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SCS | Result Update 

November, 2020 

Gradually Apparent Recovery  

Saigon Cargo Service Corporation (HSX: SCS) 

 
 
(VND bn) Q3-2020 YoY% QoQ% 9M-2020 YoY% 
Net revenue  167  -10.4% 16.1% 495  -9.7% 
PAT-MI  115  -9.9% 15.0% 336 -9.8%  
Operating income  116  -12.7% 20.2% 343  -11.1%  
Operating income margin 69.3% -1.8 pps 2.3 pps 69.1% -1.1 pps 

Source: SCS, Rong Viet Securities 

Q3-2020 Results: Positive recovery after Covid-19 peak  

• SCS's Q3-2020 international cargo volume rebounded from the lows in Q2-2020 thanks 
to good pandemic responses in Vietnam and some main Asian trading partners of 
Vietnam. Domestic volume in Q3-2020 grew positively by 4% YoY thanks to Bamboo 
Airways' launch of a wide-body fleet and Vietnam’s full resumption of domestic flight. 

• Q3-2020 results showed a positive recover despite remaining low compared to the 
same period last year. Accordingly, Q3-2020 net revenue reached VND 167 billion 
(+16% QoQ, -10% YoY). PBT and PAT reached VND 124 billion (+14% QoQ, -9% YoY) and 
VND 115 billion (+15% QoQ, -10% YoY), respectively. 

FY2020 – FY2021 Outlook: Keep the pace of recovery in the new normal 

• For FY2020, SCS's international cargo volume is estimated at 150 thousand tons (-10% 
YoY) after currently good recovery of volume. Thus, revenue and PBT are expected to 
reach VND 704 billion (-6% YoY) and VND  492 billion (-2% YoY), respectively. 

• For 2021-2022, the aviation industry is expected to improve from the lows of FY2020, 
despite the uncertainty about the recovery speed as it depends on the progress of 
vaccines production and distribution. 

Valuation and recommendation 

We maintain our standpoint that SCS has a good competitive advantage thanks to the pure 
duopoly position in the largest airport in Vietnam - Tan Son Nhat International Airport. The 
economic moat helps SCS sustain its competitive position, including: (1) limited land funds in 
the southern airport, (2) infeasible investment of the cargo terminal built in the northern 
airport after FY2025 due to its far location from passenger terminals. In addition, SCS has huge 
room for its capacity growth, while its main rival faces difficulty to ramp up its design capacity 
due to technology and land fund issues. As a result, SCS has achieved high return on capital for 
many years, supported by a debt-free balance sheet. In our view, the Covid-19 is short-term 
headwinds for SCS.  

Currently, SCS is trading at a fairly reasonable price, with P/E forward FY2020 of 13.8, 
corresponding to an earning yield (E/P) of 7.2%, which is higher than the average of VND 
savings deposit rate of 6.4% in one-year term.  We propose SCS’s target price of 129,400 VND 
per share with total return of 19%  (compared to the closing price on October 30/10/2020; 
including cash dividends) and thus recommend to ACCUMULATE SCS when buying price 
ensures high margin of safety.  

 

ACCUMULATE            +19% 

Target price (VND)  129,400 

Current market price (VND) 114,600 

Cash dividend (VND)* 7,200 
(*) Expected in 12 months 

Stock Info  

Sector Air freight 

Market Cap (VND Bn) 6,074 

Current Shares O/S  50.7 
Avg. Daily Volume (in 
20 sessions) 

33,689 

Free float (%) 98.3 

52 weeks High  149,500 

52 weeks Low 83,471 

Beta 0.8 

 FY2019 Current 

EPS 9,306 9,327 

EPS Growth (%) 14.25 -3.0 

Diluted EPS 9,306 9,327 

P/E 12.9 12.8 

P/B 6.5 5.6 

EV/EBITDA 10.2 10.8 

Cash dividend yield (%) 6.7 0 

ROE (%) 53.4 22.6 

Price performance 

 
Major Shareholders (%) 
GMD  31.8 
ACV  12.9 
PYN Elite Fund 5.3 
Remaining Foreign Room (%) 27.0 

 
Nguyen Le Trung Son 
(084) 028- 6299 2006 – Ext 1529 
son.nlt@vdsc.com.vn 
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Exhibit 1: Q3-2020 Results 

(VND bn) Q3-2020 Q2-2020  QoQ% Q3-2019  YoY% 

Net revenue                          167                           144  16.1%                              187  -10.4% 

