.1

* Natural disasters that are more severe than expected.




PGl - Stable outlook

Figure 1: TH 2019 revenue and NPATMI (VND mn)
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Better loss control by limiting premium assumed while increasing premium
ceded

O Retention ratio reduced to 73.2%, from 77% in 1H2018, leading to a lower loss
ratio 51.6% (1H2018: 54.5%).

Investment benefits from higher interest rate

0 Share of bank deposits rose slightly from 85.7% to 86.1% and average deposit
interest rate increased from 6.4%/year to 6.5%.

0 Investment yield reached 6.2% from 5.8% of 1H2018
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Figure 2: Combined ratio
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Figure 3: Investment structure
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This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a solicitati

purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any specific. The readers should be aware th

may have a conflict of interest that can compromise the objectivity this research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to
take full responsibility of their own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in
this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or completeness. Opinions, estimations
and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party for any purpose is strictly
prohibited without the written permission of VDSC. Copyright 2019 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is not a registered broker-dealer in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).
Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific investment objectives, financial
situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed to be a complete statement or summary of any securities,
markets, reports or developments referred to in this research report. Neither VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error,
inaccuracy or incompleteness of fact or opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of
this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to
exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates,
in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized to engage in securities
activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong Viet has sole control over the contents of this research
report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research
analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in reliance on the exemption from registration provided by
Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).




Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in thi

should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A representative of Tellimer Markets, Inc. is contactable on +1

Under no circumstances should any U.S. recipient of this research report effect any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc.
accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor..
None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording or the use of any information
storage and retrieval system, without written permission from.

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside the U.S. and are not associated
persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory
Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a
subject company, public appearances and trading securities held by a research analyst account

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received compensation for
investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation for investment banking services from the subject
company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the subject company. There are no other actual, or potential, material conflicts of
interest of Tellimer Markets, Inc. at the time of the publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to trading professionals in the
wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. Tellimer may at any time, hold a trading position in the
securities and financial instruments discussed in this report. Tellimer has procedures in place to identify and manage any potential conflicts of interests that arise in connection with its research.
A copy of Tellimer’s conflict of interest policy is available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the written permission of Tellimer.
Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under such circumstances as may be permitted by applicable law.
This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or employees accept any liability for any
direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information herein does not apply to, and
should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA's protection rules nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”). Material is intended only for
persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves about, and
observe, any such restriction

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred
to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign
companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from
any securities or related financial instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or
adverse effect on the value of or income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent or arbitrary interpretation
or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership may not be subject to a centralised system. Registration of ownership
of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities
may also be affected by fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument
which are the subject matter of the report are necessarily considered
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