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Momentum for economic growth in the upcoming decade is currently the important question for 
both fiscal and monetary policies.  

Vietnam’s infrastructure investment plans for the next few years will be something to watch as the 
public debt/ GDP has decreased because the current fiscal reform creates a tight control of public 
finance in 2016-2020. Compared to other regional economies, Vietnam still has a healthy balance 
sheet. Most ratios such as public debt, government debt and national foreign debt remain 
under control. 

This year (2019), so far, there is likely a fiscal surplus for the first time since 21st century as the 
amount was at VND 80 trillion in 1H2019. Although it will be hard for this to stay at these levels, we 
believe that this can contribute to soften the macroeconomic situation given the global headwinds. 

Going back to infrastructure, the government pushed forward lately a few projects such as the 
North-South highway and Long Thanh international airport. As 2020 is the last year of the mid-term 
public investment plan for 2016-2020, disbursements are expected to rise 16% y/y to VND 
500 trillion. 

Public debt/GDP in Emerging and Developing Economies in 2008-2018 

 
Source: WB, Rong Viet Securities 
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LOCAL AND INTERNATIONAL PUBLIC DEBT 

• Public debt skyrocketed globally in the last decade 
• Potential effects of global financial stress on macro indicators 
• Vietnam’s public debt 

 

Public debt skyrocketed globally in the last decade 

Geopolitical risks are affecting investors’ economic growth assessment. 

Public debt in most of countries/territories shot up in the past decade, especially since the Great 
Financial Crisis of 2007-11. Emerging and developing economies have taken up debt in an 
unprecedented fashion in order to boost their GDP. 

Therefore, requirement for comprehensive fiscal reform to strengthen economic growth is a must 
for policymakers. Changes in demography, technology and globalization are proving that existing 
administrations have to cope with new challenges. 

Currently, we are increasingly discussing about the concept of “Helicopter money”, raised by 
former FED president, Ben Bernanke in 2002. That implies an unconventional coordinated 
response from both the monetary and fiscal sides. 

“A broad-based tax cut, for example, accommodated by a program of open-market purchases to 
alleviate any tendency for interest rates to increase, would almost certainly be an effective 
stimulant to consumption and hence to prices. Even if households decided not to increase 
consumption but instead rebalanced their portfolios by using their extra cash to acquire real and 
financial assets, the resulting increase in asset values would lower the cost of capital and improve 
the balance sheet positions of potential borrowers. A money-financed tax cut is essentially 
equivalent to Milton Friedman’s famous ‘helicopter drop’ of money.” 

Figure 1: Advanced economies Figure 2: Emerging and mid-income 
economies 

Figure 3: Low-income economies 

   
Source: IMF, Rong Viet Securities1 

Potential effects of global financial stress on macro indicators 

Looking at 11 countries in the list of Emerging and Developing economies, we notice that China, 
Vietnam, Argentina and Brazil all have high public debt. In China, post-GFC, public debt doubled 
to 56.7% of GDP from 26.5% of GDP in 2009. In Vietnam public debt reached 61.4% of GDP in 2017 
in compared with 39.4% in 2008. Argentina and Brazil are in the red to the tune of over 85% of 
GDP. However, in ASEAN, the Philippines is an example of a good student as public debt to GDP 
ratio dropped from 52.1% to 39.6% in the past ten years. 

                                                                    
1 Interest-to-tax: Interest payment to tax revenue 
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According to the IMF, global financial stress could raise risk premiums.2 The impact on countries’ 
public finance are heterogenous and dependent on key factors including financial shocks’ scale 
and time, economic fundamentals, national asset reserve and debt structure. 

Figure 5 and 6 show key macro indicators, including public debt/GDP, public deficit/GDP, interest 
rate and economic growth. A one standard deviation positive shock to the Financial Stress 
indicator (FSI) in advanced economies is 2/3 of the shock that occurred during the European 
sovereign debt crisis and 1/10 of the global financial crisis. 

In the case of Vietnam, shocks could  push up the public debt/GDP and interest rate by 2% and 
0.25% and drag down economic growth by 1%.  