Gross profit                          131                           110  18.5%                              149  -12.2% 

SG&A                             15                              14  6.5%                                 16  -8.6% 

Operating income 116 97 20.2% 133 -12.7% 

EBITDA 129    110 17.8%                              147  -11.7% 

EBIT                          116                              97  20.2%                              133  -12.7% 

Financial expenses                                -                                   0  -100.0%                                   -    - 

- Interest Expenses                                -                                   -    -                                   -    - 

Dep. and amortization 13                                13  0.4%                                 14  -2.9% 

Non-recurring items            

Extraordinary items            

PBT                          124                           109  13.8%                              136  -9.3% 

PAT-MI                          115                           100  15.0%                              127  -9.9% 

Adjusted PAT 115 100 15.0% 127 -9.9% 

Source: SCS, Rong Viet Securities      

Exhibit 2: Q3-2020 Performance Analysis 

Particulars Q3-2020 Q2-2020  QoQ% Q3-2019  YoY% 

Profitability Ratios      

Gross Margin 78.1% 76.5% 1.6 pps 79.7% -1.7 pps 

EBITDA Margin 0.0% 76.2% -76.2 pps 78.5% -78.5 pps 

EBIT Margin 69.3% 66.9% 2.3 pps 71.1% -1.8 pps 

Net Margin 73.7% 75.3% -1.5 pps 72.9% 0.9 pps 

Adjusted Net Margin 68.5% 69.1% -0.7 pps 68.1% 0.3 pps 

Turnover (x)      

-Inventories  - - - - - 

-Receivables  3 3 0 10 -7 

-Payables 1 1 0 3 -3 

Leverage       

Total Liabilities/ Equity 7.5% 36.2% -28.6 pps 6.3% 1.2 pps 

Source: Rong Viet Securities 

Exhibit 3: Q4-2020 Performance Forecast 

 

Particulars (VND bn) Q4-2020 QoQ% YoY% 

Net sale 173 3.5% -13.0% 

Gross profit 136 3.7% -15.2% 

EBIT 121 3.8% -14.9% 

PAT-MI 106 -7.5% -21.8% 

Source: Rong Viet Securities 

   Q4-2020 forecast assumptions: 

• The number of regular international commercial flights in 
Q4 hardly recovers to the precrisis level. 

• Covid-19 responses in Vietnam is expected to remain 
good, thus the number of domestic flights keeps fully 
resumed. 

• Q4 international and domestic cargo volume are estimated 
at 40 thousand tons (-8% YoY, +5% QoQ) and 14 thousand 
tons (+4% YoY, +2% QoQ), respectively. 

• Apron leasing new contract could not been completed till 
next year. 
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Q3-2020 Update 

Q3-2020 Results was more positive than the lows of Q2-2020 thanks to cargo volume recovery, which is in line with our forecast 

Table 4: Q3-2020 & 9M-2020 Results 

Unit: VND bn Q3-2020 YoY% QoQ% 9M-2020 YoY% % Plan % Forecast 
Net sales  167  -10.4% 16.1%  495  -9.7% 75.1% 70.4% 
1. Cargo terminal services  156  -10.5% 16.9%  495  -9.7%  75.4% 
2. Apron leasing  0  -95.1% 7.5%  0  -95.1%  74.9% 
3. Offices leasing and related services   11  2.5% 8.3%  34  3.5%  74.7% 
Gross profit 131 -12.2% 18.5% 387 -11.0%  69.4% 
SG&A -15 -8.6% 6.5%  -45 -10.1%   
Operating income 116 -12.7% 20.2%  343  -11.1%  68.8% 
Financial revenue 8 105.4% -37.9%  21  137.5%   
Financial expenses 0 - -100%  0 187%   
PBT 124 -9.3% 13.8%  362  -7.8% 80.3% 68.6% 
PAT-MI 115 -9.9% 15.0%  336  -9.8%  68.2% 
GPM 78.1% 1.6 pps 1.6 pps 78.2% -1.1 pps   
EBIT 69.3% -1.8 pps -0.8 pps 69.1% -1.1 pps   
PBT margin 73.7% 0.9 pps 2.3 pps 73.0% 1.5 pps   
Net margin 68.5% 0.3 pps -1.5 pps 67.8% -0.1 pps   

Source: SCS, Rong Viet Securities 

SCS's international cargo volume in Q3-2020 recovered strongly compared to the lows in Q2-2020. Covid-19 responses in Vietnam 
and some main Asian trading partners of Vietnam (China, Korea, ASEAN) in Q3-2020 is generally better than the pandemic peak in Q2. Thus, 
SCS's international cargo volume improved substantially, reaching 38 thousand tons (+22.8% QoQ), but keeping low compared to the same 
period last year (-8.3% YoY). Accumulated 9M-2020, international cargo volume decreased by more than 10% YoY, reaching 110 thousand 
tons.   

