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Recent Stock Rally Has Limited Upside

(VND bn) Q4-FY21 Q3-FY21 +/-qoq Q4-FY20 +/-yoy

Net revenue 8,477 4,993 69.8% 3,937 115.3%
PAT 335 47 606.5% 6 5717.2%
EBIT 397 44 793.1% 8 4971.6%
EBIT margin 4.7% 0.9% 3.8 pps 0.2% 4.5 pps

Source: FRT, Rong Viet Securities

Q4 2021 - A superb comeback post-lockdown since both key chains benefited
greatly from pent-up demand since then

e Monthly sales per store in the quarter reached historic highs: VND3.7 bn for FPT Shop
(vs 3Y average of VND2.3 bn) and VND1.3 bn for Long Chau (vs 3Y average of
VND1.0 bn).

e ICT products, mostly laptops and iPhone 13, significantly drove FPT Shop’s Q4-2021
revenue, amounting to VND 7,044 bn (+100% YoY). Rapid maturity of Long Chau
stores, along with ramping up store network expansion, resulted in a new high in
quarterly revenue of VND 1,433 billion (+249% YoY).

e Blended net margin expanded to 2.0% (vs 3Y average of 1.4%), driven by a higher GPM
and a more efficient SG&A/sales, largely contributed to the whopping NPAT of VND
335 bn (x13.6 times 2020 NPAT).

FY2022 Outlook - Long Chau Pharmacy to contribute more meaningful profit while
FPT shop sustains healthy growth amid resilient demand for ICT products

FRT’s plan to rapidly ramp up Long Chau pharmacy chain in the upcoming years (300-400
new openings per annum in the next 3 years) shows management’s confidence and
ambition in consolidating the fragmented pharmacy retail market in Vietnam. We
strongly believe that the sound expansion strategy amid supportive market conditions,
along with competitive advantages of Long Chau vs mom & pop shops, will lend the chain
good leverage to drive revenue and profit to new highs going forward. For 2022F, we
forecast that Long Chau's sales/PBT will come at VND7.2 trillion (or USD 313mn; +81%
YoY)/ VND 47 bn (or USD 2mn; ~10x 2021 PBT).

Regarding the ICT segment, we believe laptops and Apple products, which contributed
two third of 2021 FPT Shop sales, will remain crucial to FRT as (1) laptop demand should
be resilient this year (FRT's laptop sales in Q1 jumped more than 50% YoY), and (2) the
condition for genuine Apple products market will keep getting better, (3) FRT will
capitalize on this with dozens of new laptops center and Apple shop-in-shop outlets. As
we expect these positive factors will outweigh the downside of normalizing laptop sales,
and increasing competitive pressure from other Apple brand stores, Forecasted PBT
growth of the ICT retail chain will remain largely healthy in 2022F at 30% YoY.

Overall, we come up with 2022F revenue/NPAT/EPS of VND 28.7 trillion (or USD 1.2 bn;
+28% YoY) / VND 613 bn (or USD 27mn; +38% YoY) / VND 7,763.

Valuation and recommendation

We apply a sum-of-the-parts method, comprising of FPT Shop and Long Chau Pharmacy
chain. Our target price comes at VND 155,200 per share. While we do believe in the bright
prospect of the key driver Long Chau, we think that the stock price has a bit overshot following
the news of significantly high Q4-2021 profit, and expectation on robust Q1-2022 results. As a
result, the market price as of Apr 8%, 2022, looks rather expensive as it implies a 2022F P/E
already standing at 20.1x. Taking profit into price strength could be considered around and
above our TP level.
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Exhibit 1: Q4-2021 Results