Figure 4: General government gross debt (% of GDP) 

 

 Figure 5: Responses of Key Variables to Potential Stress in 
Global Financial Markets (Percentage point of GDP 
difference)3 

 

 

 
Source: IMF, Rong Viet Securities  Source: IMF, Rong Viet Securities 

 

Figure 6: Global Financial Stress 

 
Source: Bloomberg, Rong Viet Securities 

                                                                    
2  IMF’s Fiscal Monitor Report 
3 “-“ median 
HD, LD: High debt, Low debt 
AE, EM: Advanced Economies, Emerging Economies 
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Vietnam’s public debt 

Public debt/GDP decreased from 63.7% to 58.4%. Economic growth was 7.1% YoY in 2018 while 
state divestment and equitization were boosted up. Government expenditures are tightly 
controlled and accounts for 68% of GDP compared with a peak of 75% three years ago. 

However, there are more should be done, including 1) lower disbursement of public investment 
needed to increase the efficiency of mobilized capital, 2) state divestment is being delayed and 3) 
public deficit is still very high. 

Figure 7: Public finance’s indicators 

  

Indices 2016 2017 2018 2016-20204 

Public debt (% GDP) 63,7 ↑ 61,4 ↓ 58,4 ↓ 65 

Government debt (% GDP) 52,7 ↑ 51,7 ↓ 50 ↓ 54 

National foreign debt (% GDP) 44,8 ↑ 48,9 ↑ 46 ↓ 50 

Public deficit (% GDP) 3,65 ↓ 3,5 ↓ 3,5 ↔ 3,9 

Investment exp (% total exp) 25 ↔ 25 ↔ 25 ↔ 25 

Current exp (% total exp) 75 ↑ 69 ↓ 68 ↓ 64 
 

Source: MOF, Rong Viet Securities 

The public debt was 61.4% of GDP in 2017 while the government debt’s contribution was 51.7%, 
the rest was from government-guaranteed and local government loans. Current calculations 
exclude capital construction debts and other hidden debts. 

Vietnam’s national foreign debt/GDP was at 48.9% in 2017, in which the state’s foreign debt 
accounted for 28.2% and the corporates was 20.8%. Although Vietnam’s national foreign 
debt/GDP is higher than regional peers, most of the debt is preferred loans with long-term 
maturity and low interest rate. In the case of Malaysia, total foreign debt/GNI was at 70% and 
short-term loans’ percentage was at 40%, significantly higher than Vietnam’s 21%. Therefore, that 
is expected to not result in impressed risks in the domestic financial market. 

The current question is whether public debt can keep decreasing. Our answer is hard as some 
newborn obstacles likely threaten the trend. In details, there is a mountainous pressure on public 
debt repayment in 2020-2021 as 25% of domestic debt will be due. Including the foreign amount, 
total repayment will be at USD 22 billion. In 2020, the government must pay USD2.7 billion of 
principal debt in Oct and Nov in which foreign debt is USD 1 billion. 

Meanwhile, the government-guaranteed debt is a tough nut to crack and electricity generators’ 
investment demand is tremendous. Besides, the loans of 12 projects of Ministry of Industry and 
Trade are burned to death. 

 

 

 

 

 

 

 

 

 

 

                                                                    
4 Excludes principal repayment from public deficit 
5 Targets in 2016-2020 
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Figure 8: Vietnam’s debt structure 2017 

 

 

Source: Rong Viet Securities 

 

Figure 9: External debt (% of GNI)  Figure 10: External debt’s structure 

 

 

 
Source: ADB, Rong Viet Securities  Source: ADB, Rong Viet Securities 
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PUBLIC FINANCE IN VIETNAM  

• Fiscal surplus in 1H2019 
• Public investment disbursement likely speeds up since 2020 

 

Fiscal surplus in 1H2019 

Since the “Doi Moi” reform started, Vietnam recorded a fiscal surplus of VND 80 trillion in 1H2019. 
Total revenue was at VND745 trillion while total expense was at VND 665 trillion.  