Q3-2020 domestic cargo volume demonstrated remarkable resilience. The volume recovered strongly compared to Q2-2020 and 
recorded positive growth of nearly 4% YoY, helping accumulated 9M-2020 domestic volume reach precrisis level of FY2019. Compared to 
Q2-2020, domestic cargo volume ramped up by 22.8% QoQ thanks to a 23% QoQ increase of domestic flights of Vietjet Air and Bamboo 
Airways (two domestic customers of SCS). Compared to the same period of 2019, SCS’s domestic cargo volume grew markedly by nearly 4% 
thanks to Bamboo Airways’s launch of 3 wide-body aircrafts (Boeing 787-9 Dreamliner) in early 2020, and full resumption of domestic flights. 

We note that the belly capacity on Bamboo's wide-body Boeing 787-9 Dreamliner is nearly five times higher than the narrow-body Airbus 
A321 and six times higher than Airbus A320. Therefore, the cargo capacity on one flight of this wide-body fleet can reach 60% of a narrow-
body fleet of 23 Airbus aircraft, which greatly ramps up belly capacity of Bamboo Airways. 

Accumulated 9M-2020, SCS's domestic cargo volume reached nearly the same level as the same period of 2019, with the volume reaching 
39 thousand tons (-0.2% YoY). 

Table 5: SCS cargo volume in Q3-2020 and 9M-2020 (thousand tons) 

 Q3-2020 YoY% QoQ% 9M-2020 YoY% % Plan 
Total cargo volume  52 -5.4% 21.7% 149 -7.8% 78.4% 
International cargo volume  38 -8.3% 21.3% 110 -10.2% 76.6% 
Domestic cargo volume  14 3.7% 22.8% 39 -0.2% 83.9% 

Source: SCS, Rong Viet Securities 

Accordingly, Q3-2020 net revenue increased positively at 16% compared to Q2-2020, reaching VND 167 billion, but decreased by 
more than 10% YoY. The main revenue source is the cargo terminal operation contributing 93% of total revenue in Q3-2020. It recorded 
positive revenue compared to Q2-2020, reaching VND156 billion (+16.9% QoQ, -10.5% YoY). Correspondingly, SCS's total operating profit 
recovered significantly, reaching VND 116 billion (+20.2% QoQ, -12.7% YoY). 

Q3-2020 financial revenue decreased by nearly 38% QoQ due to the decrease in bank deposit balance (approx VND 134 billion) for 
cash dividend payment (approx VND 254 billion) in July 2020. SCS recorded financial revenue in Q3 of VND 8 billion which is mainly 
deposit interest of VND 5 billion, down sharply from VND 9 billion in Q2-2020. However, thanks to lending VND 165 billion to GMD and 
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GMD’s subsidiary (V.N.M General Transportation Services) with interest rate of over 8% per year, SCS recorded a 105% increase in financial 
revenue compared to the same period last year. As a result, PBT and PAT were more positive than the previous quarter but still decreased 
markedly over the same period, 124 billion (+13.8% QoQ, -9.3% YoY) and 115 billion (+15.0% QoQ, -9.9% YoY, respectively). 

A new airport leasing contract with ACV will be signed when regular commercial international flights return to normal. SCS hardly 
recorded revenue from apron leasing in 9M-2020 due to the previous contract expired in early February 2020 and ACV has not negotiated a 
new contract owing to Covid-19 impact.  Accumulated 9M-2020, SCS has recorded a loss of nearly VND 4 billion in this business segment. 

SCS's market share has improved positively, demonstrating its competitive position in keeping and attracting customers. According 
to BoD, the international market share of SCS in 9M-2020 reached 38% (up 3 pps compared to the beginning of the year), the domestic 
market share reached 3 00% (up 6 pps compared to the beginning of the year). SCS’s international market share improved thanks to new 
contracts with six new airlines from May 2020, including the 4th largest airline in the world in terms of cargo ton-kilometers - UPS Air Cargo. 
New customers in the Covid-19 context reinforces our view of SCS’s competitive advantage in meeting the selection criteria of airlines, 
thereby supporting SCS’s long-term prospect. 