(VND Bn) Q4-FY21 Q3-FY21 +/-qoq Q4-FY20 +/-yoy
Net revenue 8,477 4,993 69.8% 3,937 115.3%
Gross profit 1,266 695 82.3% 539 135.1%
SG&A 869 650 33.7% 531 63.7%
Operating income 397 44 793.1% 8 4971.6%
EBITDA 397 44 793.1% 8 4971.6%
EBIT 397 44 793.1% 8 4971.6%
Financial expenses 46 38 21.2% 18 153.7%
- Interest Expenses 40 37 8.5% 17 141.5%
Dep. and amortization - - - - -
Non-recurring items (*)
Extraordinary items (¥)
PBT 417 61 584.8% 11 3839.7%
PAT 335 47 606.5% 6 5717.2%
(*) Adjusted PBT 417 61 584.8% 1 3839.7%
Source: FRT, Rong Viet Securities
Exhibit 2: Q4-2021 Performance Analysis
Particulars Q4-FY21 Q3-FY21 +/-qoq Q4-FY20 +/-yoy
Profitability Ratios (%)
Gross Margin 14.9% 13.9% 1.0pps 13.7% 1.3pps
EBITDA Margin 4.7% 0.9% 3.8pps 0.2% 4.5pps
EBIT Margin 4.7% 0.9% 3.8pps 0.2% 4.5pps
Net Margin 4.0% 1.0% 3.0pps 0.1% 3.8pps
Adjusted Net Margin 4.9% 1.2% 3.7pps 0.6% 4.3pps
Turnover* (x)
-Inventories 59 6.1 -0.2 74 -1.6
-Receivables 17.1 7.0 10.1 10.5 6.6
-Payables 29 2.6 0.3 24 0.5
Leverage (%)
Total Debt/ Equity 539.6% 532.4% 7.2pps 340.0% 199.6pps
Source: Rong Viet Securities
Exhibit 3: Q1-2022 Performance Forecast
Particulars (VND Bn) Q1-FY22 +/-qoq +/-yoy Comments
We expect FPT Shop and Long Chau’s sales per store to reach VND2.7bn and
to grow by 31% YoY/202% YoY.
Gross profi s B e mixof Long Cha rematns rlativly vorabre
EBIT 116 70.8% 254.5% ig;AvCitsslse;:ﬁZ:;czzz ts<t)o1r:f% as Long Chau has expanded rapidly in Q1-
NPAT 107 -68.1% 245.5%

Please refer to important disclosures at the end of this report

BLOOMBERG VDSC <GO> 2



RONGVIET

SECURITIES FRT | Result Update

Source: Rong Viet Securities
Update
Q4-2021: A superb comeback post-lockdown since both key chains benefited greatly from pent-up demand

FRT posted an all-time high quarterly result in Q4-2021, primarily driven by the surge of FPT shop performance and improving profit of Long
Chau pharmacy chain post-lockdown. The significant quarterly results drove 2021 sales and NPAT by 53% YoY and x16 YoY, from the low
base of a restructuring year of 2020.

Strong remote work/study demand and favorable market condition for Apple products in Q4-2021 lifted FPT shop’s whole year
results. Accordingly, 2021 laptop and tablets (excluding Apple MacBook) sales jumped 141% YoY to VND 5.2 trillion (or USD 226mn), while
revenue for Apple products (mostly iPhones 13) amounted to VND 6.9 trillion (or USD300mn; +61% YoY). As a result of robust sales, these
two product categories accounted for two third of FPT Shop’s 2021 revenue.

e The market for genuine apple products (code VN/A) flourished last year since (1) national lockdown once again hindered mom &
pop mobile stores to hand-carried import iPhones and (2) the brand implemented many supportive policies for Vietnam: sooner
arrival for newly launched products, wider cooperation with top retailers to expand brand stores network along with abandoning
selling hand-carried imported Apple products. We estimate that FPT Shop and MWG lead this potential high-end market with
respective market share of 20% and 25%, respectively.

e We believe FPT shop’s online sales contributed the most to the company’s online revenue of VND 6.3 trillion (+21% YoY) as the
social distancing accelerated e-commerce adoption for ICT products and strict rules to sell medicine online of Long Chau. Estimated
online sales accounted for one third of FPT Shop’ total revenue, which is significantly higher than that of MWG’s TGDD & DMX of
~14% dure to more competitive pricing for online channel.

e larger share of Apple and laptops sales in the product mix (Figure 4) has caused Q4-2021 GPM to be flat vs last year.