There are some key reasons, including 1) low disbursement of public investment, 2) climb of 
special tax as total value of imported cars was raised fourfold in 1H2019, 3) accounting of previous 
state divestment and 4) stable income and consumption tax revenue. 

Therefore, the current fiscal surplus is not from fundamentals but from temporary factors. There 
is a close correlation between nominal GDP and tax revenue.  

Figure 11: Nominal GDP and tax revenue (%, YoY)  Figure 12: Public deficit, excluding principal repayment 
(VND Billion) 

 

 

 
Source: ADB, Rong Viet Securities  Source: MOF, Rong Viet Securities 

Public investment disbursement will likely go up in 2020 

In Vietnam, the mid-term public investment plan for 2016-2020 clearly pointed out that the payoff 
from state divestment would be used for public investment. In the last years, the disbursement 
process has been delayed due to politics. However, we expect that to ramp up starting in 2020. 

Figure 13: Public investment disbursement (VND Billion) 

 
Source: MOF, Rong Viet Securities 
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At the mid of September, the government started the first phase of North-South highway in 
Quang Tri-Thua Thien Hue provinces which should start a large-scale upgrade on infrastructure. 
Recently, the Parliament allowed the government to use the general provident fund for 
investment in the amount of VND 500 trillion in 2020, up 16% YoY. 

The below table show the project of the highway system development from 2020-2030. 

Some key points: 

• Expressways connecting Ha Noi and Ho Chi Minh cities to tier-1,2 provinces/cities are well 
developed. However, the ring road in Ha Noi and Ho Chi Minh cities missed the plan. 

• Highways connecting the central delta areas to provinces/cities near the border with 
China are built up. That enhances the cross-border trade as Chinese government also 
praises for the development of free trade areas. Importantly, that is a part of the Belt and 
Road Initiative.  

In the next 2 years, the North-South highway, the backbone of Vietnam, will connect 
provinces/cities in the Middle of Vietnam. The project is funded into 11 pharses and its total 
investment is USD 5 billion. 3 out of 11 pharses will be funded by the public investment and the 
others is in shape of PPP. Each pharses is completed for 18 months. 

The notable point is that Ministry of Transportation canceled the international auction and 
implemented domestic auctions. That brings both of opportunities and challenges to local 
corporations. On the one hand, they get chances to exploit PPP sub-projects whose investment is 
estimated at USD 4 billion. On the other hand, there is a huge pressure on legally meeting the 
capital requirement which is 20% of total investment. That asks such companies to get into 
applicant partners and coordination. Besides, whether the local financial institutions can provide 
such amount of investment is on the table. The good news is that IFC gets positive support from 
Ministry of Finance and State Bank of Vietnam to issue Lotus Bond to foreign investors. That is 
VND-denominated currency bond and aims at provide funds for local companies. 
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Table 1: Highway system in Vietnam 

Routes Start points End points Length 
(km) 

Scale 
(lanes) 

Total investment 
(VND Bln) 

Funding  
Source 

Start 
date 

End  
date 

North areas 

Ha Noi – Bac Giang 
South of Phu Dong bridge 
(Km159+100), Ha Noi 

Bac Giang city (Km108+500), Bac 
Giang 45.8 4 

                                   
4,154  BOT 2014 2016 

Bac Giang – Lang Son Bac Giang city (Km108+500), Bac 
Giang 

Huu Nghi Border Gate, Lang Son 64 4                                 
12,188  

BOT 2016 2019 

Ha Noi – Hai Phong South of Thanh Tri bridge, Ha Noi Hai Phong 105 6                                 
45,487  

BOT 2009 2015 

Ha Noi – Lao Cai Noi Bai, Ha Noi Lao Cai city, Lao Cai 245 4 
                                

33,000  ADB’s loans 2008 2014 

Ha Noi – Thai Nguyen Ha Noi Thai Nguyen city, Thai Nguyen 63 4 
                                

10,000  
Japan’s ODA 2012 2014 

Thai Nguyen-Bac Kan Thai Nguyen city, Thai Nguyen Bac Kan 43 4                                    
2,800  