Figure 1: SCS’s market share in Tan Son Nhat International Airport   

 

Source: SCS, ACV, Rong Viet Securities 

Q4-2020 Forecast  

SCS’s international volume remains low due to insufficient cargo capacity and Vietnamese government's entry suspension policy 

Insufficient cargo capacity causes global cargo demand to recover slowly, hence affecting SCS.  According to IATA, air cargo demand 
(measured by seasonally adjusted cargo ton-kilometers) increased for the fourth consecutive month. However, the pace of improvement 
slowed, decreasing from 8.8% MoM in May to around 1% MoM in August, continuing to remain relatively low compared to the same period 
last year (-13% YoY). The reason is that international belly capacity is still scarce and airlines has not been able to raise dedicated freighters 
capacity as much as needed, causing global belly freight capacity (measured by Available cargo ton-kilometers) to plummet compared to 
the pre-Covid-19 level. Accumulated 8T-2020, global cargo capacity slumped 25% YoY. 

Table 6: Global cargo ton-kilometers (CTKs)and Available cargo ton-kilometers (ACTKs) 

 Jan 2020 Feb 2020 Mar 2020 Apr 2020 May 2020 Jun 2020 Jul 2020 Aug 2020 
Global air cargo demand (CTKs)         
YoY% -3.3 -1.4 -15.2 -27.7 -20.3 -17.6 -13.5 -12.6 

YTD% -3.3 -2.7 -7.7 -12.7 -13.8 -14.5 -14.1 -14.0 
         
Global air cargo capacity (ACTKs)         

YoY% 0.9 -4.4 -22.7 -42.0 -34.7 -34.1 -31.2 -29.4 
YTD% -0.9 -1.7 -9.5 -16.7 -20.9 -23.2 -24.2 -24.8 

Source: IATA, Rong Viet Securities  

SCS's cargo volume is heavily dependent on resumption of regular international commercial flights. SCS's customers are mostly 
passenger airlines, accounting for 57% of total customers. According to BoD, the cargo volume of these passenger airlines accounted for 
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around 60% of SCS’s total cargo volume in pre-pandemic periods. Therefore, SCS is heavily dependent on the resumption of regular 
international commercial flights to guarantee a recovery in the coming period.  

SCS is influenced by the entry suspension policy of the Vietnamese government. The number of Vietnam’s inbound and outbound 
regular international commercial flights can not reach to FY2019 precrisis level at least until the end of this year due to the entry suspension 
policies of the Vietnamese government to all foreigners with limited exemptions, thereby affecting belly capacity. 

In addition, in our view, despite the completion of the process of entry and quarantine between Vietnam and a few countries in coming 
periods, the international pax will still decrease sharply, making it hard for regular commercial international flights to bounce back to pre-
pandemic level. According to the IATA survey, above 80% of travelers will not fly if they have to quarantine on arrival. In addition, the 
Vietnamese government requires that all entrants into Vietnam will be placed under medical surveillance for at least 28 days. Thus, the 
quarantine has the same impact as border closures and social distancing to volume of passengers and cargo. Therefore, it will seriously affect 
the air travel demand. 

In summary, we estimate that the international volume in Q4-2020 of SCS could not bounce back to the level of Q4-2019. The volume will 
reach about 40 thousand tons (-8.3% YoY, +4.5% QoQ), accounting for 74% of total volume. 

Domestic cargo volume outlook maintains positive thanks to resuming domestic flights and year-end shopping peak season  

The number of domestic flights in Q3-2020 shows a clear recovery with the number of domestic flights increasing sharply by 30% QoQ. The 
full resumption of domestic flights helped SCS’s domestic cargo volume continue to recover in Q4-2020. In addition, Q4 is usually the peak 
time of cargo volume due to year-end shopping season. Accordingly, domestic cargo volume in Q4-2020 is estimated at 14 thousand tons 
(+3.7% YoY, +1.7% QoQ).  

Figure 2: Quarterly SCS’s international and domestic volume (thousand tons) 

 
Source: SCS, Rong Viet Securities 

FY2020 Outlook 

Accumulated in FY2020, we forecast the SCS’s international cargo volume would reach around 150 thousand tons (-9.7%YoY) after its 
recently apparent recovery, but keeping low compared to the same period last year. Accordingly, revenue and PAT reached VND 669 billion 
(-10.6% YoY) and VND 454 billion (-9.6% YoY), respectively. 