Figure 1: FPT shop revenue jumped amid strong demand for Figure 2: FRT store-count and estimated sales per store
laptops and Apple
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Figure 3: FPT Shop NPM expanded due to efficient OPEX/Sales Figure 4: Laptops and Apple products contributed nearly two

management third of total FPT Shop revenue in 2021
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Long Chau monthly sales per store picked up rapidly amid the pandemic to more than VND 1.3 bn - VND 1.4 bn in the 2H-2021.
Capturing the good momentum of sales, the chain expanded significantly expanded in Q4-2021 with 92 new openings, ending the year with
400 stores. As a result, Long Chau sales increased more than threefold to VND 4 trillion (or USD 173 mn). Coupled with a favorable product
mix (Figure 8) which underpinned GPM to around 20% in 2021, Long Chau was able to cover operating expenses and contribute thin net
profit of VND 4 bn (or USD 0.2 mn) in 2021 vs a loss of VND -113 bn (USD -5mn), acting as the key driver for FRT’s 2021 NPAT-MI.

Figure 5: Long Chau revenue grew faster than its store Figure 6: ... thanks to enhanced sales per store amid the
network expansion pace..... pandemic
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Figure 7: Long Chau reached breakeven as sales per store and Figure 8: Large contribution of supplement was one of the
GPM improved to around VND 1bn and 20%, respectively reasons for GPM to maintain at a healthy level
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Figure 9: Annual revenue breakdown by chain
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Figure 11: Store-count and sales per store by chain
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Figure 10: FRT cash conversion cycle has shortened since 2019
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Figure 12: PBT by chain
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Preliminary 2M-2022 results continued to post solid growth on the back of good momentum of laptop and pharmaceuticals sales.

e  Per FRT, ICT segment recorded around 40% YoY sales growth in 2M, driven by laptop sales of more than 50% YoY while mobile
phones category grew at roughly 10% YoY. We attribute the continued high growth of laptop sales to the (1) lingering WFH/SFH
situation following complicated development of new covid cases in the North which made many primary schools to halt their
reopening plan, and employees to work remotely, and (2) Samsung new smartphone model roll out, (3) effective promotions. We
recall that FPT shop’s GPM was low in Q1-2021 (as shown in Figure 3) due to an aggressive stock clearance activity. Stable GPM
compared to 2H-2021 should at least drive this chain’s earnings significantly in 2M-2022.

e long Chau sales tripled last year's level. We attribute this to the contribution from majority of new stores opened since Q2-2021
and the stable sales per store in earlier 2022.

Please refer to important disclosures at the end of this report
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Table 1: 2022F Forecast

Unit: VND Bn 2022F YoY% Assumptions
Revenue 28,712 28%
We expect the laptop market to maintain double-digit growth in 2022F owing to healthy demand derived

from shorter laptop replacement cycle and lingering SFH demand of new students. In 2022F, FRT will
continue to expand its laptop center outlets which is shop-in-shop format inside large-sized FPT shops,
with 70-80 new openings.

Meanwhile, FRT choose not to further expand the F.Studio format, which exclusively sells Apple products,
due to operation inefficiency, but will extend coverage through higher sales-of-points inside current FPT
Shops and, additionally, in some of new openings in this year of 70-100 outlets, which have small size of
70-100 m2 and are located in untapped area lower tier regions.

FPT Shop in-store revenue 14,486 18% Asotherrivals are ramping up Apple mono store format in 2022, which we believe will better cater to high-
end customers owing to better store experience, we expect a slight underperformance in FRT's Apple sales
vs other brand store chains. However, since FRT is still the second largest retailer selling Apple in Vietnam,
we believe the company will still be able to secure large share of new launch products in its inventory. This
provides a competitive advantage compared to small mom & pop stores, who usually have lower pricing
but doesn’t have sufficient stock to sell. In general, we think FPT shop could outperform this market by
consolidating share from smaller shops.

Overall, laptops and Apple sales maintain crucial to FRT's ICT segment. We expect these products to post
above 20% YoY growth in 2022F, driving FPT shop’s SSSG to reach 9% in 2022F.