BOT 2014 2017 

Ha Noi - Hoa Binh Hoa Lac, Ha Noi Trung Minh, Hoa Binh 26 6 
                                   

2,700  BOT 2010 2018 

Bac Ninh - Ha Long Bac Ninh city, Bac Ninh Ha Long city, Quang Ninh 57 4 
                                   

3,000  BOT 2014 2016 

Noi Bai - Bac Ninh Noi Bai, Ha Noi Bac Ninh city, Bac Ninh 33.4 4                                    
2,260  

BOT 2015  

Van Don - Mong Cai Van Don (Quang Ninh) Mong Cai (Quang Ninh) 80 4                                 
11,195  

BOT 2019  

Ha Long - Van Don Ha Long (Quang Ninh) Van Don (Quang Ninh) 60 4 
                                

12,000  BOT 2015 2018 

Ha Long-Hai Phong Ha Long (Quang Ninh) Hai Phong 25.2 4 
                                

13,693  
State budget 2014 2018 

Hai Phong - Thai Binh   35.5 4                                    
3,460  

BOT 2017 2019 

Ninh Binh – Thai Binh   79.4 4 
                                

10,643  PPP 2017 2022 

Lang Son - Cao Bang Dong Dang (Lang Son) Tra Linh (Cao Bang) 115 4 
                                

20,000  PPP 2020  

Tuyen Quang- Phu Tho   37 2                                    
2,717  

BOT 2020  

North-South Highway 

Nam Dinh - Ninh Binh Cao Bo (Nam Dinh) Mai Son (Ninh Binh) 15 4-6 
                                   

5,292  State budget 2019 2021 

Ninh Binh - Thanh Hoa Mai Son (Ninh Binh)  Quoc lo 45 (Thanh Hoa) 63.3 4-6 
                                

13,225  PPP 2020  

Quoc lo 45 (Thanh Hoa) - 
Nghi Son (Thanh Hoa) Quoc lo 45 (Thanh Hoa) Nghi Sơn (Thanh Hoa) 39 4-6 

                                   
6,475  PPP 2020  

Thanh Hoa - Nghe An Nghi Sơn (Thanh Hoa) Dien Chau (Nghe An) 50 4-6 
                                   

8,380  PPP 2020  

Nghe An – Ha Tinh Dien Chau (Nghe An) Bai Vot (Ha Tinh)  44.4 4-6 
                                   

8,077  PPP 1Q/2020  

Quang Tri - Thua Thien - Hue Cam Lo, Quang Tri La Son, Thua Thien – Hue 98 2                                    
7,699  

State budget 2019 2021 
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Thua Thien - Hue - Da Nang La Son, Thua Thien - Hue Tuy Loan, Da Nang 77.6 2 
                                

11,500  BT 2015 2019 

Khanh Hoa - Cam Ranh Nha Trang (Khanh Hoa) Cam Lam (Cam Ranh) 29 4-6 
                                   

4,059  
PPP 2019  

Cam Ranh - Binh Thuan Cam Lam (Cam Ranh) Vinh Hao (Binh Thuan) 104 4-6                                 
18,463  

PPP 2Q/2020  

Vinh Hao (Binh Thuan) - 
Phan Thiet 

Vinh Hao (Binh Thuan) Phan Thiet 103.3 4-6                                 
11,603  

PPP 2020  

Phan Thiet - Dong Nai Phan Thiet Dau Giay (Dong Nai) 99 4-6 
                                

14,356  
PPP 3Q/2020  

My Thuan 2 Bridge Tien Giang Vinh Long 6.6 4                                    
5,003  

State budget 2019  

South areas 

Dong Nai – Vung Tau Bien Hoa (Dong Nai) Vung Tau 77.6 4 
                                   

9,223  BOT 2020  

Dong Nai - Lam Dong Dau Giay (Dong Nai) Da Lat city, Lam Dong 200 4 
                                

65,000  
Japan’s ODA 2019  

HCMC - Binh Phuoc Go Dua (HCMC) Chon Thanh (Binh Phuoc 
province) 