Table 7: Q4-2020 and FY2020 Result Estimation 

Unit: VND bn Q4-2020 YoY% FY2020 YoY% 

Total volume (thousand tons)               54  -5.4%             203  -7.2% 

International volume (thousand tons)               40  -8.3%             150  -9.7% 
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Domestic volume (thousand tons)               14  3.7%               53  0.8% 

Net sale             173  -13.0%             669  -10.6% 

Gross profit             136  -15.2%             523  -12.1% 

Operating income              121  -14.9%             463  -12.1% 

PBT             127  -12.5%             489  -9.1% 

PAT-MI             118  -12.8%             454  -9.6% 

EPS (VNĐ) * 2,329 -13.4% 8,310 -16.7% 

Source: SCS, Rong Viet Securities, *adjusted for preferred dividend, ESOP & Bonus and welfare fund. 

Expected recovery in FY2021 - FY2022 from the low base in FY2020 

In FY2021 - FY2022, we expect the aviation industry bounce back from FY2020 level, despite uncertainty about the speed of 
recovery. The pace of recovery depends on the progress of vaccines production and distribution. In addition, psychological impact of Covid-
19 on travel behaviors and travel decisions in the next normal are difficult to predict, thus, we construct scenarios for international cargo 
volume growth from FY2021 as follows: 

Table 8: International volume growth scenarios 

 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 Note 
Base Case  -9.7% 5% 7% 10% 10% Volume is not fully recovered until FY2022, which means 

it takes 2 year for full recovery to the precrisis level, based 
on cautious assumptions that the number of regular 
commercial international flights could not bounce back in 
FY2021 because of Covid-19 psychological impact on 
travel decisions 

Volume (thousand tons) 166 150 158 169 186 204 

Best Case  -9.7% 10% 10% 10% 10% Volume rebounds quickly to FY2019 level next year 
Volume (thousand tons) 166 150 165 182 200 220 
Worst Case  -9.7% 1% 3% 7% 7% Volume recovers slowly and takes three years (until 

FY2023) to reach FY2019 level  Volume (thousand tons) 166 150 152 156 167 179 

Source: Rong Viet Securities 

Table 9: FY2021 - FY2022 Forecast – Base Case 

Unit: VND bn FY2021 YoY% FY2022 YoY% 
Total cargo volume (thousand tons) 214 5.8% 230 7.3% 
International cargo volume (thousand tons) 158 5.0% 169 7.0% 
Domestic cargo volume (thousand tons) 57 8.0% 61 8.0% 
Net sale 751 6.7% 804 7.0% 
Gross profit 598 7.2% 643 7.5% 
Operating income 534 7.2% 575 7.6% 
PBT 571 8.4% 617 7.9% 
PAT-MI 534 8.4% 576 7.9% 
EPS (VND/ share) * 9,071 9.2% 9,846 8.6% 

Source: SCS, Rong Viet Securities, *adjusted for preferred dividend, ESOP & Bonus and welfare fund 

Table 10: FY2021 - FY2022 Forecast – Best Case 

Unit: VND bn FY2021 YoY% FY2022 YoY% 
Total cargo volume (thousand tons) 222 9.5% 243 9.5% 
International cargo volume (thousand tons) 165 10.0% 182 10.0% 
Domestic cargo volume (thousand tons) 57 8.0% 61 8.0% 
Net sale 775 10.2% 846 9.1% 
Gross profit 620 11.3% 682 9.9% 
Operating income 555 11.4% 610 10.0% 
PBT 592 12.4% 652 10.2% 
PAT-MI 553 12.4% 609 10.2% 
EPS (VND/ share) * 9,424 13.4% 10,458 11.0% 

Source: SCS, Rong Viet Securities, *adjusted for preferred dividend, ESOP & Bonus and welfare fund 
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Table 11: FY2021 - FY2022 Forecast – Worst Case 

Unit: VND bn FY2021 YoY% FY2022 YoY% 
Total cargo volume (thousand tons) 208 2.8% 218 4.4% 
International cargo volume (thousand tons) 152 1.0% 156 3.0% 
Domestic cargo volume (thousand tons) 57 8.0% 61 8.0% 
Net sale 732 3.9% 763 4.3% 
Gross profit 580 3.9% 605 4.4% 
Operating income 518 3.9% 540 4.4% 
PBT 555 5.3% 582 4.9% 
PAT-MI 518 5.3% 544 4.9% 
EPS (VND/ share) * 8,787 5.7% 9,257 5.3% 

