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CMP (VND) 27.100
Target Price (VND) 28.500
3Q2013 revenue increased 25%, but profits stumbled, driven by lower financial Investment Period Intermediate
revenue. PNJ has just announced the parent company’s financial statement for 3Q2013,
offering few changes from the consolidated one. Last quarter, revenue dropped by a Stock Inf
n
slight 9% from the previous quarter to VND1,899 billion, but increased 25% a year oc °
earlier. In particular, revenue from gold bar and gold jewelry grew 36% and 17% Sector Distribution
respectively whereas silver jewelry sales contracted 12%. The bright spot in the PNJ's Market Cap (VND bn) 1,951.1
business was that gold jewelries, the one segment that accounts for over 50% of PNJ's Shares O/S 71,997,126
revenue, was able to maintain good growth in both wholesale (+24% yoy) and retail Beta 03
. )
(+7% yoy). Free float (%) 77.9
Gross profit margin dipped to 6.5% from 8.2% in 1H2012 because of declining 52 weeks High 33,400
profitability in all product categories. Besides, since PNJ recognized more than VND40
- . . - . 52 weeks Low 24,900
billion of financial revenue from the transfer of the Dai Viet Energy Company in 3Q2012,
last quarter's NPAT was nothing to compare, thus declining sharply 58% to VND 33,3 Avg. Daily Volume (in 20 sessions) 11,542
billion. . BGa  BKNSiluong
PNJ will likely decrease its profit target for FY2013. 9-month revenue reached as ﬁ -
much as VND 5,710 billion (+18 yoy), fulfilling 73% of the jeweler's 2013 revenue target; 2= e
NPAT for the same period was posted about VND116 billion (-44% yoy) or ~50% of the ém 2000 é
annual goal. On 31th Oct, PNJ opened a shareholder poll to obtain its owners’ opinions £ o
on revising down the financial revenue target from VND 65 billion to VND 25 billion, ’ =
effectively reducing the NPAT goal by the same amount. The adjustment somehow FENGRIE GRS WRSENDGURwmAn: mesn s
equates VND 40 billion of expected dividends from DongA'’s Bank in FY2013. Peformance (%)
Assuming that the dividend sum from Dong A’s Bank will not be recognized this year M 1Y 3Y
and that the gross profit margin will fall to 7.5%, we decide to maintain our FY2013 N 23 o7 134
. . opr 0 . . * * ‘
rev-enue. projection for PNJ a.t.VND 7,724 Dillion ( +15 % yo.y ) while cutting our Distribution 46 N/A N/A
estimation for NPAT to 185.4 billion (-27 % yoy ). The corresponding forward EPS should
X HN30 Index 2.1 249 15.8
be VND 2,570/share, about 20% below our previous forecast.
HNX Index 1.2 325 9.3
Improving the brand image and elevating its position in the gold jewelry market
will be the focus of PNJ in the coming time. Though owning the widest distribution Major Shareholders (%)
network among local jewelry makers, PNJ has not seen its brand popularity growing to
the same scale. Thus the Company now lays more focus on advertising and marketing Cao Thi Ngoc Dung 10,2
schemes while refreshing its brand identity for more widespread recognition. Vietnam Azalea Fund Limited 6.9
Considering PNJ's aggressing move in public relation, we expect that the Company will Route One Investment 51
soon improve its brand awareness, ultimately leading to an increased market share in Foreigner Investor Room (%) 0.0
the future.
Particulars (VND bn) 3QFY13 2QFY13 % Chg. (qoq) 3QFY12 % Chg. (yoy)
Net revenue 1,898.9 2,043.6 -9.3% 1,524.1 246%  Nguyen Dang
NPAT -
333 204 63.0% 79.1 58.0% (084) 08- 6299 2006 — Ext 318
EBIT 58.4 49.1 18.9% 1247 S532% o en dt@vdsc.comvn
EBIT margin 3.1 24 70bps 8.2 -510bps guyen. T

Source: PNJ parent company’s FS, RongViet Securities’ compilation
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2014 revenue and NPAT are forecasted to increase 16% and 40%, respectively. Sales of gold
jewelries should remain the main growth motivation and gold bar sales may continue growing at 15%-
20%. Assuming that Dong A Bank will pay 5-percent dividends of 2013 that will be also recognized next
year and that other expenses will not vary significantly, FY2014 NPAT may grow at about 40% yoy,
underlying a forward EPS of VND 3,600.