This chain targets to open 300-400 new stores in 2022F, nearly double the store count by the end of 2021.
Most of the new stores will be generally smaller in size (50-100m2) as the chain goes deeper into tier two
cities, extending the number of covered provinces. As 103 new outlets will come came into operation by
the first two months of 2022, we believe FRT could secure its aggressive expansion plan.

We think this move shows that management is very confident in Long Chau'’s “winning formula”: not only
by being competitive in terms of pricing, but the chain is also known for its large number of SKUs, and the

MR Qe S A 720 S capabilities to customized stores’ inventories region by region to better capture local demand. Notably,
we appreciate the chain ‘s capabilities of pharmacists hiring process to secure sufficient labor for the new
openings.

Though sales per store should tone down after the peak seen amid the pandemic, consumer behavior post-
pandemic is still supportive: people with illness are likely to opt for consulting pharmacists first before
considering going to the hospital.

Online revenue 7022 12% Most of online sales will still come from FPT Shop. For 2022F, we assume online sales contribution to FPT

! shop sales will tone down slightly to 32%, due to normal store operation as opposed in 2021.

Gross profit 4,344 38%
Selling expenses -2,758 34%
G&A expenses -790 32%
EBIT 796 61%
PBT 762 38%
NPAT-MI 613 38%
FPT Shop 572 30%
Long Chau 47  1158%
EPS (VND) 7,763 38%
FPT shop will not implement aggressive stock clearance in 2022F. The trend to produce more high-end
products with higher margin of laptop suppliers, due to lingering chip shortage issue, provides upside for
GPM 15.1% 112 bps FPT Shop' GPM.

: Meanwhile, ballooning procurement scale of Long Chau lend good bargaining power to negotiate better
trade terms. Additionally, we expect that the chain could yield higher margin on the back of more private
label SKUs (which account for 5% of sales currently), and higher medical equipment sales post-covid.

SG&A expenses /Sales 124% 55 bps
EBIT margin 2.8% 57 bps
PBT margin 27% 19bps
NPM 21% 16 bps

Source: FRT, Rong Viet Securities

Valuation

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 6
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We use a sum-of-the-parts method to evaluate the stock. In which, we apply DCF and P/E to FTP Shop evaluation while we rely solely on DCF
to evaluate the Long Chau Pharmacy chain. Our fair value arrives at VND 155,200 value per share, implying a FY2022F/23F P/E of
20.0x/14.9x.

Table 2: FRT SoTP valuation summary

Unit: VND Bn Valuation approach % Contribution  Value per share

5Y FCFF (WACC: 10.3%, g: 2.0%) 50% 113,900
FPT Shop

P/E @ 15x 2022F EPS 50% 108,700
Long Chau 10Y FCFF (WACC: 15%, g: 2.0%) 100% 43,700
Target price (VND) 155,200
Cash dividend 1,000
Current market price (VND) @ Apr 8, 2022 147,700
Total stock return 0%
TP /2022F EPS 20.0x
TP /2023F EPS 14.9x

Source: Rong Viet Securities

Figure 13: FRT's historical valuation
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Appendix 1: Peers comparison

2018-21

Market 2021 Sales 2021 Div P/E P/E
Company/Ticker Country cap (USD mn) Sales 3Y EPS 3Y AvgPBT ROE yield Trailing Forward*
(USD mn) CAGR (%) CAGR (%) Margin (%) (%) (x) (x)