Source: SCS, Rong Viet Securities, *adjusted for preferred dividend, ESOP & Bonus and welfare fund 

Valuation 

SCS is trading at a fairly reasonable price, with P/E forward FY2020 of 13.8, corresponding to an earning yield (E/P) of 7.2%, which is higher 
than the average of VND savings deposit rate of 6.4% in one-year term. SCS’s high ROE and ROIC and show improvement year by year, 
reaching 50% and 67% in 2019, respectively. In addition, SCS has a strong balance sheet with no debt outstanding. 

Using the FCFF Cash Flow Discount method (WACC 11.1%, FCFF terminal growth of 3.0%), we propose a target price of SCS of VND 
129,400 per share at our Base Case scenario, equivalent to P/E forward FY2020 of 15.6 (E/P 6.4%) and P/E forward FY2021 is 14.3 (E/P 
7.0%). The rate of return accordingly reaches 19% (compared to the closing price on 30/10/2020; including cash dividends), we recommend 
to ACCUMULATE this stock for one-year investment horizon when buying price range ensures a high and reasonable margin of 
safety. 

We estimate that SCS’s cash dividend for FY2020 would be around VND 7,200 per share, down from 8,000 VND per share last year, 
corresponding to a dividend payment rate of 80%. SCS can afford to pay VND 365 billion in dividends thanks to the free cash flow in FY2020 
- FY2021 of around VND 500 bn per annum when CAPEX demand is low due to the SCSC-2 building project (about VND 200 bn of CAPEX) is 
waiting for approval from Ministry of Defense. 

Table 12: DCF Summary  

Unit: VND bn    
Risk-free rate  1.6% Enterprise Value (VND bn)                                     6,509  
Equity risk premium 11.4% Less: Total Debt (VND bn)                                              -    
Adjusted Beta 0.8 Plus: Cash and Cash Equivalents (VND bn)                                            59  
Cost of Equity 11.1% Less: Minority interest (VND bn) -  
After-tax Cost of Debt 5.5% Implied Equity Value (VND bn)                                    6,567  
% Market value of Equity / Total assets 100%   
% Total Debt / Total assets 0% Number of outstanding shares (million shares) 50.7 
WACC 11.1% Target price (VND/ share) 129,418 

Source:  Rong Viet Securities 

Table 13: Sensitivity analysis 

  FCFF terminal growth rate 
          129,123  1.0% 2.0% 3.0% 4.0% 5.0% 

W
A

CC
 

9.1%                    120,801                     128,518                     137,779                     149,098                     163,247  
10.1%                    117,158                     124,588                     133,504                     144,402                     158,025  
11.1%                    113,674                     120,831                     129,418                     139,914                     153,034  
12.1%                    110,342                     117,237                     125,510                     135,622                     148,262  
13.1%                    107,153                     113,797                     121,771                     131,516                     143,698  

Source: Rong Viet Securities 
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Table 14: Scenarios summary (VND/ share) 

Scenarios Target price 
Return  

(dividend included) 
Return  

(dividend excluded) 
Base Case 129,400 19.2% 12.9% 
Best Case 136,300 25.2% 18.9% 
Worst Case 119,500 10.6% 4.3% 
Reward/ risk ratio  2.4 4.4 

Source: Rong Viet Securities 

Figure 3: Historical T12M P/E Multiple 

 
Source: Bloomberg, Rong Viet Securities 
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VND bn   VND bn 

INCOME STATEMENT FY2018 FY2019 FY2020F FY2021F  BALANCE SHEET FY2018 FY2019 FY2020F FY2021F 

Revenue 675 748 704 751  Cash and cash equivalents 47 66 168 251 

COGS 147 153 146 153  Short-term investments 30 180 201 251 

Gross profit 528 595 558 598  Accounts receivable 133 127 106 113 

Selling expenses 0 0 0 0  Inventories 0 0 0 0 

G&A expenses 67 68 60 64  Other current assets (inc. non-trade receivables) 58 42 7 2 