Outlook

PNJ is seeing its main business segment, which is gold jewelries sales, growing at very positive rate. A
radical change in brand identity and stronger public relation should drive continued growth in the near
future. Nevertheless, PNJ's volatile profits, driven mainly by financial investments that make up ~30 of its
total assets, have a diminishing effect on the stock’s appeal. At market price on 5" Nov of VND
27,100/share, PNJ is trading at forward P/E of 10.5x for FY2013 and 7.5x for FY2014. Our recommendation
for PNJ is NEUTRAL.

Key financials

Y/E Dec (VND bn) FY2011 FY2012 FY2013E FY2014F

Net sales 17,963.8 6,716.8 7,724.4 8,960.3
% chg 30.6 -62.6 15.0 16.0
Net profit 257.1 2544 185.4 259.4
% chg 20.6 25 -25.3 39.9
Net margin (%) 14 3.8 24 2.9
ROA (%) 9.7 10.0 7.5 10.0
ROE (%) 229 20.5 14.2 18.4
EPS (VND) 3,571 3,534 2,570 3,600
Book value (VND) 18,841 17,247 18,147 19,618
Dividend (VND) 2,500 2,300 2,000 N/A
P/E (x)* 7.6 7.7 10.5 7.5
P/BV (x)* 14 1.6 1.5 1.4

Source: PNJ Financial statement. RongViet Securities’ compilation and estimates. *As of 5/11/2013
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DISCLAIMERS

BRIEF UPDATE

This report is created for the purpose of providing investors with an insight into the discussed company that may assist
them in the decision-making process. The report comprises analyses and projections that are based on the most up-to-
date information with the objective which is to determine the reasonable value of the stock at the time such analyses are
performed. Through this report. we strive to convey the complete assessment and opinions of the analyst relevant to the
discussed company. To send us feedbacks and/or receive more information. investors may contact the assigned analyst or
our client support department.

RATING GUIDANCE

Ratings
BUY ACCUMULATE NEUTRAL REDUCE SELL
Return Potential
Intermediate- term (up to 6 >20% 10% to 20% -5% to10% -15% to- 5% <-15%
months)
Long-term (over 6 months) >30% 15% to 30% -10% to 15% -15% to -10% <-15%
ABOUT US

RongViet Securities Corporation (RongViet) was established in 2007. licensed to perform the complete range of
securities services including: brokerage. financial investment. underwriting. financial and investment advisory and
securities depository. RongViet now has an operating network that spreads across the country. Our major shareholders.
also our strategic partners. are reputable institutions. i.e Eximbank. Satra. Viet Dragon Fund Management. etc... Along with
a team of the professional and dynamic staffs. RongViet has the man power as well as the financial caPNJity to bring our
clients the most suitable and efficient products and services. Especially. RongViet was one of the very first securities firms
to pay the adequate attention to the development of a team of analysts and the provision of useful research report to
investors.

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-
economy. securities market and investment strategy along with industry and company reports and daily and weekly
market reviews

Network

Headquarter

Address: Floor 1-2-3-4. Viet Dragon Tower. 141 Nguyen Du. Ben Thanh Ward. Dist.1. Tp.HCM
Phone: 84.8 6299 2006 Fax: 84.8 6291 7986

Website: www.vdsc.com.vn
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This report is prepared in order to provide information and analysis to Rong Viet's clients only. It is and should not be construed as an offer to sell or a
solicitation of an offer to purchase of subscribe for any investment. No consideration has been given to the particular investment objectives. financial
situation or particular needs of any recipient. The readers should be aware that Rong Viet may have a conflict of interest with investors when does this
research. Investors are advised make their own financial decisions based on their independent financial advisors as they believe necessary and based on their
particular financial situation and investment objectives. Rong Viet will not take any responsibility for any loss/damages occurred as a result of using the
information herein.

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subject securities or issuers; and no part of
the research analyst's compensation was. is. or will be. directly or indirectly. related to the specific recommendations or views expressed in the report.

The information herein is believed by Rong Viet to be reliable and is based on public sources believed to be reliable. We do not warrant its accuracy or
completeness. Opinions. estimations and projection expressed in this report represent the current views of the author as of the original publication date
appearing on this report only and the information. including the opinions contained herein. are subject to change without notice.

Copyright 2013 Viet Dragon Securities Corporation. This report shall not be copied. reproduced. published or redistributed by any person for any purpose
without the express permission of Rong Viet in writing.
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