FRT VN 537.0 980.9 24.2 13.7 16.6 9.2 30.9 n.a 27.7 19.3
Vietnam ICT retailers/distributors
MWG VN 4,329 5,361.6 281.3 124 24.2 15.6 27.2 0.2 20.0 154
DGW VN 548 9144 359 523 50.7 75.9 44.7 0.4 18.9 15.7
PET VN 247 763.6 17.4 16.4 9.1 38.1 11.4 1.6 29.9 n/a
PSD VN 59 371.8 8.4 15.3 10.9 30.7 36.7 3.4 9.4 n/a
Mean 397.8 839.0 26.6 15.9 17.6 344 320 1.0 19.5 15.5
Median 1,296.0 1,852.9 85.7 24.1 23.7 40.1 30.0 1.4 19.6 15.5
ICT Retailer (Emerging)
com7 TH 3,006 1,600.1 99.9 224 42.1 43.6 57.7 1.2 383 357
BEUJING DIGITAL CH 358 1,965.9 334 -5.3 -8.6 -30.7 5.1 n.a 19.6 n.a
ITCITY TH 193 2724 8.2 19.9 70.2 55.1 19.6 n.a 31.5 n.a
TEKNOSA TU 93 869.9 16.0 29.3 n.a n.a n.a n.a 7.2 n.a
ADITYA VISION IN 133 100.8 4.4 11.7 n.a 118.4 60.1 0.7 35.1 n.a
Mean 193.4 869.9 16.0 19.9 42.1 49.4 38.6 0.9 315 35.7
Median 756.8 961.8 324 15.6 34.6 46.6 35.6 0.9 26.3 35.7
ICT Retailer (Developed)
BEST BUY us 21,782 51,761.0 2,995.0 6.5 11.7 233 64.1 3.1 9.9 10.7
JB HI-FI AU 4,724 6,662.1 548.3 9.2 27.8 29.5 35.2 4.9 13.2 133
YAMADA HOLDINGS JN 3,223 16,531.6 859.8 3.6 9.6 19.5 9.1 4.4 5.9 6.5
K'S HOLDINGS JN 2,367 7,476.1 534.9 53 18.9 18.2 10.8 35 2.0 9.1
UNITED ELECTRONICS SR 2,047 1,555.3 114.1 9.9 84.3 37.0 43.7 3.1 18.5 14.5
CECONOMY GE 1,358 25,533.7 285.7 -0.1 -24.4 n.a 21.5 5.0 6.6 7.1
CURRYS GB 1,326 13,659.4 276.0 -0.6 -5.7 n.a 8.4 4.5 40.0 8.4
EDION JN 1,087 7,245.7 256.3 3.8 9.5 19.6 6.6 4.1 10.5 9.6
Mean 2,207.2 10,567.8 410.3 4.6 10.6 21.5 16.2 4.3 10.2 9.4
Median 4,739.3 16,303.1 733.7 4.7 16.5 24.5 24.9 4.1 14.2 9.9
Pharmacy Retail (Emerging)
YIFENG PHARMACY CH 4,635 1,907.0 169.3 39.8 40.7 33.1 14.1 0.6 32.7 31.2
YIXINTANG CH 2,201 1,836.2 139.3 17.8 18.7 19.3 16.0 1.3 14.6 14.2
CORPORATIVO FRAGUA MX 1,681 4,182.0 2303 16.7 22.6 20.4 15.8 29 124 n.a
YUNNAN JIANZHUJIA CH 681 648.0 433 23.9 n.a 37.0 20.9 2.8 14.9 14.5
SHANGHAI NO.1 CH 443 230.2 9.7 0.7 3.7 17.7 4.0 0.8 60.2 n.a
Mean 1,681.4 1,836.2 139.3 17.8 20.6 20.4 15.8 1.3 14.9 14.5
Median 1,928.2 1,760.7 118.4 19.8 214 25.5 14.2 1.7 26.9 19.9
Pharmacy Retail (Developed)
WALGREENS us 40,591 132,509.0 2,432.0 0.2 -10.4 -23.1 20.4 4.0 8.6 9.3
WELCIA JN 5,350 8,966.7 416.5 11.0 17.9 17.6 15.6 1.0 243 23.6
MATSUKIYOCOCOKARA JN 5,237 5,253.4 304.4 -0.1 2.8 -0.8 7.5 1.6 16.0 16.2
DIS-CHEM PHARMACIES SA 2,180 1,600.5 57.3 10.5 74 -0.8 27.6 14 40.8 37.8
GENKY DRUGSTORES JN 567 1,338.6 62.8 14.5 n.a 15.5 14.0 0.6 14.9 15.0
GREAT TREE PHARMACY TA 693 403.9 18.2 32.0 373 494 23.6 0.3 52.6 34.0
Mean 3,708.6 3,426.9 183.6 10.7 74 74 18.0 1.2 20.2 19.9
Median 9,103.0 25,012.0 548.5 11.4 11.0 9.7 18.1 1.5 26.2 22,7