Financial income 8 14 29 37  Property, plant & equipment 631 588 542 512 

Financial expense 0 1 0 0  Acquired intangible assets (inc. Goodwill) 5 3 3 2 

Other income/loss -2 -2 0 0  Long term investments 0 0 0 0 

PBT 467 538 527 571  Other non-current assets 67 68 68 68 

Tax expense 30 35 35 38  Total assets 971 1,073 1,094 1,198 

Minority interests 0 0 0 0  Accounts payable 74 52 66 69 

PAT 437 502 492 534  Short-term borrowings 0 0 0 0 

EBIT 461 527 498 534  Long-term borrowings 0 0 0 0 

EBITDA 516 582 548 585  Other non-current liabilities 12 4 6 6 
    %  Bonus and Welfare fund 0 13 0 0 
FINANCIAL RATIO FY2018 FY2019 FY2020F FY2021F  Technology-science development fund 0 0 0 0 

Growth   Total liabilities 86 69  72 75 

Revenue 14.8% 10.8% -5.9% 6.7%  Common stock and APIC (additional paid in 
capital) 

592 611 611 611 

EBITDA 16.5% 12.7% -5.9% 6.7%  Treasury stock (enter as -) 0 0 0 0 

EBIT 19.1% 14.2% -5.4% 7.2%  Retained earnings / accumulated deficit 284 385 403 504 

PAT 21.4% 14.9% -2.0% 8.4%  Other comprehensive income / (loss) 0 0 0 0 

Total assets -1.9% 10.6% 1.9% 9.5%  Investment and Development Fund 9 9 9 9 

Total equity -3.2% 13.5% 1.8% 9.8%  Total equity 885 1,004 1,022 1,123 

Profitability      Minority Interest 0 0 0 0 

Gross margin 78.2% 79.5% 79.2% 79.6%       
EBITDA margin 76.5% 77.8% 77.8% 77.8%  VALUATION RATIO FY2018 FY2019 FY2020F FY2021F 
EBIT margin 68.3% 70.4% 70.8% 71.1%  EPS (VND/ share) 9,971 8,310 9,071 9,846 
Net margin 64.7% 67.1% 69.9% 71.1%  P/E (x)         12.9  13.3 12.2 11.3 

ROA 45.0% 46.8% 45.0% 44.5%  BV (VND/ share)  19,939 20,146 22,127 24,092 

ROE 49.4% 50.0% 48.1% 47.5%  P/B (x)  6.0 5.9 5.4 5.0 

Efficiency           

Receivables turnover 5.1 5.9 6.7 6.7      

Inventories turnover 60.422 54.724 - -  VALUATION MODEL Price Weight Average 

Payables turnover 2.0 2.9 2.2 2.2  DCF 129,418 100% 129,418 

Liquidity           

Current 3.6 8.0 7.3 8.9  Target price (VND/ share)    

Quick 3.6 8.0 7.3 8.9  VALUATION HISTORY  Price Recommendation Period 

Finance Structure      Nov 2018 147,000 ACCUMULATE Long-term 

Total debt/equity 0.0% 0.0% 0.0% 0.0%  Mar 2020 122,500 BUY Long-term 

ST debt/equity 0.0% 0.0% 0.0% 0.0%  Jul 2020 130,000 ACCUMULATE Long-term 

LT debt/equity 0.0% 0.0% 0.0% 0.0%      
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RESULT UPDATE 

This report is created for the purpose of providing investors with an insight into the discussed company that may assist them in the decision-making process. The 
report comprises analyses and projections that are based on the most up-to-date information with the objective that is to determine the reasonable value of the 
stock at the time such analyses are performed. Through this report. we strive to convey the complete assessment and opinions of the analyst relevant to the discussed 
company. To send us feedbacks and/or receive more information. investors may contact the assigned analyst or our client support department. 

RATING GUIDANCE 

Ratings BUY ACCUMULATE REDUCE SELL 

Total Return including Dividends in 12-month horizon >20% 5% to 20% -20% to -5% <-20% 

ABOUT US 

RongViet Securities Corporation (RongViet) was established in 2007. licensed to perform the complete range of securities services including brokerage. financial 
investment. underwriting. financial and investment advisory and securities depository. RongViet now has an operating network that spreads across the country. Our 
major shareholders. also our strategic partners. are reputable institutions. i.e Eximbank. Viet Dragon Fund Management. etc... Along with a team of the professional 
and dynamic staffs. RongViet has the man power as well as the financial capacity to bring our clients the most suitable and efficient products and services. Especially. 
RongViet was one of the very first securities firms to pay the adequate attention to the development of a team of analysts and the provision of useful research report 
to investors. 

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-economy. securities market and investment 
strategy along with industry and company reports and daily and weekly market reviews. 