69 6-8                                 
11,000  

BOT After 2020  

HCMC - Tay Ninh Hoc Mon (HCMC) Moc Bai (Tay Ninh) 53.5 4 
                                

10,700  PPP N/A  

Long An - Dong Nai Ben Luc (Long An) Long Thanh (Dong Nai) 57.7 4 
                                

31,000  ADB’s loans 2014 2021 

HCMC - Tien Giang Binh Chanh (HCMC) Trung Luong ( Tien Giang) 61.9 4                                    
9,884  

 2004 2010 

An Giang - Soc Trang  Chau Doc city (An Giang province) Soc Trang city (Soc Trang 
province) 

150 4                                 
30,000  

 2023  

Kien Giang-Bac Lieu Ha Tien (Kien Giang) Bac Lieu 225                                  
45,000  

   

HCMC’s ring roads 

Ring road 3 Nhon Trach (Dong Nai) Binh Chanh (HCMC) 89 6-8 
                                

55,805  
ODA + State budget 2022  

Ring road 4 
Phu My (Bien Hoa - Vung Tau 
highway), Ba Ria - Vung Tau Hiep Phuoc seaport, HCMC 198 6-8 

                                
98,500  ODA + State budget N/A  

Ha Noi’s ring roads 

Ring road 4 Soc Son, Ha Noi Soc Son, Ha Noi 98 4-6 
                                

66,500  BOT 2021  

Ring road 5 Soc Son, Ha Noi Soc Son, Ha Noi 331 4-6 
                                

93,594  BOT 2021   

Source: Rong Viet Securities    
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Vietnam Economic Indicators 

GDP growth YoY  CPI  YoY 

 

 

 
Source: GSO, Rong Viet Securites  Source: GSO, Rong Viet Securities 

Exchange rate (USD/VND)  Interbank interest rates of VND and USD 

 

 

 Source: SBV, Rong Viet Securities  Source: SBV, Rong Viet Securities 

Purchasing Managers' Index (PMI)  Trade of goods 

 

 

 Source: Markit Economic, Rong Viet Securities  Source: Customs, Rong Viet Securities 
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DISCLAIMERS 

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell 
or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular needs of 
any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This 
research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. 
VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the information in this 
publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's 
compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy or 
completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject 
to change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person or party 
for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2019 Viet Dragon Securities Corporation. 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 

This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is not a 
registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of 
research analysts.  This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided 
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

Additional Disclosures 

This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific 
investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report is not 
guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither VDSC nor 
any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this 
research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of VDSC. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities 
of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. 
securities or related financial instruments may be limited.  Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other 
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related 
financial instruments. 

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect to 
future performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly or 
indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated as a 
consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, 
assumptions and valuation methodology used herein. No part of the content of this research report may be copied, forwarded or duplicated in any form or by 
any means without the prior. 

RESEARCH DISCLOSURES 

Third Party Research 

This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is 
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered broker-
dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the 
views expressed in, research reports prepared by Rong Viet. 

Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and 
the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional 
investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information 
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A representative 
of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to 
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buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of this research report, 
subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including 
recording or the use of any information storage and retrieval system, without written permission from. 

Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident 
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered 
or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, 
therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading 
securities held by a research analyst account. 

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not 
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek 
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of equity 
securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the publication 
of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities. 

About Tellimer 

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to 
trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers. 
Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify 
and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is available at 
www.tellimer.com/regulatory-information. 

Distribution 

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without 
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only 
under such circumstances as may be permitted by applicable law. 

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or 
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein. 

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information 
herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor 
compensation scheme may be applied. 

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority 
(“DFSA”). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon 
it. 

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes 
should inform themselves about, and observe, any such restriction. 

Disclaimers 

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal 
or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information within the 
areas, units, divisions, groups of Tellimer.  

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-
U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. 
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements 
comparable to those in effect within the United States. The value of any investment or income from any securities or related financial instruments discussed 
in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value 
of or income from such securities or related financial instruments. 

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to 
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of 
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures 
and may even be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in 
available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or instrument which 
are the subject matter of the report are necessarily considered.  
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