Source: Bloomberg, Rong Viet Securities, *Bloomberg estimates except for FRT, MWG

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 8
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VND Billion VND Billion
INCOME STATEMENT FY2020 FY2021 FY2022F FY2023F M BALANCE SHEET FY2020 FY2021 FY2022F FY2023F
Revenue 14,661 22,495 28,712 35,377 Cash and cash equivalents 702 1,105 460 204
COGS 12,620 19,343 24,368 29,836 Short-term investments 788 1,821 1,821 1,821
Gross profit 2,041 3,152 4,344 5,540 Accounts receivable 1,498 1,985 1,836 1,884
Selling Expense 1,566 2,059 2,758 3,594 Inventories 1,827 4,928 4,285 5118
G&A Expense 398 598 790 884 Other current assets 145 339 376 402
Finance Income 71 198 177 175 Property, plant & equipment 9 16 264 425
Finance Expense 134 146 212 205 Acquired intangible assets 42 156 148 135
Other profits 14 8 0 0 Long-term investments 0 0 598 798
PBT 28 554 762 1,031 Other non-current assets 377 392 392 392
Prov. of Tax 18 110 143 185 Total assets 5,388 10,741 10,180 11,179
Minority’s Interest -15 0 6 21 Accounts payable 1,659 2,999 2,495 3,119
PAT to Equity S/H 25 444 613 825 Short-term borrowings 2,486 6,047 5413 4,999
EBIT 77 495 796 1,062 Long-term borrowings 0 0 0 0
EBITDA 79 499 825 1,115 Other non-current liabilities 0 0 0 0
Bonus and Welfare fund 17 15 19 23
FINANCIAL RATIO FY2020 ACI AR APy PI BN APIPE]d  Technology-science, dev. fund 0 0 0 0
Growth (%) Total liabilities 4,162 9,062 7,927 8,140
Revenue -12% 53% 28% 23% Common stock and APIC 790 790 790 790
Operating Income -77% 533% 65% 35% Treasury stock (enter as -) 0 0 0 0
EBITDA -77% 540% 61% 33% Retained earnings 424 872 1,446 2,231
PAT -88% 1695% 38% 35% Other comprehensive income 0 0 0 0
Total Assets -18% 99% -5% 10% Inv. and Dev. Fund 0 0 0 0
Equity -5% 37% 35% 35% Total equity 1,214 1,662 2,236 3,021
Profitability (%) Minority Interest 11 17 17 17
Gross margin 14% 14% 15% 16%
EBITDA margin 1% 2% 3% 3% VALUATION RATIO (*) FY2020 FY2021 FY2022F FY2023F
EBIT margin 1% 2% 3% 3% EPS (dong) 313 5,618 7,763 10,442
Net margin 0% 2% 2% 2% P/E (x) 102.2 17.8 19.3 14.4
ROA 0% 4% 6% 7% BV (dong) 15,367 21,045 28,309 38,250
ROE 2% 27% 27% 27% P/B (x) 2.1 4.7 53 39
Efficiency (times) DPS (dong/cp) 0 500 500 1,000
Receivable Turnover 9.8 1.3 15.6 18.8 Dividend yield (%) 0.0% 0.5% 0.3% 0.7%
Inventory Turnover 6.9 3.9 5.7 5.8
Payable Turnover 7.6 6.4 9.8 9.6 VALUATION MODEL Price Weight Average
Liquidity (times) Sum-of-the-parts 155,200 100% 155,200
Current 1.2 1.1 1.1 1.2 Target price (VND) 155,200
Quick 0.8 0.6 0.6 0.5
Finance Structure (%) VALUATION HISTORY Price Recommendation Period
Total Debt/Equity 205% 364% 242% 165%
Current Debt/Equity 205% 364% 242% 165%
Long-term Debt/Equity 0% 0% 0% 0%
Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 9
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RESULT UPDATE

This report is created for the purpose of providing investors with an insight into the discussed company that may assist them in the decision-making process. The
report comprises analyses and projections that are based on the most up-to-date information with the objective that is to determine the reasonable value of the
stock at the time such analyses are performed. Through this report. we strive to convey the complete assessment and opinions of the analyst relevant to the discussed
company. To send us feedbacks and/or receive more information. investors may contact the assigned analyst or our client support department.