ANALYSIS & INVESTMENT ADVISORY DEPARTMENT 
Lam Nguyen 
Head of Research 
lam.ntp@vdsc.com.vn 
+ 84 28 6299 2006 (1313) 

 

Trinh Nguyen 
Senior Analyst 
trinh.nh@vdsc.com.vn       
+ 84 28 6299 2006 (1551) 
• Energy 
• Construction 

Tung Do 
Senior Analyst 
tung.dt@vdsc.com.vn 
+ 84 28 6299 2006 (1521) 
• Retails 
• F&B 

 

Tam Pham 
Senior Analyst 
tam.ptt@vdsc.com.vn 
+ 84 28 6299 2006 (1530) 
• Textiles  
• Fishery 
• Fertilizer 

 Hoang Bui 
Analyst 
hoang.bh@vdsc.com.vn 
+ 84 28 6299 2006 (1514) 
• Automobile and spares 
• Agriculture 
• Industrial Park 

Tu Pham 
Analyst 
tu.pm@vdsc.com.vn 
+ 84 28 6299 2006 (1536) 
• Steel 
• Phamarceutical 

Thao Nguyen 
Analyst 
thao.nn@vdsc.com.vn 
+ 84 28 6299 2006 (1524) 
• Utilities 

 

Kiet Tran 
Analyst 
kiet.tht@vdsc.com.vn 
+ 84 28 6299 2006 (1528) 
• Real Estate 
• Market Strategy 

Son Nguyen 
Analyst 
son.nlt@vdsc.com.vn 
+ 84 28 6299 2006 (1529) 
• Logistics 
• Aviation 
• Technology 

Thanh Nguyen 
Analyst 
thanh.nn@vdsc.com.vn 
+ 84 28 6299 2006 (1535) 
• Banking 

Ha My Tran 
Senior Consultant 
my.tth@vdsc.com.vn 
+ 84 28 6299 2006  
• Macroeconomics 

Bernard Lapointe 
Senior Consultant 
bernard.lapointe@vdsc.com.vn 
+ 84 28 6299 2006 

Ha Tran 
Assistant 
ha.ttn@vdsc.com.vn 
+ 84 28 6299 2006 (1526) 

Vi Truong 
Assistant 
vi.ttt@vdsc.com.vn 
+ 84 28 6299 2006 (1517) 
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DISCLAIMERS 

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or a 
solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of any 
specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is to 
be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not be 
liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's 
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or 
completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to 
change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party 
for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2020 Viet Dragon Securities Corporation. 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 

This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is not a 
registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of 
research analysts.  This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided 
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific 
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report is not guaranteed 
to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither VDSC nor any of its directors, 
officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack 
of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities of 
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. 
securities or related financial instruments may be limited.  Foreign companies may not be subject to audit and reporting standards and regulatory requirements 
comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than 
U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related financial 
instruments. 

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to future 
performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly or indirectly, may 
fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated as a consequence of changes 
in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation 
methodology used herein. 

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior. 
 
RESEARCH DISCLOSURES 

 
Third Party Research 

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is authorized 
to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-dealer. Rong 
Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, 
research reports prepared by Rong Viet. 

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the 
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in 
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided 
in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A representative of Tellimer 
Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to buy or sell 
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securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of this research report, subject to the 
terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording 
or the use of any information storage and retrieval system, without written permission from. 

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside 
the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered or qualified 
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, therefore, may 
not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received 
compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek compensation 
for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the 
subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the publication of this report. As of the 
publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities. 

About Tellimer 

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to trading 
professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. Tellimer 
may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify and manage 
any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is available at 
www.tellimer.com/regulatory-information. 

Distribution 

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the 
written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under 
such circumstances as may be permitted by applicable law. 

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or employees 
accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein. 

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information 
herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor compensation 
scheme may be applied. 

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”). 
Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it. 

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should 
inform themselves about, and observe, any such restriction. 

Disclaimers 

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or 
agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, 
divisions, groups of Tellimer.  

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. 
issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or 
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to 
those in effect within the United States. The value of any investment or income from any securities or related financial instruments discussed in this report 
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from 
such securities or related financial instruments. 

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent 
or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership may not be 
subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even be effected 
on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in available currency rates and exchange 
control regulations. Not all of these or other risks associated with the relevant company, market or instrument which are the subject matter of the report are 
necessarily considered.  
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