RATING GUIDANCE

Ratings BUY ACCUMULATE REDUCE SELL
Total Return including Dividends in 12-month horizon >20% 5% to 20% -20% to -5% <-20%
ABOUT US

RongViet Securities Corporation (RongViet) was established in 2006. licensed to perform the complete range of securities services including brokerage. financial
investment. underwriting. financial and investment advisory and securities depository. RongViet now has an operating network that spreads across the country. Our
major shareholders. also our strategic partners. are reputable institutions. i.e Eximbank. Viet Dragon Fund Management. etc... Along with a team of the professional
and dynamic staffs. RongViet has the man power as well as the financial capacity to bring our clients the most suitable and efficient products and services. Especially.
RongViet was one of the very first securities firms to pay the adequate attention to the development of a team of analysts and the provision of useful research report
to investors.

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-economy. securities market and investment
strategy along with industry and company reports and daily and weekly market reviews.

ANALYSIS & INVESTMENT ADVISORY DEPARTMENT

Lam Nguyen Vu Tran Tam Pham Tung Do Kiet Tran
Head of Research Senior Manager Manager Manager Analyst
lam.ntp@vdsc.com.vn vu.thx@vdsc.com.vn tam.ptt@vdsc.com.vn tung.dt@vdsc.com.vn kiet.tht@vdsc.com.vn
+ 8428 6299 2006 (1313) + 8428 6299 2006 (1512) + 84 28 6299 2006 (1530) +84 2862992006 (1521)  + 84286299 2006 (1528)
o 0&G e Bank o Retails o Real Estate
o Fertilizer e Insurance e Aviation o Market Strategy
e Logistics
o Market Strategy
Bernard Lapointe TuPham Thanh Nguyen Thao Nguyen Thang Hoang
Senior Consultant Analyst Analyst Analyst Analyst
bernard.lapointe@vdsc.com.vn tu.pm@vdsc.com.vn thanh.nn@vdsc.com.vn thao.nn@vdsc.com.vn thang.hm@vdsc.com.vn
+ 84 28 6299 2006 + 84 28 6299 2006 (1536) + 84 28 6299 2006 (1535) + 84286299 2006 (1524) + 842862882006 (1319)
o Building Materials e Bank o Utilities o Real Estate
e Pharmaceutical e Insurance e Sea ports
e Securities e Logistics
Ha My Tran Loan Nguyen Ha Tran Trang Tran
Senior Consultant Analyst Assistant Assistant
my.tth@vdsc.com.vn loan.nh@vdsc.com.vn ha.tth@vdsc.com.vn trang.tnt@vdsc.com.vn
+ 84 28 6299 2006 + 8428 6299 2006 (1531) + 84 28 6299 2006 (1526) + 84 28 6299 2006 (1522)
e Macroeconomics o Textile
e Fishery
e F&B

Please refer to important disclosures at the end of this report
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or
a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any
specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is
to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not
be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or
completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to
change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party
for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2022 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"), a company authorized to engage in securities activities in Vietnam. VDSC is not a
registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient. This research report is not guaranteed
to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report. Neither VDSC nor any of its
directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research
report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S.
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly,
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of
changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized

to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong
Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in,
research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27* Floor, New York, NY 10017. A representative of
Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to buy
or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of this research report, subject to
the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording
or the use of any information storage and retrieval system, without written permission from.

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered
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or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and,
therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities
held by a research analyst account.

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received
compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation
for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the
subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the publication of this report. As of
the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to
trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers.
Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify
and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer's conflict of interest policy is available at
www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the
written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under
such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information
herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor compensation
scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”).
Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should
inform themselves about, and observe, any such restriction.

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or
agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas,
units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S.
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable
to those in effect within the United States. The value of any investment or income from any securities or related financial instruments discussed in this report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income
from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership
may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even
be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in available currency rates
and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument which are the subject matter of the
report are necessarily considered.
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